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THE SPEAKER (Mr Barnett) look the Chair at 10.45 am, and read prayers.

PETITION

Pornography - Sex Shops'
MR READ (Mandurah) [ 10.48 arn]: I have a petition couched in the same termns as petitions
presented last week relating to the banning of the operation of sex shops and adult video-
book shops within shopping centres.'
The petition bears 93 signarurei and I certify that it.conforms to she Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

(See petition No 2 1.]

PETITION
Conservation - Shark Bay

MR HASSELL (Coutesloe) [LO.49 am]: I have a petition which reads as follows -
To: The Honourable the Speaker and Members of the Legislative Assembly of the
Parliament of Westrnm Australia in Parliament assembled.
We, the undersigned respectfully showeth:

That following the Hon. Minister for Planning's promises, made at the public meeting
at Shark Bay on 24 March L988, in which he said "if the local people do not want
Heritage Listing of the Hamnelin Pool then the State Government will not proceed to
nominate it and will oppose that Listing. ... in the most unequivocal terms that the
State Government will oppose the total listing of Shark Bay for World Heritage at
all .. . ", that the people of Shark Bay and other citizens are deeply concerned that the
Government has agreed that further consideration be given to World Heritage listing
for Shark Bay, and

(a) believe the special features of the region can be best protected through
final isation, of the Shark Bay Plan in consultation with local people,

(b) do not want transfer of control of the area to the Commonwealth or overseas
influences,

(c) call on the State Government and Parliament to cease consideration of World
Heritage listing,

(d) call on the State Government to oppose and fight against any World Heritage
listing.

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears eight signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 22.]

SUPPLY BILL
Second Reading

MR PETER DOWDING (Maylands - Treasurer) [10.50 am]: I move -

That the Bill be now read a second time.

This measure seeks the grant of supply to Her Majesty of $2 200 million for the works and
services of the year ending 30 June 1989 pending the passage of Appropriation Bills during
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the Budget session of the next financial year. The Bill seeks an issue of $2 000 million from
the Consolidated Revenue Fund and $200 million from moneys to the credit of the General
Loan and Capital Works Fund. The amounts sought are based on the estimated costs of
maintaining services and works at existing levels and no provision has been made for any
new program which must await the introduction of the 1988-89 Budget. Before dealing with
the formal requirements of the Bill, I comment briefly on the current year's budgetary
position.
As members will recall, the 1987-88 Budget presented to Parliament on 10 September 1987
provided for a surplus of $1 milion with expenditure estimated at $3 546.9 million and
revenue at $3 547.9 million. Given the magnitude of the total figures involved there will, not
surprisingly, be variat ions to the estimates of both revenue and expenditure.

A recent review of the Budget indicates that estimated receipts and outlays will be above
budget with the prospect of a surplus being achieved for the fourth year in succession.
Revenue collections in total are expected to be above estimate, due principally to higher than
estimated receipts from taxation, attributed mainly to stamp duty collections. The estimated
additional stamp duty reflects, in the main, increased collections fromn conveyancing and
mortgages as a result of higher levels of economic activity than anticipated in the Budget.

On the expenditure: side, every effort is being made to contain overall outlays to the amounts
appropriated by Parliament. However, it has been "necessary to fund some inescapable or
unavoidable additional commidtments which have emerged since the Budget was introduced
into Parliament. As indicated, these commnitmnents are being managed to ensure that overall
outlays are contained within the total funds available.
As members will be aware, excess expenditures approved after the Budget has been passed
are required by law to be resubmitted as part of the Appropriation Bills for Parliament's
approval.

At this stage I do not propose to go into a lot of detail about the outcome of the Premiers'
Conference and the implications for our financial positions in 1988-89. I will have more to
say on these issues when I present the Budget to Parliament in August. However, most
members will now be aware that the Premiers' Conference and Loan Council meeting
resulted in a financial package comprising the following major elements -

A reduction in general revenue grants to the States and Northern Territory of
$650 million;
new hospital funding arrangements;

guarantee arrangements to ensure that each State and the Territory receives at least the
same nominal level of general purpose payments and health grants as in 1987-8 8; and

a further reduction of State authorities' global borrowing limits from $5 293 million
in 1987-88 to $4 750 million in 1988-89.

So far as Western Australia is concerned, these measures will result in a reduction in real
terms of 5.2 per cent in general purpose payments. In addition our global borrowing
allocation is $6.7 million below the 1987-88 level although, in recognition of our funding
need for capital works, the reduction is the lowest imposed on any State.

Clearly the funding reductions I have just outlined will make our budgetary task in 1988-89
much more difficult than it would otherwise have been. However, the Western Australian
Governiment fully acknowledges the need for continued restraint in public sector outlays and
Goverrnent borrowings if the nation is to build upon the major economic improvements that
have been made in recent years. While the adjustment process may be painiful, we recognise
that the State must play its part in addressing the macro-economnic problems confronting the
nation so as to ensure soundly based and sustained economic growth.

I have already described the formal provisions of the eml. I commend the Bill to the House.
Debate adjourned, on motion by Mr Macinnon (Leader of the Opposition).
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LOCAL GOVERNMENT GRANTS AMENDMENT BILL
Second Reading

MR CARR (Geraldton - Minister for Local Government) [10.56 am]: I move -

That the Bill be now read a second time.
Before addressing the substance of the Bill before the House, I consider it appropriate to
provide members of the House with some background to the present system of allocating
funds to local governments through the Local Government Gramts Commission.

The origins of the present system rest with the recognition by both major pantics that local
government's revenue position was suffering. In 1974 the Whitlani Government, through the
Commonwealth Grants Commission, began making general purpose grants to local
governments. The Fraser Government, through the establishment of local government grants
commissions in each State, provided local governments with an opportunity to be involved in
the process of allocating funds.
Mr George Strickland, a former South Perth City Councillor. was the first chairperson of the
Local Government Grants Committee, which later became the Local Government Grants
Commission. He oversaw a period in which the commission based its decisions on data
which was often inadequate and in circumstances where the existing Commonwealth
legislation provided no substantial guidelines for dhe grants commissions. Despite these
difficulties the commission served local government well and its grants contributed to
improvements in the position of local governments right around the State.

In 1984 the Commonwealth Government initiated an inquiry into local government finac
which was chaired by Professor Peter Self, and which included in its committee membership
Ms Noel Dawkins, then the Town Clerk of the City of Canning and presently the Chairman of
the WA Local Government Grants Commission. The Self inquiry recommended the adoption
of the principles for the distribution of Commonwealth funds to local government based on
criteria of equalisation. Basically the Self inquiry recommUendations sought to equalise the
financial capacities of local governments round Australia.

At the samte time the database on which Grants Comm-issions could base decisions was
improving and the local government accounting system itself was reviewed and new methods
put in place.

The Western Australian Local Government Grants Commission decided in 1984, before the
Self inquiry had undertaken or completed its work, to adopt a mathematically based method
of allocating grants. It also decided that it was important for its methods to be opened to
public scrutiny and for the local governments to have an opportunity to disagree with the
commidssion about its recommendations.

I amn happy to say that those decisions have been put in place and are supported by the work
of the Self inquiry. Members on both sides of ths Chamber have attended hearings of the
Grants Commission and will have noted that the tonte and level of debate between the
commission and local governments is very constructive.

In effect, the Grants Commission is improving its methods and its judgments with the
assistance of local government. While local governments will face reduced grants in some
parts of the State in both rural and metropolitan areas, there are other local governments
which, in response to the new method, will receive increased grants and have their financial
capacities improved.

Mr Speaker, I believe that background, while it has taken up the time of the House, was
important for members on both sides of the Chamber because of the fundamental importance
of local government within their electorates.

I turn now to the substance of the Bill. The Bill proposes changes to reflect the requirements
of the Commonwealth Local Government (Financial Assistance) Act 1986, which established
new principles for the distribution of Commonwealth funds to local governments. This
provides for the removal of the element "A" per capita grants and the element "B" needs
related grants and ensures that all funds are distributed on a full, horizontal equalisation basis;
that is, on the basis that all municipalities are able to function by reasonable effort at a
standard not lower than other municipalities in this State.
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The Bill also deals with two other minor matters. At present there is no requirement for the
Grants Commission to complete an annual report, and the Bill now provides that a report be
prepared for the Minister and it be laid before both Houses of Parliament. Also, provision is
made for the commnission to report on any matter related to local government finance which
the Minister may require. Over the years the commission has built up an enormous amount
of information about financial matters and has developed considerable expertise on this
subject.

I commend the Bill to the House.

Debate adjourned, on motion by Mr Court (Deputy Leader of the Opposition).

ADDRESS-IN-REPLY -SIXTH DAY

Motion
Debate resumed from 25 May.

MR HOUSE (Katanning-Roe) [11.00 am]: Like the other members in this Chamber who
have spoken on the Address-in-Reply, I add my congratulations to the new members for
Dale, Balga. and Ascot and hope that they have long, interesting, and rewarding careers in
this place.

Today I wish to mention a number of things that affect my electorate, and to touch on the
economic statement made by the Federal Treasurer last night and how it will affect rural
areas.

It is interesting that the area I represent in this Parliament has largely been declared drought-
affected for the last 12 months and very little of it has had a good season; yet in a short, five-
day period at the beginning of this month all that changed when a great deal of that area
received eight inches of rain and people telephoned me to suggest that the Governiment
should offer some assistance for flood damage. That is how quickly things can change in
agricultural areas. It is good to see the country down there in such good heart, and basically
it is set for a very good season.

Mr Peter Dowding: There is nothing like having a Labor Government.

Mr Wiese: You are right about that - there is nothing like it!

Mr HOUSE: I do intend to make some reference to the Minister for Water Resources'
contribution to our area later; but for the moment I hope the Premier remembers that many of
us have a crop td put in and do not want any more rain for another week.-

While I am talking on that subject, I do think Governments of the future will have to make
some determinations about what sort of assistance will be given to areas that are drought
affected, or flood affected, or fire damaged. To give an example, we now have a situation
where Govemnments will help areas if they are called "disaster areas", but no assistance is
meted out to small pockets of people who may be severely affected by a natural disaster. One
area in my electorate last year suffered a very bad fire which came out of a reserve and burnt
virtually every acre belonging to a certain farmer. That was an absolute disaster for him - he
lost a number of stock and all of his pasture - yet there was no assistance for him. H-ad that
fire continued to spread and affected a number of people over a wider area, it would have
received great publicity and brought the attention of the State to the area, and I am sure the
State would have afforded some assistance to those affected. It is just as great a disaster for
the individual to suffer such a loss as it is for a group of people to suffer.
It is time we had a bipartisan approach to Government assistance for drought and flood
affected areas and for other natural disasters because all of us, in all areas of this State, have
been in a position where some parts of our electorates have suffered in one way or another at
some time and all of us have had to ask the Government for assistance for our electorates. If
we had some better ground rules by which to establish whether this assistance could be made
available and what form it should take, we would be in a better position to tell our
constituents what they can expect rather than their having overly high expectations and
hopes. The subject of Government assistance to farmers and agriculture, and to country
people in general, will always cause some debate. I hope the Minister for Agriculture - and
perhaps the Meinister for Transport, because roads are severely affected - will take sonme
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notice of what I have said and establish a committee of the Parliament to look at
implementing a bipartisan approach.
I turn now to a subject which has interested me greatly since I have been in this Parliament;
that is, the presentation of petitions by citizens through their members of Parliament to the
Legislative Assembly. All I can say about the petitions presented to this Parliament is that
they seem to be something of a farce. A lot of time and effort by people in the community
goes into compiling those petitions in order that this Parliament is made aware of the interests
and views of certain sections of the community. As we have seen, those petitions are wide
ranging - from people who are interested in the Shark Bay area or the fishing potential of the
streams of the south west, to problems in our schools or with our roads - yet it seems to me
that absolutely no notice is taken of them by this Parliament, or this Government, or the
Ministers to whom those petitions are addressed. I do not know of one instance where a
Minister has replied to a petition, or where the Cabinet has said, "We have taken notice of the
petition that was presented to the Parliament and we will act in a certain way." I may be
wrong, and if I am [ hope a Minister will point out to me where a particular petition has had a
dramatic effect on his or her thinking and on the actions of Government. It is a procedure by
which the people of this Strate can have their views directly represented in the Parliament in a
collective way, and we must review the procedure.
Mr Cast: There is a procedure whereby the Premier's office always makes sure that copies of
the petitions go to the offices of the Ministers who have an involvement in the subject area.
and they are usually replied to by the Minister, I do not say that the Ministers always agree
with them, but the petitions are responded to in accordance with their merits as the Minister
sees them.

Mr HOUSE: I accept that - I was not aware of it. However, there does not seem to me to be
any public response by Ministers or the Goverrnent to petitions. Perhaps, at the time a
petition is presented, the Minister responsible should be required, maybe after having a
period of days to consider it, to make a response to the House in regard to the petition, or at
least to acknowledge and recognise that a complaint has been made. I am not asking for
Ministers always to agree, but surely the views of the people should be responded to. It
would then be very easy for a member of Parliament who presents a petition with which the
Government does not agree to be critical of dhe Minister involved.
I have presented a number of petitions to this Parliament and I can honestly say I have never
had a response from any Minister directly to me about any of them - not one. It is a function
of this Parliament that needs to be looked at. We acknowledge that we encourage people
collectively to make their views known to us, as members of Parliament, by way of petition
to the Parliament, so we should improve that process. I was not here in the days of the last
Government but I suspect that much the same thing happened with the petitions it received;
so I am nor being critical of the Government in this instance but rather of the procedure, by
which we do not seem to be achieving anything. It is an area we should examine on a
bipartisan basis to see whether the Cabinet can come up with a way in which we can be more
responsive to the people's wishes as presented by way of petition to the Parlianment. I repeat
that it is a very important function of the Parliament and we should be in a position to
respond to the views and wishes of the people.

While talking about petitions, it was my pleasure to present to this Parliament last week a
petition gathered by people in the south west of my electorate in response to a suggestion by
the Director of Fisheries that the Pallinup, Bremer, and Gairdner Rivers be opened for more
professional fishing. in other words, the Director of Fisheries was suggesting that more
professional fishermen be allowed access to those rivers. The amount of net allowable was to
be doubled from 500 metres to 1 000 metres at any one setting; and they should be allowed
access at all times of the year. I was very much against that proposal because I believe
Parliament should legislate to make recreational fishing recognisable and achievable as we
have fewer fish in some streams due to overfishing by professionals. We can no longer talk
about the fishing industry without recognising the tourist industry or the needs of families
which wish to catch a few fish for their tea. Fishing is one of the more pleasant recreations
for families and the rivers and streams of the South West Land Division are safe areas to take
children to fish. The Bremer, Pallinup and Gairdner Rivers which are closed completely in
the summer by a sandbar contain a limited number of fish. If we allow people to overfish
these rivers with nets, the average recreational fisherman will be hard pressed to
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catch a fish. I support the petition which was presented in this regard, and I hope the
Minister will at least acknowledge the fact that 500 people support the point of view outlined
mn it.

Commenting on the Federal Treasurer's economic statement last night I draw attention to the
rural employment situation and the problems faced by agricultural people. Small business
people, as well as farmers, have difficulties employing farm labourers, shop assistants, truck
drivers and so on, who are willing to Live and work in country areas. The industry has
experienced a trough but I believe it is now climbing up the other side. I see positive signs
that the industry will be rewarded a little more for its efforts.

One problem that has become evident during the depression in country areas is the drift of
people in support industries to cities and coastal regions. We need to encourage those people
to return to the country areas, and to encourage young people to stay and make their homes in
places such as Gnowangerup, Tambeliup and Karanning. We can achieve this by ensuring
that people other than farmers' sons have access to agricultural schools in country areas -

people who wish to be involved in different areas of agriculture, such as shearers or truck
drivers. Quotas of, say, 25 per cent should be set at agricultural schools for these people. It
is difficult to convince people from the cities to come and experience rural life if they have
no prior knowledge of that lifestyle. We should actively encourage people to make their
homes in country areas. Great emphasis has been placed by this Government on the coastal
areas of Bunbury and Albany; in future emphasis will be placed on Geraldton, and to a lesser
extent on Esperance. We should also target places such as Narrogin, Katanning and
Merredin, together with Kojonup and Gnowangerup and other places dear to mny heart.
Assistance should be given to these areas for the establishment of rural industries to ensure
that people Live and work in those areas.

A law and order problem exists in my area. We have held a number of meetings in
Katanning, the last of which attracted 220 people. A great deal of concern has been
expressed about the many juvenile delinquents, breaking and enterings, and the unlawful use
of motor vehicles in the area. The average person in these areas believes that a more active
part should be taken to rectify the situation. I applaud the efforts made and I hope the
Government will recognise the citizens' concern. The people apprehended for these crimes
should be made more accountable and punished more severely by the courts. Also the
parents of the juvenile delinquents should be made accountable and responsible for the
actions of their children. Problems may arise with this line of action but we should ensure
that the family is a more recognised and responsible unit; mothers and fathers should take
more responsibility for the actions of their children. If this means they have to carry out
community work to rectify the vandalism by their sons and daughters, so be it. I would
support such a scheme.

We have reached the stage where we cannot even protect our own property; we are not
allowed to use any force to protect our own property, and that is ridiculous. Recently a man
apprehended three young people, just outside my electorate, who were stealing fuel from his
bowser. The same three young people had previously terrorised the man's wife with a knife;
they had escaped but the woman recognised them the second time they turned up. When the
man heard the three young people at the fuel bowser, he was angry and ran out of the house
with a shotgun and let a shot go. In hindsight, perhaps he should not have done so. One of
the young men now claims that a pellet was embedded in his body, and has laid charges of
unlawful assault against the farmer. The three young men, without exception, when brought
before the court were let off without any great penalty. The most severe penalty was a 150
hour service order. The man's wife and child had been terrorised, the man had taken action
to protect his family and property, and he now faces a court appearance on a charge of
unlawful wounding. I do not condone the use of a shotgun in that instance, but I bring it to
the attention of this Parliament because the day will come -

Mr Wan: I do, in the circumstances that he used it. He shot it in the air.

Mr HOUSE: That may be so, but we have to careful about going too far in these cases. I
understand how angry that man must have been. The unfortunate thing in this case is that
nobody could prove the incident of the week before. If they could have done, those young
people could have been apprehended and dealt with.

Mr Watt: The psychological damage to his wife and child is tremendous.
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Mr HOUSE: Absolutely, I could not agree more. This fellow scarred life as a farmhand in
my region, and worked his way up to where he now runs a very successful business.
Everything that man owns he has earned with his own hands, and I take my hat off to him.
lHe is a solid member of the community. Parliament will have to consider allowing people to
protect their own property.

In that connection I emphasise that the call for more police officers in the country is a very
real and necessary move. More particularly. I would like to see police officers get out of
their motor cars, and come out from behind their desks, for a change. We have reached the
stage where the higher echelons of the Police Force are forcing the officers who work wider
them into desk jobs, writing a report every time they do something. I do not know how long
it is since I saw a police officer walking the beat in the country. It is a long time since I saw
one strolling the streets of country towns like Lake Grace, Onowangerup or Karanning,
talking to the people.

Mr Can: Senior officers are constantly emphasising that they should get out of the vehicles
and walk the streets.

Mr HOUSE: I am pleased to hear a Government Minister prepared to say that; however, the
message has not filtered down to the police officers, because they are not doing it. I am not
being critical of the men who ought to be on the beat, I am being critical of the senior officers
who want them to write a report every nine they blow their noses. That is nonsense; the
Police Force cannot operate like that. We have to allow these police officers to get out of
their motor cars and offices, away from the bookwork, and achieve something on the streets.
if we do that we might achieve more in solving law and order problems in the country.

Mr Can: You do know that we gave the Police Force a cons iderable number of extra
administrative people, to take over the work of the police officers in typing up reports and so
on, so that more could get out into the streets?

Mr H4OUSE: I commend that, and add that there should be more of it. It is a step in the right
direction.

I shall touch on two subjects in the time that is left to me. One concerns the Treasurer's
economic statement of last night. According to a report in The West Australian, the Treasurer
said that industry must pay its own way more. That is a commendable statement, and I could
not agree with it more, but it seems to me that the Treasurer has decided that the statement
should apply to agriculture, and those involved in it, but not to a lot of other areas.
Agriculture has fared badly in the May economic statement. The promotion of wool has been
one of the greatest things in the Australian economy in the last two years, and to reduce
support for the wool industry is crazy. I cannot understand why, when we have a product
which is turning the Australian economy around every day - the increase in the last Fiscal year
was 50 per cent in net terms to this country's economy - we should reduce the level of
support in promoting wool around the world. A single commodity which is bringing in
$7 billion or $8 billion in a fiscal year should be encouraged, not discouraged. I am not
saying the industry cannot stand on its own two feet, as I am sate it can. This is an example
of where the Treasurer has taken assistance away from an industry that is actually producing
real results for the economy of this country, and great benefits to all agricultural people.

Mrs Beggs: What has he done?
Mr HOUSE: The Treasurer has reduced the support for the promotion of wool and woollen
products around the world. It is a topping-up contribution because we already pay by way of
the wool fund towards helping ourselves. I do not think anybody objects to it. We are quite
pleased to pay because the results and returns have been very beneficial.

It is a pity that the Treasurer has not taken the opportunity to increase more substantially the
amounts available for soil conservation, and the encouragement of people in that respect.
There has been some increase, and I acknowledge that, that is marvellous. However, it is
time that the people of Australia realised that the soil does not belong to the individual fanner
who farms it at any one time. It is time that Australian people, including some farmers,
realised that they have been given chat soil, not as a right, but as a privilege, to use for their
lifetime and that they should leave it in better condition than that in which they found it, for
future generations of Australians. The amount of erosion in agricultural areas because of
over-farming is enornous. The Govemnment will have to take steps to, in some
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cases encourage and in others force, farmers to be more responsible in their actions with
regard to soil and erosion control.

Theme axe a number of other things about the economic statement which I could mention, but
I wish to touch on something that happened to me last week, relating to the reduction in
pharmaceutical benefits for people in the community. I do not think anybody in this House
will be affected by it. I was in a doctor's surgery last week, and noticed that the doctor was
charging $20 a visit. I remarked to the pensioner lady beside me, whom I know very well,
that it was a lot of money. She said to me, "It doesn't matter. Last week [ told my daughter
she should take her child to the doctor and she said, 'Mum, I can't afford that.' I told her she
would get it back from Medicare and she said that she cannot afford the drugs which the
doctor would prescribe for her child."

The time has come to take a good look at the assistance for pharmaceutical benefits to people
on low incomes, because we will reach the stage where mothers will not want to take their
children to the doctor because they cannot afford the drugs which the doctor will prescribe to
treat them. That is disgraceful. It is a great shame that the Treasurer has seen fit, in his
economic statement, to increase what will be an impost on the average family in this country.

I have only one mrinute left, and I gave an undertaking to some people that I would mention,
at my first opportunity in this House, the fact that I was fortunate enough to be chosen to
represent this country on an all-party delegation to Canada last year. I acknowledge the work
done by the young political leaders in this and other Commonwealth countries. That trip was
of immense benefit to me and the other members of all parties who were part of it. I hope, at
a later stage, to be able to speak in this House at greater length about the benefits that we
gained by having people from all over Australia on that exercise.

I urge all members of Parliament, if they get an opportunity to encourage young people in the
community to be involved in such trips to other countries, please do so and recognise the
young political leaders' organisation in this country, because it is performing a very valuable
service for the future betterment of the political life of Australia.

MR CASH (Mt Lawley) [11.30 am]: My contribution to this debate will deal with road
funding as it affects Western Australia and Australia generally. However, before doing so, I
congratulate the three new members who have joined us in this House as a result of recent
by-elections. They are Mr Fred Tubby, who won the seat of Dale, and the new members for
Balga and Ascot. I know Fred Tubby is a man of tremendous energy and I know that he will
represent his electorate in the proper manner.

It is important that this Parliament recognise that Western Australia now faces a crisis in road
funding. Some roads in Western Australia, especially in rural areas, face the prospect of
being graded and returned to an unsealed condition. I think that is a disgrace which reflects
particularly on the Hawke Labor Government in Canberra and on the former Burke Labor
Government and the Dowding Labor Government in Western Australia. That reduction in
road funding has not just occurred in recent months. There has been a continual reduction
over a number of years and, in particular, since the Hawke Labor Government came to
power. The statistics relating to road funding indicate that, in real terms, there has been a
decline of almost 40 per cent in fuinding during the term of the Hawke Labor Government. I
believe that is a national disgrace, a comment with which most members of the Opposition,
and particularly country members, would agree.

Last night, the Federal Treasurer made a statement known as the May mini-Budget. Many
shire councils throughout Australia hoped that the Federal Treasurer, in that statement, would
recognise the call by various automobile clubs throughout Australia to increase funding for
roadworks. Regrettably, that did not happen. In this morning's newspaper, the Federal
Transport Minister, Mr Morris, acknowledged that, in real terms, there will be a reduction in
funds available for roadworks over the next three to five years. The State Minister for
Transport will have to take that matter up with his Federal colleague.

Mr Grill: He has already taken it up with him.

Mr CASH: Has he taken it up with him since the statement last night?

Mr Grill: No, not since the statement last night.

Mr CASH: The State Minister for Transport needs to discuss with his Federal colleague the
60921-11
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matters relating to road funding announced in the Treasurer's statement last night,
particularly as they relate to Western Australia, because Western Australia will suffer as a
result of that statement. I understand that the Minister for Agriculture agrees with that
proposition.
Mr Grill: I do. It is something to which we agree on an impartial basis.

Mr CASH: A 40 per cent reduction in funds in real temns, for roads during the term of the
Hawke Labor Government is a national tragedy.
Mr Grill: Sure, but we have always had a bipartisan approach on this matter. The Minister
has taken up that reduction with his Federal colleagues. We are happy to cooperate with you
on this matter.

Mr CASH: I am pleased that the Minister acknowledges the tremendous reduction in those
funds across Australia. I hope that there is a bipartisan approach to improving the situation
because there is no question that, unless we do something about the Level of funds in Western
Australia, some rural roads will deteriorate to the condition of roads in third world countries.

Recently, the member for Murchison-Eyre, whose electorate covers a huge expanse of this
State, was reported in the newspaper as saying that, because of the lack of both State and
Federal funds, roads in his electorate could deteriorate to the state of those in third world
countries. That is very disappointing. I know that the member for Murchison-Eyre would
want that corrected as soon as possible.

Mr Pearce: The statement requires correction.
Mr CASH: It is good that, after I have spoken for about six minutes, the Minister for
Transport has returned to the Chamber. Has he taken the opportunity this morning to speak
to his Federal colleague and to make it clear that Westemn Australia is not prepared to accept
the statement of the Federal Treasurer which was delivered in Canberra last night?

Mr Pearce: I was in Canberra six weeks ago and argued for an improvement in the level of
road funding.

Mr Macinnon: You failed.

Mr Pearce: What did you do? We went to Canberra to try to convince the Federal
Government that it should at least maintain the level of funds for roads and that has been
achieved.
Mr CASH: A few minutes ago the Minister for Agriculture agreed that road funding should
be a nonpartisan issue. The Minister for Transport has now told us that he was in Canberra
six weeks ago after I asked 1dm whether he had spoken to his Federal 'colleague last night and
put a proposition to him in the interests of this State- It is obvious that the Minister for
Transport failed six weeks ago, given the statement that was delivered last night.

I am prepared to make road funding a political matter if that is what the Minister for
Transport wants. Clearly he has not listened to the Country Shire Councils Association
which has said that the level of funding in this State is a monumental disgrace. Does the
Minister agree with that?

Mr Pearce: I don't agree that it is a monumental disgrace. That is an exaggeration.

Mr CASH: Does the Minister support the Country Shire Councils Association in its attempts
to improve road funding in this State?

Mr Pearce: I support its effort to improve road funding, but I do not accept that every last
statement I make supports it.

Mr CASH: The Minister should make up his mind as to whether he supports the association
and the Royal Automobile Club of Western Australia in their attempts to gain additional road
funds because there is no question that the roads in Western Australia are deteriorating
rapidly.

Mr Pearce: There is a problem, but it is not as great as you are trying to make out.

Mr CASH: All the Minister for Agriculture and the Minister for Transport have to do is to
read the last annual report of the Main Roads Department and, in particular, the
Commissioner for Main Roads' commuents to see that we have a problem in this State. I do
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not believe that it behoves the Minister for Agriculture to say that, by pointing out the
problem of road funding, one is knocking one's State. I raised this mailer in an attempt to
bring this serious problem to the attention of the Minister for Transport.
Mr Pearce: While you are here talking, we are out working for these things.

Mr Lightfoot: Is it possible that, with a reduction in road funding, the roads are better?
The SPEAKER: Order! I will - perhaps for the last time - just advise members about the
way interjections should proceed. As members know, interjections are highly disorderly
under the Standing Orders. However, if I were to rule every interjection out of order, as I
should, and if I were to stick strictly to the Standing Orders, debate in this place would be
boring and would not get anywhere. So I do not intend to do that; but!I intend to disallow
interjections across the Chamber between members who do not have the call to make the
speech. If members want to make an interjection, they should make it to the person on his
feet or keep it until it is their turn to make a speech.

Mr CASH: We do not want to see the situation develop in Western Australia where we end
up having to downgrade our roads; that is, grade the sealed surfaces off our roads and return
them to an unsealed condition. That is occurring in at least three Eastern States areas: New
South Wales, Queensland and Victoria. I had the opportunity yesterday to speak to a Liberal
member of the South Australian Parliament, who told me he believed that in South Australia
some sealed roads were being downgraded by country shime councils and returned to an
unsealed condition.

I mention this because I am led to believe that councils are now faced with the prospect of
looking at their future funding, and they do not believe they can impose greater financial
burdens on their ratepayers, especially in rural areas. So they have made a conscious
decision to grade the top off the sealed roads and return them to an unsealed condition. That
is not the sort of thing we want to see occurring in Western Australia.

Mr Pearce: It is not occurring and it will not occur. Can you tell me where in Western
Australia it is occurring?
Mr CASH: I have been given a couple of examples where country shires believe some sealed
roads may have to be returned to an unsealed condition. If the Minister cannot run his
portfolio and has to rn to me to seek information so that he will then be able to do something
about the problem in the country, his Government is in a pretty desperate situation. If the
Minister spent more time understanding what his portfolio was, instead of getting the
Transport portfolio and tipping it upside down - as he has done with education and planning -
we might all achieve something, especially when I raise things that the Minister does not
want to recognise as fact. We are facing a crisis in this State in respect of road funding, and I
ask the Minister and his Government to recognise that.

Mr Clarko: He is the only one who does not.

Mr CASH: I would have thought that because of the Minister's responsibilities for planning
and because he claims he is relatively close to local government in Western Australia, he
could understand the pleas of the Country Shire Councils Association and the RAC.
Mr Pearce: I have no problems with the association. I have been working for increased road
funding from the Federal Government while you have just been yapping in Parliament and
everywhere else. You have not done anything concrete.

Mr CASH: I raise this issue to highlight the failure of the Minister for Transport to address
the situation. If it is true that the Minister has been out there working, the comments made by
the association and the RAC indicate that the Minister has failed.

Mr Pearce: Do you support the proposition put by the association to increase the Western
Australian levy on fuel?

Mr CASH: If we are going to talk about the revenues that are derived from fuel taxes
perhaps the Minister would be interested to know that the Federal Government raises
$6.5 billion each year from fuel taxes.

Mr Pearce: Through a system initiated by the Fraser Government.

Mr CASH: The Minister wants to justify why his Government raises that tax. If he listened
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for a few minutes, he might learn something about the road system in Western Australia. The
$6.5 billion collected by the Federal Government returns about $1.25 billion in the form of
road maintenance and road construction prants to the various States around Australia.
Mr Pearce: That is under the system set up by the Fraser Government.

Mr CASH: I have made the point before in this House that as soon as members on this side
touch on some of the soft spots of this Government, Government members - and particularly
Ministers - start to howl. The Minister for Transport howls every time anyone mentions
education, planning, or now transport.

Mir Pearce: You are just a talking head - Mr Ed, the talking head from Mt Lawley.

Mr CASH: Let the Minister for Transport carry on with his pathetic interjections while I
raise the important point of road funding in Western Australia. If the Minister is not prepared
to listen to the pleas of the Country Shire Councils Association and the RAC I will advise
them accordingly. Someone in this House must take positive action to try to get additional
funding for the road system in this State. If the Mlinister is not prepared to do that, the
Opposition will do it when it returns to Government after the next election. It is a pity that
the first three or four months of a Macinnon Liberal Government next year are going to be
spent in sorting out the failures of this Government.

Mr Pearce: Tell me about the roads in Western Australia that have to be graded down.

Mr CASH: The Minister clearly has not been listening to me; he was too busy interjecting. I
said that a country shire councillor had mentioned to me that same councils -

Mr Pearce: You said you were going to mention what they were.

Mr CASH: The Minister is like a little yapping dog. The Transport portfolio is too big for
him. He should get serious and start addressing the question.

Some rural councils believe that unless road funding in this State is increased they may have
to grade sealed roads and return them to unsealed conditions. If the Minister believes that is
the right thing to do, I pity rural Western Australia. We will see a situation where the rural
roads in this State are similar to roads found in third world countries.

In 1986-87 the Main Roads Department in this State received prants and revenue in the order
of $282.3 million. About 18 per cent of that revenue came from Commonwealth AERD
funds; and 36.3 per cent from ALTP funds. On the State level, vehicle licensing fees made
up 24.5 per cent, or $69 miillion of its revenue; and the Transport Trust Fund made up
15.9 per cent, or $45 million of its revenue. The State Transport Trust Fund raised in the
order of $100 million for the year out of the State's fuel levy, but regrettably the Government
determined that the Main Roads Department and the road maintenance and construction area
of this State should receive only about 50 per cent of those funds. That is, about $45 million
of those funds, as members would be aware, was transferred across to the Metropolitan
Transport Trust, or Transperth, as it is now known.

Mr Pearce: That reduces the pressure on the roads, you goose.

Mr CASH: If the Minister believes there is adequate funding for roads in Western Australia.
so be it. I disagree with him and I believe he is required by the Western Australian
community to address the problem more effectively than he is at the moment.

Mr Pearce: It is being addressed.

Mr CASH: The Minister has not been doing it too well. Given his Federal colleague's
statement last night we will see, in real terms, a decline in road Binding over the next few
years. Surely that is not the sort of thing the Minister wants to see?

Mr Pearce: Of course it is not.

Mr CASH: I thank the Minister; at least he has acknowledged that it is not good enough.

Mr Pearce: We are trying to improve the situation with the Commonwealth; you are doing
nothing. You could join with me in a bipartisan approach to Canberra.

Mr CASH: At least I am raising this matter in the Parliament. If I had not raised it, we
would have the situation where the Minister for Transport continued to sit on his hands doing
nothing. I am not particularly interested in what the Minister is doing; I am more interested
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in what the country shires, the Royal Automobile Club and councils generally throughout the
State say to me in respect of the conditions of their roads and the pressures now being placed
upon them as a direct result of Inadequate road funding, both from the Commonwealth and
from the Stare. On behalf of those associations and on behalf of the rural community of
Western Australia in particular, I ask the Minister to recognise this problem and to address it.

Mr Pearce: The problem was recognised and addressed a long time before you even heard of
it, my friend.

Mr CASH: If that is the case, I can tell the Minister -

Mr Pearce: Tell us what your attitude is to the Country Shires Association's desire to
increase the levy?

Mr CASH: Rural Western Australians quite clearly do not believe that the Minister for
Transport is doing an adequate job in respect of road funding. As to the revenue collected by
the Federal Government - and I have mentioned this before - why does the Minister not go to
the Federal Government and put a proposition to it that it spend more than the current
$1.25 billion, of the $6.5 billion raised, on road grants, construction and maintenance? Why
is it that every time a problem occurs, the Minister for Transport wants to increase taxes?

Mr Pearce: No, I don't. The CSA wants to increase the taxes on people.

Mr CASH: Does the Minister not believe that the Federal and State Governments; already
raise sufficient revenue? I believe they do, and I do not believe that this State Government
has recognised the priority that ought to be attached to road funding in this State. For the
benefit of the Minister for Transport - someone who by his interjecrions has clearly shown he
has very little knowledge of the road system and very little rapport with the Western
Australian rural councils - I point out that there are some benefits that the community
generally, and the State, derive from good roads.

Mr Pearce: They have good roads. We are going to make sure they keep good roads.

Mr CASH: It seems that the Minister for Transport believes we have good roads in Western
Australia. I invite the Minister to spend a few minutes with Peter Kyle from the Local
Government Association and with the CSA in order to listen to what they feel about the
current level of road funding in this State. They clearly do not believe that the level of
funding is adequate. I will read from a letter which was sent to one of our colleagues from a
country shire. In part the letter reads -

Here we have a situation where some 800 odd Municipalities, the Oppositions in
Western Australia, Victoria and South Australia, the State Governments in New South
Wales, Tasmania, Queensland and the Northern Territory, as well as all the Local
Government Associations, Road Federations, and dozens of other organisations
literally bombarding the Federal Labour Government with opposition to their meagre
grants - AND GETITING NOWHERE.

How much representation do Federal and State Governments need by these various groups
before they try to improve the situation and before they acknowledge that we have a problem
with road funding in this State?

Mr Pearce: Which shire wrote that letter? They are grossly uninformed if they are not
aware -

Mr Watt: It is a reasonable assumption that the Minister never gets off the major arterial
roads.
Mr CASH: I agree.

Mr Clarko: You wouldn't want to answer his question and tell him which shire.

Mr CASH: I am not going to even answer his interjections because they are so pathetic that
they indicate quite clearly that the Minister for Transport does not understand the portfolio he
is supposed to administer.

Mr Clarko: They should give him bike planning.

Mr CASH: Does the member not think that the Minister would destroy bike planning as
well?
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Mr Clarko: Yes, I do.
Mr CASH: The paint was made that the Minister does not get off the major arterial roads.
He does not understand the local road system in Western Australia at all, nor does he
understand the way in which it is deteriorating.

If we turn to the Federal Treasurer's statement last night, I paint out that insufficient funding
has been set aside for the road system in Australia, and Western Australia will suffer as a
result of that. This Minister for Transport has not addressed the situation; .he has not
contacted his Federal colleague -

Mr Pearce: I have so.

Mr CASH: He admitted he had not contacted his colleague this morning to discuss the road
funding situation and in not speaking to Canberra the Minister has not addressed a number of
other things that quite clearly came out of last night's mini-Budget. The Federal Government
has seen fit to reduce the first home owners' scheme by $1 000. Only last night in this House
we were talking about the land shortage faced in the metropolitan area, something that this
Minister for Transport denied existed. We now find that on top of that problem, we in
Western Australia are now faced with the Federal Government's decision to reduce the first
home owners' scheme across Australia. That will affect young couples in this State. I
suggest that this is something the State Government should take up with its Federal
colleagues. We almost have the situation now where the State Government comes out every
day saying it disagrees with decisions made by the Federal Government. In fact I refer to the
Premier's statement last night on television when he was opposing the Federal Government's
intention to introduce a gold tax in 1991. 1 think that is an absolute disaster. I think the
Prime Minister and the Treasurer were encouraged by the Minister for Police and Emergency
Services, the Minister for Agriculture and the Deputy Premier, who clearly all support the
introduction of a State gold levy. The Prime Minister took his lead from their comments and
decided to impose a gold tax on the goldmining industry. I find that reprehensible and I hope
it will be redressed by the State Government.

Amendment to Motion
In view of the mini-Budget statement last night, I move the following amendment to the
Address-in-Reply -

That the following words be added to the motion -

But the Parliament regrets to advise your Excellency that the State
Government's support of the Federal Government's May mini-budget is not in
the best interests of Western Australians, who will suffer as a result of, .
(a) the imposition of a tax on gold which will significantly damage
investment in the gold related industries and hence affect employment;

(b) the failure of the Federal Government to deliver tax cuts to Australians
who are facing declining living standards with the current tax regime;
(c) the reduction in the First Home-Owners Scheme which, together with
rapidly escalating land and home prices, is putting beyond the reach of many
young Western Australians their first home;

(d) the significant changes to road funding and rural assistance programmes
so imposing greater burdens on rural Western Australia, and
(e) has failed to do anything to address labour market reform which is
essential to the future success of Australian industry;

and as a result your Government deserves the most severe censure and
condemnation.

MR MacKINNON (Murdoch - Leader of the Opposition) [12.01 pm]: I have pleasure in
seconding and speaking to the motion. On the face of it one could say that the economic
statement made by the Treasurer last night is not all bad and that it contains some welcome
reforms. Although that seems to be the case on the surface, a closer examination reveals that
in all cases except one such an observation must be qualified; for example, the welcome
reduction in company tax must be very heavily qualified by the changes made to fund that
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cut. The freeing up of restrictions on public enterprises are welcome but it overlooks the fact
that the Governmrent turned away from opening up enterprises such as Australian Airlines,
Qantas, and the like to any privatisation program.
I can support only one area of that statement without qualification; I refer to that pleasant
move by the Government on tariff reforms. These reductions in tariff will be made aver a
period which will allow industry to account for that change, and they will open up the
Australian economy in a better and far more competitive way than has been the case in the
past. I support the Government's statement on tariff reforms without qualification.

However, in almost all other areas of so-called reform, the Federal Treasurer has tried to pull
the old pea and thimble trick. He has created the illusion of change but the bottom line is that
little change will take place, for example, in the company tax area. The Treasurer had to act
because a failure to do so would have resulted in a flight of industry across the Tasman to
New Zealand, which has introduced new tax laws, and the continued flight of major
corporations to the United Kingdom and the United States. The Treasurer was forced to act
and he reduced the company rate of taxation. What has been the cost of that reduction? It
has been a significant cost, particularly to Western Australians. The gold tax will mean that
Western Australia will shoulder most of the burden for the imposition of the tax cuts. As my
colleague, the member for Mt Lawley, said, the Western Australian State Government must
bear all the blame for the introduction of that tax, because it has supported the gold levy at a
State level. The Premier gave the Government away last night when he said that the gold tax
would be okay for large producers and that the State Government would fight it only for the
smaller producers. The Opposition will continue to fight the gold tax on both small and large
producers.

A reduction has been made in the depreciation allowances, as part of the trade-off, and in my
view this is not a forward step. Investment in plant and equipment will decline. A significant
reduction will be made in the granting of allowances for expenditure on research and
development. I welcomed the introduction of those allowances in 1985 because historically
Australia has a low level of expenditure on research and development. That reduction will
cost companies in taxation terms, and our nation will suffer because of the effect on the
future return on investment which research and development brings.
A further increase will be made in the prescribed payments tax - I think it has doubled since it
was introduced in 1985 - and, of course, the rural sector will be significantly affected by cuts
in the areas of fertiliser levies and road funding.

Although on the one hand the Government has given a reduction in company tax, it has taken
it away with the other hand. Western Australians particularly will bear more than their fair
share of that load, especially with regard to the gold tax. There is no doubt - and I am sure all
members will agree - that this is the fastest growing industry in Western Australia. The tax
will have a significant impact in the community and I quote from an article in the Australian
Goldmining Industry Council publication under the heading "Gold tax: its effects on other
sectors of the economy" to give an indication of the extent of that impact -

It is conservatively estimated that a gold tax will result in direct expenditure
reductions of:

$522m in capital investment expenditure;

an immediate annual reduction in exploration expenditure of $10O0m; and

a reduction in potential annual operating expenditures of almost $15(hm.
As Western Australia produces 80 per cent of Australia's gold, it can be seen that we shall
bear the brunt of that tax, a benefit that has been passed to companies in Australia. I repeat
that the Treasurer has pulled the pea and thimble trick on the community and Western
Australia will carry the heaviest load. An immediate impart will be felt and I am sure my
colleagues, the member for Murchison-Eyre and the Deputy Leader of the Opposition, will
outline in greater detail the impact on the gold industry. The goldiling industry in this
State will hit its most difficult times in the 1990s, as most of the easy, open cut mines will be
worked out and the industry will have to develop underground mines. That is the time when
we should support the industry, but the Commonwealth will be following the lead of the State
Government and imposing a tax. A significant impact will be felt in Western Australia now,
but the severest impact will be felt in the 1 990s at a time when we should be providing
assistance to that industry to develop long term, underground mining operations.
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A further area of great concern to the Opposition in this Budget is the impact it will have on
families and taxpayers in this State. 'The statement contains nothing for the benefit of
families in Western Australia. The tax paid by the average taxpayer in Western Australia has
increased from the marginal rate of 30 per cent five years ago to 40 per cent today; that is, he
pays one-third higher tax than he did five years ago. Also the tax paid on average weekly
earnings by a taxpayer with a dependent spouse and two children has increased from
18.8 per cent in 1985 to 20.8 per cent in 1988. In raw terms the taxpayer paid $76 a week in
1985 and pays $98 in 1988, an increase of 29 per cent over the last two or three years. From
1982-83 to 1986-87 taxes in Western Australia have increased by 89 per cent compared with
an increase in Victoria of 46 per cent. Victoria is not the State with the lowest rate of
increase and I chose it because it has a Labor Government. From 1985-86 to 1986-87
Western Australian taxes have increased by 25 per cent compared with an increase of
12 per cent in Victoria.

My comment at the outset is true; the failure of the Federal Treasurer to give relief to families
in this State means that Western Australian taxpayers are now worse off than any other
taxpayers in Australia. They are not only facing the imposts of the Hawke Government, but
also they are living in a State with the highest rate of taxation increases in Australia. The
increase is almost double the increase of taxes in Victoria. The families ink Western Australia
will not onlAy be hit by the cost of the gold tax, the loss of jobs, the loss of investment, and by
the tax structure - we are all aware that many people who are not paying the marginal rate of
taxation will come into that group this year as inflation takes them by tax creep into higher
levels;, they will also be affected by the impact the statement will have on housing, a topic we
debated last night.

First home owners and people aspiring to own their first homes in this State were last night
dealt a savage blow by the Federal Treasurer. The facts make interesting reading. The facts
are that 75 per cent of first home owners have average yearly earnings below $24 500. That
is, 75 per cent of all people applying for the first home owners' grant - three out of every
four - have average earnings below $24 500.
Secondly, land and home prices in this State are escalating at greater than 20 per cent per
annum. That must be compared with how average earnings are increasing. The income of a
person on $24 500 would be increasing at about six per cent per annum. Land and house
prices are increasing at greater than 20 per cent per annum. I predict that this Governmnent's
inactivity in the area of land will result in a rapid increase in the next 12 months.

Mr Peter Dowding: What is the Federal Liberal Party's policy on the first home buyers'
scheme?

Mr MacKINNON: We have totally supported it. In 1983 the first home owners' scheme was
$6 000, in raw figures. We have supported it at State level quite actively, as my colleague the
shadow Minister for Housing will confirm. The first home owners' scheme in 1983, at
$6 000, was 11I per cent of the price of a typical first home. Today the maximum grant
represents but six per cent of the price of that same home. On top of that the Treasurer last
night predicted that interest rates would again rise.
So we have first home owners whose income is increasing at much less than the rate at which
land and housing is increasing. Secondly we have a first home owners' scheme which
represents but half of the value of the scheme in 1983 when compared to the price of a typical
first home. Thirdly, we have a Federal Treasurer who predicts that interest rates will rise.
Everything is working against the first home owner. lHe has no tax relief, he has a reduction
in first home owners' grants, and in fact prices in this State are booming, fuelled by the
inactivity of a Government insensitive to the needs of ordinary, everyday Western
Australians and more in tune with the needs of the people in St George's Terrace who need
the Government's assistance from time to tine.
Mr Peter Dowding: Do you think demand was overheated at all? Do you think that played a
part in the marketplace?
Mr MacKINNON: In terms of prices of land?
Mr Peter Dowding: Yes.
Mr MacKIN4NON: I would have thought that the Premier knew the basic law of economics
was supply and demand. There has been art increase in demand, but there has also been a
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dramatic reduction in supply, and that is directly the result of State Government inactivity -
inactivity for which the Premier will be blamed when those prices continue to escalate over
the next few months and when people continue to fail in their quest to buy their first block of
land and own the ir first home at an affordable price.

In summary let me say this: The Federal Treasurer has attempted a restructuring program in
Australia but has failed. He has failed because he was not prepared to make the rough
decisions necessary to provide that restructuring.

Mr Burkett: Have you seen how the share market has responded to that failure? The biggest
individual rise this morning was 17.5 points since the October crash. Even your colleague,
Mr Peacock, said it was a good mini-Budget.

Mr MacKINNON: I wonder how the people in Scarborough battling to make ends meet will
react to the fact that the stock market went up today by 17 points, yet they will continue to
pay tax at the highest level in Australia? I wonder how those people will react to interest
rates on their homes increasing? Will the fact that the stock market increased by 17 points be
of any solace to them? I doubt it.

To return to what I said before that inane interjection, the Federal Treasurer failed in his
restrucnuring; he failed to deliver in the area of personal tax cuts because he was not prepared
to make the necessary tough decisions. He was prepared to cut hack the States by more than
he was prepared to cut back himself. He was not prepared to make any effort to attend to the
side of the equation which has been ignored again at a State and Federal level - the labour
market. He was not prepared, because of the left wing lunatics within the ALP, to address the
very important question of public sector efficiency in any realistic or reasonable way.

In his attempt to restructure Australia he has also mounted a clear attack an Western
Australians by the foreshadowed imposition of the gold tax, by his reduction in the first home
owners' scheme, and by the failure to deliver tax cuts in the State facing the greatest increase
in taxation across Australia, which means that Western Australians have been the hardest hit
by this insensitive May mini-statement.
To top it all off, we have a State Government which is too busy with its investment deals to
realise that the gold tax, which it has let in by its support of the gold tax levy in the
goldfields, will cost this State dearly, both now arid in the 1990s. By its support of this
Federal Budget, and because of the inactivity in the home building area and the land supply
area, this State Government has pushed the first home owning dream of many Australians
beyond their reach. This Government has a tax record in this State which is hurting more and
more Western Australians by the day; hurting them in a way of which Paul Keating and Peter
Dowding have not the faintest realisation.

I have the greatest pleasure in supporting the amendment.
MR PETER DOWDING (Maylands - Treasurer) [12.18 pm]: I suppose the mark of a
strong leader is his ability to give credit where credit is due; to be critical and analytical
where that is appropriate; but above all, having identified a clear economic and political path,
to stick to it. None of those qualities is evident in the statement from the Leader of the
Opposition today. I am disappointed that the Liberal Party was nor more supportive of the
State Government and the goidmining industry's attack over the last five years on the attempt
by the Federal Government to remove the exemption. No Government has worked as hard
and as long to achieve that objective as we have. It was only last week that the Leader of the
Opposition was carping and whingeing about the former Premier, Brian Burke, going to
Rumania; yet the Leader of the Opposition said, 'You are able to send Julian Grill and David
Parker to Canberra for a stunt."
Mr Macinnon: And they failed miserably.

Mr PETER DOWDING: The Leader of the Opposition should think of the contribution he
made to the debate last week when he accused Ministers Parker and Grill of going to
Canberra for a stunt. It was a very serious and very imnportant issue which the Leader of the
Opposition should have had the strength of character to support fully, but he does not have
that strength of character. He is unable to give credit where credit is due.
Mr Macinnon interjected.

Mr PETER DOWDIG: The Leader of the Opposition had 20 minutes to make his speech
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and he made a pretty pitiful effort. He has had his go and should just rake the criticism for a
minute. It is a mark of his inability to lead his party that he cannot even take any criticism
now - he wants to shout people down. The Leader of the Opposition could not even join with
us last week in treating seriously the very energetic and proper actions of Minsters Parker
and Grill in going to Canberra to continue lobbying against the introduction of a gold tax.

Mr Clarko: They failed, didn't they?

Mr PETER DOWDING: Of course we failed. As an industry, as a State, and as a political
parry we were unable to persuade the Federal Government that there should be a continuation
of the exemption past 199 1.
Mr Clarko: Because you would introduce your own tax.

Mr PETER DOWDING: That is absolute nonsense. Not even the wildest imaginations
outside this Chamber would suggest that.
I am reminded of a comment which appeared in The West Australian newspaper after the
Leader of the Opposition's famous - or infamous - very unsuccessful policy launch. The
newspaper's leader said "Mr Macinnon's instinct for political opportunism is clouding his
judgment." It then went on to deal with other matters, but that is exactly the way he
approached our efforts to continue the gold exemption last week and that is exactly the way
he has approached his comments on the mini-Budget.

Let us hear some comment about the massive restructuring of the Australian economy that
has been embarked upon by the Labor Government in Canberra since 1983 and which is
continued in this May economic statement. Let us look at a variety of comments in the Press
today. A report by Paul Austin in The Australian read -

The Business Council of Australia (BCA) last night welcomed the mini-Budget as
".another step forward in the right direction".

The ECA's president, Sir Roderick Carnegie, said good points included the company
tax reduction, the emphasis on discipline and restraint in wages outcomes, the
promised personal ta cuts, a start on the commnercialisation of public enterprises and
continuing steps in the structural adjustment of the economy.

Timn Treadgold said in The West Australian today -

Pressure groups such as the goidmining industry and superannuation funds will
complain bitterly about last night's mini-budget but their moans will not dim the fact
that business has much to be pleased about.

On any view of the matter there are a variety of issues here on which to commend the Federal
Treasurer. In the The Australian Bryan Frith reports -

The economic statement is an impressive effort on all counts.

It represents a major policy commitment and thrust towards genuine, and significant,
structural reform.

At the same rime, it is a skilful political document, which is likely to be well received
in most quarters. It would not surprise if it resulted in a stronger dollar and a stronger
sharemarket.

The West Australian, in its leader, is restrained but nevertheless mildly approbative of the
Budget and it is critical of the non-introduction of tax cuts immediately - a matter I will go
into in a moment. But the Leader of the Opposition will never be seen as a credible
alternative Premier. He will never be seen even as a leader of his own party if he cannot have
the guts to give credit where credit is due and acknowledge the real direction that is created
by this economic statement.

I have made my position clear on the gold tax exemption. I have been vigorous and
condemnatory of the Federal Government -

Mr Macinnon: While supporting the gold tax levy in Kalgoorlie. It is absolute hypocrisy.

Mr PETER DOWDING: I am sure it would be of great advantage to the debates in this place
if the Leader of the Opposition could at least get his facts right.
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Mr Macinnon: Didn't you support the gold levy in Kalgoorlie?

Mr PETER DOWDING: The Leader of the Opposition is almost whining now.

Mr Macinnon: Did you?

Mr PETER DOWDILNG: I did not support the imposition of a gold levy; I made that quite
clear in a number of forums, most of which, because of the Leader of the Opposition's own
shallow reputation, he was not invited to. It is the shadow Leader of the Opposition who
receives invitations to most of the fomums I go to.

Mr Macinnon: Didn't you support the move in Kalgoorlie for a gold levy?

Mr PETER DOWDING. The Leader of the Opposition should just get off his barrow for a
moment.

Mr Macinnon: The Deputy Premier did.

Mr Parker: That is not true. I made my position clear in this House last night.

The ACTING SPEAKER (D~r Gallop): Order! The Treasurer is on his feet addressing the
Chair.
Mr PETER DOWDING: The Leader of the Opposition has not even had the wit to
understand the enormous economic benefit that there is in this statement for Western
Australia. Western Australians will be about $1.5 billion better off as a result of the tariff
reform proposals.
Mr Macinnon: Which I support.

Mr PETER DOWDENG: Well, the Leader of the Opposition did not even say so. Why did
he not say that?

Mr Macinnon: I did, and, you were not here.

A& PETER DOWDING: Oh, go on! The Leader of the Opposition did not even know about
it.

Mr MacKinnon: Yes I did, I supported it. You had better read Mansard.

Mr PETER DOWDING: The Leader of the Opposition is as weakc as water. Western
Australians will be $1.5 billion better off. We have been saying to the Federal Government
for many months that it is time we addressed the issue of tariffs because it continues to hurt
Western Australia. They are tariffs built up during the Liberal Government's years of
indolent economic management and giving in to small sectional interest groups without
regard for the benefit of the general community.

Mr Evans: And the agrarians.

Mr PETER DOWDING: And the agrarians as well - but even the agrarian socialists have
come to the view that the Federal Government has got the economic mix right. I refer to an
article which appeared in The Weekend Australian newspaper last Saturday, headed "Lavish
praise for Labor from former NFF chief'. Trhe article read in part -

Mr McLachlan told the National Rural Press Club in Canberra he was delighted at the
present thrust of the Governent's management of the economy.
"It seems to me that if the ALP is coming around, it's likely to be a hell of a lot more
permanent than if the so-called right-hand-side parties are doing it."

He has it worked out, all right.

Mr Parker: He is the guy who refused to be a Liberal candidate.

Mr PETER DOWD[NG: The Opposition could not even get the member for Mt Lawley to
stand for an election and put his name in the ring. He just runs like fury. Members opposite
were all scrambling over themnselves to try to get those seats now that proportional
representation has been introduced. I have never seen such a mob of wimps who sit here
belly-aching day in and day out running so fast from the electorate. It really was
extraordinary. The poor old member for Floreat is tottering at the end of his political career,
and they were all trying to bump him out because his seat looked so nice and comfortable.
What a spectacle that was!
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Mr Pearce: The member for Floreat has managed to knock off the up and comning young ones
in the Liberal Party.
Mr PETER DOWD[NG: He has been promoted to the front bench to bring back some
intellectual superiority, which is a real comment on the problems of the Opposition generally.
They have left poor old "Lightfingers" out of it - they do not want to know him. The sooner
the member for Murchison-Eyre disappears, the better for his mates. The shadow Leader of
the Opposition is making his way in, and the Leader of the Opposition wants to leave the
Chamber as he has had enough.
The Opposition takes the unhealthy view on tax cuts that the situation is unfair. The
Opposition, the Liberal Party and the people associated with it, have never once in five years
approved or supported a wage increase. Last night the member for Karrinyup asked about
something for the poor old wage earners. In January this year the wage earners wanted only
$6 a week but the Opposition would not agree to that - so much for the reality and the
genuineness of the political concern of the five members opposite left to face this debate.
The Federal Treasurer, Mr Keating, has stated that the benefit of the corporate tax changes
will not impact until the benefit of the proposed personal income tax cuts is felt. The
corporate tax benefits will not flow until the 1989-90 years; at the same time as personal
income tax cuts occur. The critical issue is that they are dependent on the outcome of a
responsible series of bargaining on the wages outcome for this year. In that negotiation we
can address the real issue of maintaining and beginning to move forward in reinstating the
benefits to the working people of this State and country - the people who have shouldered
more of the responsibility for economic reform than the friends of the people sitting opposite.
I have been reminded by an anonymous friend that last night the Confederation of Western
Australian Industry - representing a good cross section of the community and supported by a
wide range of business people - discussed many aspects of this document of which it was
supportive.
The Opposition has not bothered to address the implications of the changes to superannuation
tax arrangements. This is a very important issue which will not concern the Opposition
because it is not involved with development or progress. The Opposition criticises anyone
with the guts to get out into the marketplace with projects; it just wishes to interfere with the
future prosperity of this State by turning the situation into a political exercise. The important
point is the potential for freeing up conservative funds for investment in shares, and in capital
raising enterprises. We can look forward to an opportunity for capital raising becoming
available in this country. This is a major change, important not only economically as it gives
the opportunity for capital raisers not to go overseas, but also because it frees up vast
amounts of money which can return to the economic engine of this country. Since we are the
fastest growing State with more investment per capita as a result of the attitudes we take
towards development, we could expect to see that occur here. I hope that the two members
remaining on the Opposition front bench to support this debate will inform their Melbourne
Club mates that we want to see capital available in Western Australia and not have the dead
hand of the conservative Eastemn States' moneylenders on development in this State.
Mr Wilson: Five members of the Opposition remain.
Mr PETER DOWDING: Three of them fell asleep during the Leader of the Opposition's
statement.
The important issue which needs addressing is that of first home buyers' loans. There is no
evidence that the Opposition parties have ever supported this program. It would be fair to say
that the Opposition has been critical of the program; it would also be fair to say that all
business interests acknowledge that the home market is substantially heated at present and
that the equity issue is an important one to address. I do not wish to see the first home
buyers' scheme cut back. I do not think any Government in Australia could say that it has
worked as energetically as the former Minister for Housing, Keith Wilson, and the present
Minister for Housing, Pamn Beggs, in ensuring adequate opportunity for people to acquire
their own hornet-
Mr Wilson: The Federal Liberal Parry wanted to scrub the scheme.
Mr PETE DOWDINJG: I have had my punch line destroyed by my own front bench. When
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I challenged the Leader of the Opposition, he did not even know that his own federal parry
wanted to abolish the scheme - which returns full circle to the fact that he is a shadowy
Leader of the Opposition who does not have a command of the issues. I am not surprised that
the member for Contesloe is making his run at this time because it is clear he has not far to go.

We are appalled at the Federal Government's decision about the gold tax; we are
disappointed that the Liberal Party of this State did not give mote support and denigrated our
efforts last week. Major structural adjustments have been put forward which will be of great
advantage to Western Australia, not the least of which is the $1 billion tariff reduction.
Answers to the carping of the Liberal Party will be given when the economy of this State
continues down the path of boom on which we embarked five years ago.

MR COURT (Nedlands - Deputy Leader of the Opposition) [12.39 pm]: I support the'
amendment. It gives me no joy to be present in this House today debating the Federal
Government's announcement on the introduction of a gold tax. The State Government asked
for the gold ta and it has got it. For the last year the Government has been promoting a State
gold tax levy. It is amusing that the Opposition is now accused of not supporting the new
State tax. In this House last week the member for Kalgoorlie made it very clear that he fully
supported the proposals that he and this Government had been pushing. It is no good saying
it is a voluntary levy. It was also made clear that if the levy was not accepted voluntarily, it
would be made compulsory by legislation in this House.

Mr Peter Dowding: We never said that.

Mr COURT: It has been said quite clearly, and the member confirmed it in this House last
week.

The ACTING SPEAKER (Dr Alexander): Order!

Mr COURT: What is more, the Deputy Prem-ier has also supported this State tax.

Mr Parker: I have niot.
Mr COURT: T'he Deputy Premier cannot get out of it now. Last week I suggested to the
Premier that sending two people to Canberra was a stunt because the Prime Minister would
simply have waved the Press releases and said. "How can you, with a clear conscience, come
to Canberra saying you do not want a gold tax when you have been promoting your own
State gold tax?" That is a hypocritical stance.

Mr Parker: The Queensland Government, the Northern Territory Government, the Victorian
and Tasmanian Governments, all have a royalty on gold. This is the only State in the
Commonwealth which does not.

Mr COURT: We will come to the question of royalties. Under this regime we will have a
State royalty, a Federal gold tax and also the local people wanting their own levy. We will
have three levels of gold tax. Those two Government Ministers went to Canberra saying they
did not want a gold tax, and while they were there their fellow Miniters were supporting a
gold tax which they had been promoting. I said last week that it is about time the Premier got
his troops together and acted as a team, instead of two of them going off to Canberra saying
they do not want a gold tax, while at the same time in this House other Government members
are supporting the levy which they have been promoting.

Mr Parter: That is not wnue. Where is it in Mansard?

Mr COURT: If the Deputy Premier reads Mansard he will finid it. The member for
Kalgoorlie has a lot to answer for because he has been leading the fight for this State gold tax
levy.
The industry, as we are all aware, has been campaigning very heavily against this taxation. It
disturbed me that this morning the Federal Government seemed to be proud of having
introduced this tax, and who is it attacking? It is attacking members of the goldmining
industry who have been campaigning against the tax. It would appear that Mr Duncan Bell
has become public enemy No 1, because he led the campaign against the gold tax. There
appears to be a vindictive attack on him by several members of the Labor Party. It did the
Labor Party no good for Senator Walsh to say. 'The goidmniing capitalist Mafia has polluted
Australian industry for decades." He then said on the radio that he had been misquoted and
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what he said was, "The goidmining capitalist Mafia has polluted Australian politics for
decades." That is the best that Senator Walsh can do. The Government members are pretty
quiet now. Do they support those comments? Does the Deputy Premier support what
Senator Walsh said about the people campaigning against the gold tax?
Mr Parker: You are telling a lot of untruths. I will be responding -

Mr COURT: There is nothing untrue about anything I have said this morning.

Mr Parker: There is. What you said about the member for Kalgoorlie is absolutely untrue.
Mr COURT: Unfortunately for the member for Kalgoorlie, his position relating to the tax
has appeared in black and white a number of times. Last week in this House we asked the
Premier to clarify the position, and the member for Kalgoorlie went to great lengths to say,
"Come to Kalgoorlie and put your point of view. They like my idea in Kalgoorlie."

Mr Parker: His idea is a voluntary levy which is now in operation.

Mr COURT: it is a voluntary levy which has been forced on one of the companies, and the
member for Kalgoorlie made it clear that if it was not accepted voluntarily, it would be made
compulsory. The Deputy Premier cannot deny that. Where was the Government last week
when this issue reached a pinnacle? Why were Government members not saying that they
did not support this Stare gold tax?

Mr Parker: Firstly, it is not a State gold tax and, secondly, the Premier -

Mr COURT: The Minister can call it what he likes. It is a State gold tax. He can call it a
levy, royalty or whatever he wants. It is a royalty per ounce of gold produced, and that is
what it boils down to. Let us not be pedantic about names. What concerned me was to hear
this pent-up vile against the gold industry this morning. The people who dared to campaign
against the tax are now the bad people. Senator Walsh said on the radio that it is too bad if
small producers are forced out of the industry. He is saying the big boys can pay it, so we
need not worry about the small producers. That is a typical attitude. The Treasurer himself
said that gold has not made a contribution to the economy. What a silly thing to say. Even
the Federal member for Kalgoorlie, Mr Campbell, had to come in at that point and say that
was not the case because the gold industry has made a major contribution to this Federal
Government's tax collection. The member for Kalgoorlie can rightly say that the PAYE
earnings, and the contribution made by the many contractors supporting the industry, has
been significant.

Mr Parker interjected.

Mr COURT: The Deputy Premier can make his contribution in a moment. He seems to be
pretty vocal about this. The Government is embarrassed by this whole situation.

Mr Parker: What have John Howard's comments been?

Mr COURT: The position of the Federal Liberal Party has been made very clear; we do not
support the introduction of this gold tax.

Mr Parker: When was that made clear?

Mr COURT: The Deputy Premier must realise that his Government -

Mr Parker: When?

Mr COURT: I must ask the Minister to stop carping. This is the most inept decision which
could have been made, and Governmrent members know that they will have to live with it for
the next two years leading up to its introduction.

Mr Parker: John Howard supported the tax this morning, did he not?

Mr COURT: Is the Deputy Premier saying that John Howard has supported the introduction
of the gold tax?

Mr Parker: Yes.

Mr Wilson: Clearly.

Mr Clarko: Nonsense, he has not.

Mr Pearce, That is what it is, he does not know.
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Mr COURT: Is that the best the Government members can do?
Mir Parker: He was on AM this morning -

Mr Clarko: He did not support the gold tax on AM this morning.

Mr Parker: He was asked about it this morning and be made no comments in opposition to it.

Mr COURT: Is that the best the Minister can do?

Mr Clarko: Rubbish.

The ACTING SPEAKER: Order! The level of interjection on both sides is too high.
Mr Parker: He opposed the things he wanted to oppose.

Mr COURT: We will look forward to a contribution from the Deputy Premier in this debate,
because no matter what he says, this Government has promoted this tax and has lost its
credibility within the industry on the subject. The Deputy Premier has done nothing to stop
the Ministers on the Government front bench, in their attacks, from protecting their own
cause.

Looking through the clippings, as I did this morning, one sees that this Government has
warned this tax since 1984. It could not stand to see an industry successfully growing
without being taxed. The Government has been assisted by a willing State Government
which is keen to get its hands on the tax money first. The State Government wanted to get its
share of the tax money out, through its own levy, before the Federal Government got
involved.

I will place on the record what this Federal gold tax is all about. Although the Federal
Government has given the industry two years' notice of its introduction, it will have an
inmmediate effect. It will scare off long term investors in the industry. Who will make a long
term investment decision on a marginal project if they know that, in two years time, they will
have to pay a new tax? Even the Government of this State agreed, when it prepared a
submission to the Federal Government against the gold tax, that it would have a tremendous
affect on the industry. In the next rwo or three years, there will be a tremendous incentive for
the industry to mine as much of the high grade ore as it can. Much of the ore that is currently
economical to mine will become uneconomical to mine.

Mr Parker: Not in areas where there is existing investment.

Mr COURT: Does the Minister agree that it will seriously harm the highly sensitive
exploration industry?

Mr Parker: It depends on how exploration offsets are treated. That is one of the subjects that
we will be discussing with the Federal Government. If exploration offsets are able to be
carried forward over the next few years, it will not have an impact. However, if they are not,
you are right; it will have an adverse impact over the next two or three years.

Mr COURT: I would like to think that the industry will be able to carry its exploration
expenses forward and offset them against future revenue.

Mr Parker: I agree. That is one of the issues we will be raising.

Mr COURT: Does the Minister agree that a new tax will shatter investor confidence?

Mr Parker: Not necessarily.

Mr COURT: These points were put forward by this Government.
Mr Parker That was when we spoke about an immediate introduction of a tax. The Premier
has stated our position and I will come back to it later in detail. The comments about the
shattering of confidence were to do with changing the rules mid game.
Mr COURT: What nonsense! The Prime Minister said before the last election that a gold tax
would not be introduced in this term of his Government. We can be pedantic about it and
agree that that has not happened. However, as I said earlier, who will invest in a gold project
if tax provisions are to be changed in three years? It takes 10 years for one to get set up in a
project of that kind. The Government is changing the rules in the middle of a game.

Mr Parker: On the strength of a commnitment for a three year period which has been
honoured.
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Mr COURT: People have made investment decisions and the rules have been changed.

Mr Patter: They haven't.

Mr COURT: The Minister can defend it as long as he likes.

The introduction of this tax will lead to a decay of gold production in the 1990s. It will slow
down the rapidly increasing knowledge of gold geology at a time when, the Minister will1
agree, there have been significant breakthroughs. It will also lead to a decay of the
infrastructure of many pants of the agriculture area which are now more involved in mining
activities. The mininig industry plays an important part in supporting the infrastructure of
(hose areas.

Members opposite do not understand that the Government may not increase its revenue by
introducing this tax. It could be a disincentive to investors and, at the end of the day, the
Government could collect less. A classic case of that was the introduction of the fringe
benefits tax and its impact on the automobile industry. There was a huge slump in car sales
int that industry on the introduction of that tax and the Government ended up collecting less
revenue.

Mr Parker: Do you acknowledge that pant of the situation with the car industry was that an
incorrect allocation of resources was going on?

Mr COURT: Incentives existed for companies and for people to buy cars. When that
incentive was taken away, the industry went through a major decline.
We also note chat the State has also been pushing for the introduction of its own levy on the
gold industry over the last year. In October 1984, the Government declared that it would
impose a State royalty on gold if Canberra moved to impose a tax.

Mr Parker: That is not true.

Mr COURT: It has backtracked from that commitment. However, it gave an indication of
the way this Government was thinking. At that time the current Minister for Agriculture
spoke about a gold price stabilisation program. When the Federal Government indicated that
it may introduce a gold tax, this Government suggested that it would impose a State royalty if
Canberra attempted to move in. That indicated the mentality involved. Even today this
Government is saying that it is not pushing for a State tax, but the opposite is public
knowledge and that has been in all of the newspapers, including the Kalgoorlie paper. Will
the Government introduce this so-called voluntary levy? I will be interested to hear the
Deputy Premier's answer.

As far as we are concerned, this Government and the Federal Government have betrayed the
people living in the goldfields and the goldmaininig industry.

The Minister for Agriculture is standing at the back of the Chamber. He is one of the few
people who has not publicly supported a State gold levy promoted by this Government. I
think he is embarrassed by the suggestion by the member for Kalgoorlie who has a lot to
answer for. He led the debate on the introduction of a State gold tax and has clouded the long
term vision of the industry. By promoting that levy he has made it very easy, politically, for
the Federal Government to introduce its tax. He has given it a dream run.

The goldmining industry is a classic example of what can happen to an industry when major
incentives are put in place. That industry has boomed. Mr Hawke, the Prime Minister, and
Mr Guntman, who did the report, said that the industry was so successful that it could afford
to pay a tax. It is in that position because incentives have been in place since 1930. All
industries should be given the similar incentives.

[The member's time expired.]

Sitting suspended from 1.00 to 2.15 pm
MR PARKER (Fremantle - Minister for Economic Deveiopment and Trade) [2.15 pm]: I
will contribute briefly to the debate on the amendment which has been moved by the Leader
of the Opposition and comment on the remarks of the Deputy Leader of the Opposition
concerning the gold tax and the impact on the mining industry in this State of the
mini-Budget announced last night by the Federal Treasurer. The Premier has already
addressed the issue of the tremendous benefits to Western Australia created by the tariff

552 [ASSEMBLY]



[Thursday, 26 May 1988] 5

reductions. Indeed, the mining industry and the primary industries in Western Australia will
benefit from the tariff reductions.
Those industries, whether they be the mining industries which are taxed and pay royalties like
the nickel, mineral sands and iron ore mnining industries, or those mining industries which
have not been taxed at a State or Federal level, like the galdmining industry, will benefit from
a reduction in tariffs. It is important to understand that the reduction in tariffs not only has an
impact on the mining industry because of the specific advantages created by the reduction in
the cost of imported goods which are mainly used in eanthmoving, particularly in the
goldmining industry, but also additional competitive pressure will be placed on domestic
people who supply goods to the mining industry to reduce their charges. The same thing
applies also to the agricultural sector which, for years, has been campaigning for a reduction
in tariffs, as has the mining industry and the State Government. State Governments of both
political persuasions have argued that it would be in Western Australia's best interest for
tariffs to be substantially reduced.
Over the past few years we have seen a substantial reduction in tariffs by the Federal
Government which has been beneficial to the steel, motor vehicle, chemical, and the clothing
and footwear industries. Even John Hyde, a fanner Liberal Federal member of Parliament
and the driest of the dries who continues to write columns on this subject, has acknowledged
that there has never been a Governiment in the history of Australia which has addressed the
reduction and dismantling of the protective barriers which have closeted industries in
Australia like the Hawke Governiment, in particular Mr Keating and Senator Button, has
done. Mr Hyde acknowledges that this task has been tackled far more effectively by the
current Federal Government than by any other Government in the history of the
Commonwealth, particularly since the Second World War when many of the protective
measures were put in place.
There is no doubt that the principal beneficiaries in this State will be the minting and
agricultural industries. It is very good news for everyone in this State because those
industries are the engines of growth and development in Western Australia.
The reason the State's economy is going so strongly, as we discussed yesterday, is mainly
because of the success of those two primary industries. It is also because of the activities in
which we are engaged such as in the mineral processing and manufacturing sectors, which
also will benefit. To get a manufacturing industry off the ground in most cases requires the
importation of manufacturing machinery from overseas. The potential competitiveness of
manufacturing in Western Australia is enhanced by a reduction in tariffs. In that regard,
manufacturing in Western Australia may be in a different position from the manufacturing
industry in the Eastern States which has relied on protective measures. The Western
Australian manufacturing industry has not grown up because of protective measures. Our
manufacturing sector is growing because of other comparative advantages which have been
in place or because of incentives or arrangements that have been put in place to attract them,
and those incentives will be advanced by the reduction in tariffs. So even our domestic
manufacturing sector will be substantially advanced by a reduction in tariffs.
A reduction in the rate of corporate tax to a level which is closer to the comparative rates of
corporate taxation elsewhere in the world will benefit all industries. The mining industry,
which has substantial cash flows and often substantial profits, will also benefit.
If we look at the fluctuations in the profit figures of a company like Hamnersley Iron we can
see that the company need sell only two million, three million, or four million tonines of iron
ore above its traditional level for its profit figures to rise very considerably. Even in today's
environment in which prices are very seriously depressed, most profit figures can rise very
considerably because of the capital intensive nature of the industry and the marginal cost of
production over a certain level. Thus companies like Hamersley Iron, CRA and BHP, or any
of the other companies operating here, will find that their ability to attract and gain capital, to
pay dividends and to service the community will be very substantially enhanced as a result of
the 20 per cent reduction in the rate of corporate taxation announced in the mini-Budget last
night.
The only other area of the mini-Budget that I wish to dwell on is the gold tax. I do so for two
reasons. First, the Western Australian Government has very clearly stated its attitude towards
the mini-Budget's announcements on the gold tax. I will simply reiterate that
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position and go through same of the factors at work. Secondly, I want to deal with a couple
of fairly spurious allegations or comments that were made by the Deputy Leader of the
Opposition in relation to the voluntary levy which has been agreed to by a number of
companies in the Kalgoorlie-Boulder area.

There is a very considerable difference between a tax on profits, an income tax - whether an
income tax on personal income or on corporate income - and a royalty. Western Australia is
the only State which does not have a royalty on gold. It has been some time since I looked at
the literature on this matter, but it is my recollection that there was a royalty on gold some
years ago, but in living memory there has been no royalty on gold in Western Australia. That
contrasts with every other State. It particularly contrasts with the Northern Territory where
the Hatton Liberal Government operates a royalty on gold, as did the Everinghamn
Government previously. The royalty on gold in the Territory is 18 per cent of the profits.
That Government's royalty on its gold is about half the level of the corporate income tax rate
that was announced last night.

The royalty on gold in Queensland is five per cent. The figure for New South Wales and the
other States is approximately the same. Queensland is one of the major gold producing
States, with the Northern Territory and Western Australia, and it has had a royalty of five per
cent for some considerable time, if not forever. The Queensland Government has imposed
that royalty generally and it has applied to some of the most successfuil gold mining
developments to have taken place in the Commonwealth. I refer, for example, to the Kidston
goidmine with which Placer Pacific is involved. It pays that gold royalty.

In Western Australia we have not had a gold royalty. In general terms, Governments of both
political complexions have not imposed that royalty. The former member for Narrogin, Mr
Peter Jones, who is now a senior executive with a company involved in goldmining, proposed
to the former Liberal Government when he was Minister for Mines that a gold royalty should
be imposed. However, the Government of the day decided not to proceed with that proposal.
Theme has never been a proposal before our Cabinet to have a royalty on gold. Our
Government has consistently said that it will not impose such a royalty.

Minerals are in a taxation position which is very different from other commodities. State
royalties are levied on mineral comnmodities because of the State's ownership of those
commodities. In countries in which the State does not own the mineral commodities - as, for
example, in many States of the United States where the landowner owns the commodities -
the royalty is not attributable to the State; it is attributable to the owner of the resource, the
landowner. For example, in Texas people became oil millionaires without ever doing
anything about producing oil because they owned the farm on which the oil was found and
got the royalties. In Australia and most other Western countries that will not happen because
the petroleum resources in the ground are owned not by individuals who own the surface land
rights, but by the State, however described. In our case we call it the Crown.

The Crown has the right to the minerals, and leases the right of exploitation of those minerals
to other people. We do that under the aegis of the Mining Act. The Mining Act prescribes
the payment to the State for the right to exploit what is in effect the purchase of a commodity
which is owned by the State, by the Crown. In the case of mineral commodities other than
gold, we impose a royalty of varying amounts. It ranges from 2.5 per cent to 10 per cent in
some cases - I think very few cases - of the value of production. We impose that royalty on
companies who have the right to exploit and take away the State's resources and use them for
their own benefit. That royalty is nothing more nor less than a payment to the owner of the
resource by someone who wants to take it and use it for some other purpose. The concept is
not different from buying meat at a butcher. The butcher owns the meat, he goes and gets it.
and he sells it through his shop and the consumer pays for it. Exactly the same applies to
minerals.

Royalties on iron ore, generally speaking, are near the 3.75 per cent or 7.5 per cent mark,
depending on the nature of the ore. Tin and tantalum attract a royalty of 2.5 per cent and
mineral sands attract a 5 per cent royalty. We have a quasi profit based royalty on diamonds.
There is a base royalty of 7.5 per cent and then after a certain level of profit has been reached,
there is a percentage of profits.

We are saying that we own all the resources, but that we allow companies to exploit them and
we charge them for the privilege. There is nothing unusual about that; it happens all
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over the world. The only difference is that in some countries the owner is deemed to be the
State and in others it is deemed to be a private owner. In the case of gold, the State has
chosen not to charge for its resource. In effect, contrary to the position in respect of every
other mineral, this Government and former Governments have said that although the State
owns the gold, others can take it for nothing. In fact, that represents a subsidy by the State to
the people who exploit that resource. The State is saying that for whatever reason - political
or economic - it has determnined to subsidise the industry by not charging royalties. The
Government will give this to the industry and not collect anything from it. That has been a
consistent position - although at various times people have considered changing it - of
Governments of both political complexions in Western Australia. It has been estimated for
example that on the basis of a more of less equivalent industry and a royalty similar to that
imposed on other industries, the State is subsidising the goidmining industry by between
$60 million and $90 million a year because it does not charge a royalty. If it were to impose
a royalty similar to that on a comparable high valued commodity, such as the diamond
industry, the figure would be higher. Even if a royalty were imposed at the same rate as the
royalty on the iron ore industry, closer to $100 million would be going into State coffers.
The fact that we are not charging the industry represents a subsidy of approximately that
order provided by the State.

Thai is a very different situation from income tax which, whether it is on personal or
corporate income, is a tax on profits, and no distinction is made between the owner of a
resource or anybody else because one is saying that whatever form of economic activity is
taking place, the Government will take a tax on that income, it will levy a certain amount and
contribute it to the community benefit. That is a very different concept from a royalty and,
listening to the Deputy Leader of the Opposition it did not seem that he had grasped the
essential difference. The State Government charges royalties on virtually every mineral
commodity in the State except gold.

In addition, with all similar mineral commodities, including the low valued commodity of
iron ore - it is one of the lowest valued commodities produced in Western Australia on a per
tonne basis and the Government charges the highest royalty rate of 7.5 per cent on lump ore -
over the years the State has expected those companies to contribute to the community
infrastructure. Not only were they required to operate the company structure - which they
provided themselves - but also to contribute to the infrastructure over and above the royalty
levies paid. The iron ore industry pays around $100 million a year to the State and is
expected to contribute to the extension of roads, schools, housing, shopping centres and so
on, which it has paid in substantial amounts over the years. lhe amount has gradually
reduced because much of the infrastructure is in place and the State - both the former
Government and this Goverrnment - has recognised this as an additional impost on these
companies. In the case of gold in 1985 we told the Boddington goldrnining developers that if
they developed a goidmine it would have an effect on the town and district and, therefore, we
wanted them to contribute money for that community infrastructure. The company did so to
a considerable degree and one can readily see how much that company has contributed to the
town of Haddington.

The concept behind the voluntary levy proposed by the Minister for Police and Emergency
Services, and which has been adopted by a number of companies in the goldflelds, is that
such a contribution should be made to the community infrastructure. The reason that concept
was proposed by the Minister in his capacity as local member, and by the Mayor of
Kalgoorlie, who is the strongest advocate of the goldmining industry to be found anywhere,
was simply their concern that those companies were not adequately contributing to the
community infrastructure in the way, for example, the iron ore companies were. The iron ore
companies were not only paying royalties, but were also paying for the community
infrastructure in places such as the Pilbara, Boddington in the case of gold, and Kununurra in
the case of Argyle diamonds. The Government has said that it will not impose a royalty but
that in its view that does not obviate the goldmnining companies from having some influence
and input into community infrastructure in the areas in which they operate. The gold
companies have agreed because they recognise that they are long term inhabitants of the
town, they are interested in the benefits to the town, and it is in their own interest to
contribute to the community infrastructure.

I have dealt with three quite different categories of tax: Income tax which is applied
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irrespective of the ownership of resource or nature of the industry; royalty which is applied to
every mineral comnmodity in Western Australia except gold - representing a massive subsidy
to the goidmining industry from the State Government; and the provision of and contribution
towards commuunity infrastructure which has been a feature of industrial development and
resource development in Western Australia for the last 25 years, but which has not been a
feature of the goidmining industry in the Kalgoorlie area. That is the point the member for
Kalgoorlie was ttying to address and it has been accepted as a problem which needs
addressing by the goldmining companies in that industry. That third category is an attempt to
get a contribution from those companies. To say, as the Leader of the Opposition said, that it
is some form of draconian tax, is nonsense.
MR CLARKO (Karrinyup) [2.36 pm]: I wish to speak on a matter arising from yesterday's
mini-Budget relating to roads, which will impact severely on the situation in Australia and
specifically on the activities of local government. Local government in this State has been
pressing for many years for a fairer go and the Mayor of Kalgoorlie, Mr Ray Finlayson, who
is president of the Country Shire Councils Association, has been spearheading an active
campaign in recent months in an attempt to increase funding for roads.
The Governmnt must be severely embarrassed and ashamed of the action taken by the
Federal Treasurer yesterday. Last night he announced a $50 million cut in Australian road
funding. We are not sure what effect it will have on Western Australian local roads because
for a long time many people thought the national highways and main arterial roads in this
State were in a much better position than were the local roads as local authorities did not have
the money to match the Federal Government as roads fell into disrepair. In the order of
$4 000 million is spent in Australia on road construction and maintenance, spread roughly
equally between Federal, State and local Governments. The Federal funding for this year will
be $1 215 million, a reduction of $50 million from last year's. The funding for local roads
will increase by almost $40 million, which brings the figure for Australia to $269 million.
However, Western Australia is not certain how that money will be spent and whether the
Federal Hawke Government will take away the previously disproportionate amount of money
received by the less populated areas of Australia. For many years Victorians have claimed
that they have been paying for the roads of Western Australia and Queensland. It is not
surprising that an article in The Australian stated that many Federal ALP members who
occupy marginal rural seats are expressing serious doubts about their capacity to retain those
seats.
It is critical to this argument to appreciate that 55 per cent of Australian roads are older than
20 years and that is roughly the healthy Life span of a major road. In many parts of Australia
the roads are up to 35 years old and many such roads have almost completely broken down -
they are certainly extremely dangerous and costly for the people using them, whether they are
private or commercial users of those roads.
Every Australian person who is interested in subjects such as this knows that there is a
tremendous shortfall in the amount of money provided by the Federal Government for roads
at a time when it is implementing the greatest rip-off of all time by collecting approximately
$7 billion in road charges of which it is giving $1.2 billion back for road funding. Nearly
$6 billion of the money that the Federal Government is collecting for roads is being used on
its brilliant Labor schemes such as new surfboards for women, artists in residence for trade
union bodies, trade union research and silly things like that.
This Federal Government is the greatest tax collector this nation has ever seen. It has
collected this $7 billion from motorists and given back $1.2 billion, a $6 billion rip-off at a
time when lives are being lost in Australia because insufficient money is coming back to
authorities for road funding. This is disgraceful when one realises that the $4 billion for
roads is split roughly evenly, an amount of $1.3 billion coming from the Federal
Government, the State Government and from local government.
Poor old local government with its handful of taxpayers must find one third of the funds it
spends on roads while this wealthy, opulent, Federal Government, friend of the
multimillionaires of Australia, continues to spend tapayers' money in ways that can only be
described as financial lunacy. In the past three years, since the Budget of 1984-85 and up to
the 1987-88 Budget, the Federal Government has picked up 150 per cent more in federal
funds from fuel tax, yet at the end of that three years the proportion of that fuel tax revenue
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going to toad works had fallen, and over the past 11. years it has fallen from 41 per cent of
fuel tax revenue going to roads to 18 per cent today. The mini-Budget announced yesterday
in effect continues that freeze by the Federal Goverrnent in giving $1.2 billion for roads.
The same amount was given for the past three years, which is a disgrace.

There are 800 000 kilometres of roads in Australia. The estimated worth of those roads is
$ 100 bill ion, yet they are cnrumbling around us. If nothing is done to them for another 10
years the net value of roads in Australia will be minus $100 bilion- That is the enormity of
the problem before us. Roads are not being restored at the rate at which they are deteriorating
and by the year 2000 reconstmuction costs will be double what they are today - in only 12
years' time.

If one looks at the action of this Government in leaving this grant at $1.2 billion for the past
tee or four years it becomes clear that it is a deliberate policy and no accident that this is
happening. One cannot say thar things have got tight economically, so we must hold off this
year and do more next year. There has been a major turnaround by this Federal Labor
Government as opposed to previous Federal Governments of the past 2001r 30 years.

If the Dowding Labor Government in Western Australia wanted to upgrade road funding it
would be extremely difficult for it to do so. I challenge its members to look at one of the
credits given to the Liberal Government headed by Sir David Brand which found funds to
take the east-west highway to the border with South Australia. That was considered by
people interested in Government economics and finances to be a major decision by a Western
Australian Government in facing up to the serious problems confronting people in Western
Australia.

There is no doubt that if a State comprises an area of I million square miles, as does Western
Australia, and its people are spread to all corners of that State, it involves a great deal of
courage on the pant of both the State Government and local government to ensure that we
have top roads. About 60 per cent of our arterial road funding is spent on maintenance and
reconstruction. That figure gets higher and higher as time passes and insufficient money is
put aside for the rebuilding of those roads.

I was interested to hear the Minister for Transport screaming from his seat this morning at the
member for Mt Lawley, asking him to name the councils of Western Australia that have
actually had to tear up bitumen roads and revert them to gravel roads. I am told that there are
at least three local authorities where that occurs in Western Australia.

Mr Pearce: Where are they?
Mr CLARKO: As the Minister continues to ask where they are, I invite him to have one of
his clerks take five minutes to write to the three local government associations in Western
Australia, because I guarantee that they will write back revealing the local government
authorities in Western Australia that have had to change from bitumen to gravel roads. I am
told, also, that that situation exists in other pants of Australia. I ask the Minister to deny that
that is so.

Mr Pearce: The member is making the claim, so tell me where.

Mr CLARKO: That is the situation in Queensland, New South Wales, Victoria, and Western
Australia - bitumen roads are being pulled up because councils cannot afford to reseal them.

I will quote from a document that I got out when I heard the Minister challenge another
member about this matter. I have challenged him to get a clerk to write to the three local
authorities to find out whether this statement is true. I am not game to tell the Minister the
name of the council involved because with his record of bullying tactics in relation to
financial donations to political parties he is Likely to do the same thing here. I do not say that
the Minister will stoop to the level of his Labor colleague in New South Wales who is up on a
hit charge at the moment for murder, but who knows how far down this deteriorating road the
Minister will travel and that is why I am not prepared to name the three local authorities that I
have heard about. If the Minister is serious, he should write to them.
I refer now to Road News, the official journal of the Australian Road Federation dated April
1987, which states that poor councils tear up potholed roads and some Victorian councils are
having to tear up sealed roads because they cannot afford to maintain them. Later in the
article Bluestone School Road between Geelong and Barwon Heads is named, so roads are
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being torn up around Australia. These are bitumen roads that have collapsed. People are
now finding that the failure of the Federal Government to fund roads adequately is causing all
sorts of harm to Australia. Lives are being lost, injuries are occurring and serious social and
economic effects are being experienced.

The Australian Automobile Association newsletter of August 1987 states char the reduction of
$180 million in Federal funding for roads this financial year was unanimously condemned by
the Australian Automobile Association at its July conference. This Federal Government has
embarked on an obviously deliberate policy whereby it is taking $6 billion from road projects
and spending it on its own private deals.

Poor roads mean more road fatalities and more injuries. The total cost of road accidents i-n
Australia has been estimated by responsible road authorities at $5 700 million. That amount
excludes minor unreported collisions. It is argued that if they were combined the total cost of
road accidents in Australia would be $8 000 million a year. Yet this Federal Government is
socking away a $6 billion bonus each year to use on its crazy projects.

Mr Pearce: Most accidents happen on good roads.

Mr CLARKO: The Minister says most accidents happen on good roads but I have been
doing same reading on this subject and the RAG has produced many ankiles which deny
what the Minister has just said. It is claimed that the building of freeway standard roads.-has
cut crashes by up to 80 per cent. That contradicts completely what the Minister said.

Mr Marlborough: Do you want to see freeways running through your electorate?

Mr CLARKO: Yes, and the only people who do not want freeways are the "looney left",
people like the member, who about 10 years ago mounted a campaign to try to stop the
construction of freeways in Australia. Freeways have reduced accident rates by up to 80 per
cent, and similar reductions occur when improvements are made to lights and signals.

The National Association of Australian State Road Authorities said recently that a 50 per cent
increase in urban arterial road funding would save 60 lives and 1 700 injuries a year. The
Federal Government yesterday cut spending on roads by $50 million, and a year ago it cut
spending by $80 million- The Government is collecting $7 000 million a year but is spending
only $1.2 billion on road funding and the like. I would not be surprised if in the last 24 hours
many ALP members of Parliament, after hearing about this minti-Budget, are very worried
about retaining their marginal seats.

It is claimed that this project will maintain funds for local roads. The local authorities in
Western Australia do not yet have the full information about the matter. The Minister for
Transport. probably does not yet have the fiu story of what will happen as a result of last
night's statement, but hopefully he will have it in the near future and we will be able to find
out whether the amount of money that is made available in Western Australia for local roads
has been maintained. It appears from the information I have been given to date that the
amount of money available for local roads in Australia is going up by only 4.2 per cent. The
Consumer Price Index is in the order of six or seven per cent. The index costs escalation
factor for road making is higher than the CPI costs index. If we look at the $1.2 billion that is
being spent, remembering that one per cent is $12 million, and multiply that by six per cent,
we get $72 million. If we multiply that by seven per cent, we get $84 million. If we say that
the six per cent index is not the one to use, and we should use one slightly higher, we get to a
figure of a $100 million shortfall just to remain square- It is a disgrace that this Government
has turned around and taken $50 million off that amount-

I have no doubt that members opposite who represent country areas will find their councils
will tell them how concerned they are at further constraints in an area where everybody is
looking for assistance. I have travelled this year in country areas, and every local authority I
have visited has mentioned its concerns about the Commonwealth Grants Commission, and
especially about road funding. Western Australia has 10 500 kilometres of rural highways
and main roads, and about half of these are 20 or more years old. In other words, they have
really served their full economic life. That is a major issue to be addressed by the Federal
and State Governments. We in the Opposition are most concerned about it.

I support this amendment because although some sections of the mini-Budget are worthwhile,
I bet the Minister is concerned that there has been a serious cutback in road funding at a time
when major expansion - is needed in order to ensure that the Western
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Australian economy flows property, that our development projects are supported, and that
industry and commerce are able to properly transport their goods at the lowest possible cost.
We are getting exactly the opposite.
The mii-Budget contained a statement to the effect that the Government is going to
concentrate on new roads for exports. Many years ago a Liberal Government created a road
in the Kimberley called the beef road.

Mir Pearce: They were for the most part gravel roads. They were not black top roads.

Mr CLARKO: The beef road was introduced 20 or 30 years ago by a Liberal Government.
The Federal Government is now, years later, talking about export roads - black top export
roads. That is a good thing, but not if it is at the expense of the other necessary parts of the
road building project.

[Te member's time expired])

MR PEARCE (Armadale - Minister for Transport) [2.57 pmj: The statements made by the
member for Karriny-up indicate the confusion that exists in the thinking of members of the
Opposition on the subject of road funding. His speech demonstrates the moral and
intellectual bankruptcy of the Opposition at present when the country is facing a serious
economic position, which is being addressed in a courageous way by the Federal
Government. Liberal Government supporters in this country have for years been calling for
restrictions on Government expenditure. One of the major complaints which I heard from
various commentators on the radio this morning about the mnini-Budget was that it did not go
far enough in terms of making cuts in expenditure. There is no doubt that people across the
country generally expect Governments at all levels, whether State, Federal or local, to make
reductions in their expenditure. That cry is being led by the taxpayers, who are sick of
paying through the nose for expanding expenditure at each of those levels. So if there is a
consensus in this country about the level of expenditure it would be that expenditure ought to
be reduced.

Mr Clarko: You have to choose whether you do the important things or the unimportant.

Mr PEARCE: That is right. It is necessary to pick the areas in which to make reductions in
spending, and in some areas it is very difficult to make reductions, such as roads, education
and health. The Liberal Opposition in this State is always saying that Governments should
tighten their belt and get off the taxpayer's back, which was the catch cry of the Leader of the
Opposition all last year, but every time an effort is made to reduce Government expenditure
in any area the Opposition says that is not an area in which to reduce expenditure; it is an area
for increasing expenditure. Every large area that is touched upon is mentioned in this way.
The summary of the member for Karrinyup 's speech was that roads are important to
Australia; therefore we need to spend more money on roads. That is a logical leap which
does not bear any relationship to the facts.

Mr Clarko: The Federal Government has actually cut spending.

Mr PEARCE: Yes, but the amount of the cut is to be maintained in real terms, and in some
areas, like local roads, there has been an increase and not a cut. The problem for Australian
roads is that there has been a huge increase in the level of construction of new black top roads
in the last 20 years. There has been an unbelievably large increase in the number of
communities in Australia which are served by black top roads. I made inquiries of the Main
Roads Department two years ago to compare the main arterial black top roads in Australia at
the beginning of the 1960s with what there is now. Those roads were then just a few snaking
lines connecting some but not all of the capital cities and some of the major centres.

As far as Western Australia is concerned, apart from the main highways in the south west,
there were just a few squiggles which led out from the major towns in the Pilbara, and I do
not think there were any in the Kimberley. We now have a black top highway constructed
under State and Federal Labor Governments which stretches unbroken around the nation.
Almost all the majnr communities in Western Australia are cnnnected in some way or another
by black top highways. In the Pilbara there are sometimes three different choices of black
top highway to get from one major centre to another. That is an indication of the massive
increase in black top roads.

Mr Clarko: Not under your Government-



Mr PEARCE: Most of it has been under our Government. Here is the problem in that
approach. Roads degrade over a period of time; after 20 or 25 years roads get to the point
where a reasonable amount of reconstruction must be done or the life of the road will become
quite short. it is the old story of a stitch in time saving nine. A bit of work on the roads at
that time will save a massive rebuilding job 10 years further down the track.
The age of Australian roads is now such tihat we need to spend more on road maintenance
than we are. Just note that caveat. That is a different thing from what the member for
Karrinyup and other members of the Opposition are saying. They are saying we need to
spend more in total. That is not the truth, because even at the present time more than half of
the expenditure in Australia on roads does not go to the maintenance of the current road
hierarchy but to the construction of new black top roads. All that does is push the problem
further into the future. Not only do we have a problem building up with regard to the
maintenance of the roads we already have, but the more black top we build at a time when
insufficient attention is being given to the maintenance of roads across the nation, the more
we are building a maintenance problem into the future.

As almost my first act as Minister for Transport, with my predecessor, Gavan Tray, I went to
see the Federal Government. I said to them, "Firstly, we understand that you are under a
constraint of having to tighten belts on Government expenditure. We realise that no area can
be exempt from that, therefore we are realistic in the claims we are making for road funding.
We are not looking for big increases because it would be unrealistic to expect massive
increases, particularly in a climate where, for example, the National Farmers Federation is
calling for cuts of $3 billion." Those cuts are being called for by the people who represent
the vast majority of the population in the rural areas which the Opposition is talking about.

It is just not possible to have cuts of the order of $3 billion in this country, or anything like it,
at the same time as we are seeking to increase the level of Federal expenditure on roads. We
must make our bed and lie in it. If we go down the path of cutting Government expenditure,
we must realise that that means Government expenditures will be cut in almost all the areas in
which Government operates.

However, there is a way of facing up to this problem realistically, and that is the approach
taken by the Western Australian Government. We went to the Federal Government and said,
"Firstly, we recognise there is a problem in terms of the maintenance of Australian and
Western Australian roads, and that means more money must be put into maintenance than is
presently the case. That means, given the pressures on roads, road funding must be
maintained at least in real terms, and preferably at a slightly increased level." I said we in
Western Australia would be prepared to live with the situation where the current level of
funding was maintained in real terms, and priority should be given not to new constriction
but to maintenance of the existing hierarchy.

That means that Governments will have to say to communities which in same cases want
black top roads but do not have them at the present time, "The economic circumstances in
this country do not allow for you to have a black top road at the present time.' The priority
must be the maintenance of those roads which will need reconstruction in a short time and at
great expense if we do not put aside the money for that now.

I dedicated the Western Australian Government to reversing the priority of the past from new
construction to the maintenance of existing roads. That is why I take it much amiss when
members of the Opposition claim, with no evidence at all, that black top roads are being
ripped up and returned to gravel. The approach we take in this State ought not to allow that
to happen.
Mr Clarko: You are collecting more money now in real terms than ever before in the
country's history.

Mr PEARCE: I will come to the fuel levy in due course. [ ask members to ponder whether
what I am saying is not more accurate and logical than the claims made by the member for
Karrinyup or the member for Mt Lawley.

Mr Fred Tubby: What about the money put aside for the south west highway?

Mr PEARCE: Is that not what I am saying? What this country needs is people who are
prepared to make hard decisions in the interests of Western Australia, and the member is
thinking about electoral matters.
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Mr Fred Tubby: I am thinkin~g about your electoral matters. If that is a major highway, there
have been plenty of deaths on it already.
Mr PEARCE: I am not making a judgment on the south west highway one way or another.
This is the difference between the Government and the Opposition. I am looking at what is in
the best interests of Western Australia this year and in l0 or 20 years' time. I suppose it is an
indication of how cynical one is about the electorate. If members rake the view, which the
member for Dale clearly does, that the electorate is interested only in those little things and
cannot be convinced to look at the needs of the country, that is a cynical view. Many
circumstances in politics may lead one to think there is some accuracy in that view. I am at
one with the Treasurer, Mr Keating, whose belief clearly is that if Australians are given
enough information they can make decisions which are beneficial to themnselves in the long
term rather than seek the short term bandaid.

This is a judgment one must make about the intelligence of the electorate. The Opposition
has traditionally thought that the electorate is pretty stupid; it has a short memory and it needs
a carrot and a bait just before the election, and then things can be turned around. This has
happened never more clearly than in the recent New South Wales election. These are the
policies on which Mr Greiner contested the New South Wales election. He said, "We will
reroute the infamous - or famous - Sydney monorail on a completely different street system.
We will stop the Darling Harbour development, and we will stop the proposal to have a
tunnel under the Sydney Harbour Bridge."

Within two weeks of the election every one of those promidses had been abandoned. The
monorail is to continue along the route picked out by the former Minister, Mr Brereton. The
tunnel under Sydney Harbour is to go ahead on the same private enterprise tender basis which
had already been set in train by the Labor Goverrnent. The Darling Harbour project is so
popular that the promise to scrap it has been forgotten. These things were not just mentioned
mn the small print of manifestoes; these were high profile promises made by a Liberal
Government picking on the areas it thought unpopular in the Sydney electorates. The Liberal
Party gave promidses, but the minute it got in it scrapped those promises.

Dr Gallop: A party without honour!

Mr PEARCE: A party without honour, and a party with a view of Australian citizens which I
find reprehensible. The proper and responsible approach to road funding in this country is to
recognise the problem, and that is that our road hierarchy, because of the tremendous amount
of new construction in the last 20) years, is in danger of degrading unless more money is put
into maintenance. If we were to take all those billions of dollars which the member for
Karmmnyup talked about for road funding, and dedicate it to maintenance without having any
new construction at all for a year or two across Australia, there would be more than enough
to reconstruct every road in Australia, or to maintain every road in Australia which needs
reconstruction or maintenance.

Mr Clarko: That is going backwards.

Mr PEARCE: It is not; it is maintaining what we have. Absolutely. The maintenance
demands are not that high; it is not necessary to say barleys on any new construction in order
to put money into maintenance. What we can do is to have a more modest construction rate
than we have had in the past by slanting expenditure in favour of maintenance.

Mr Clarko: But that is not maintaining construction.

Mr PEARCE: Have I not heard the member before in this House popping up time after time
emulating one or other of his leaders saying that the country must tighten its belt; the country
cannot live beyond its means? The country must recognise the economic difficulties we
have. What I am saying is that we do not need to go backwards in the road system with the
money we have; we can stay where we are.

Mr Clarko: It is going backwards if you do not build new roads.

Mr PEARCE: We can just stay exactly where we are and ensure, with considerably less road
expenditure, that the road hierarchy has no problem at all. We are not proposing to do that
because there is enough money, even at the level of funding we currently have, not only to do
the maintenance which is necessary but also to have more modest programs of new road
construction. That is what is proposed in the State and it is a system that will work. I am
disappointed that there have been cuts in real terms in road funding.
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Mr Blaikie: It does not sound like it.
Mr PEARCE: I have just explained that it is possible to make sure the road system is
maintained properly within the levels of funding we have. I do not know how the member
for Vasse operates his own personal finances, but I bet that if he spends his monthly salary
and it is all gone after day 25 - and by the look of him he might spend half of it on food - and
he goes to the bank manager and says, "I have run out of money thLis month, I really should
have more, just give me more money", that is not a particularly realistic approach to take to
personal finances; nor is it a realistic approach to take to the nation's finances. The member
must realise that sometimes the national bickie tin is empty.
Mr Clarke: You never recognised it when you were in Opposition, did you? If that were the
Fraser Government -

Mr PEARCE: I am glad the member for Karrinyup mentioned the Fraser Government
because I want to conclude on this point: There has been a suggestion that all of the money
that is taken on petrol levies is some trick or plot of the Hawke Government to fund roads
and that money has since been snatched away. 'The reality is that the petrol tax had nothing
to do with roads in the first place. It was introduced by the Fraser-Howard Government -
Howard was Treasurer at the time - in order to have parity pricing to encourage exploration
for oil in Australia. The sole purpose of that tax was to encourage Australian oil explorers to
make new finds so that they could sell at a competitive rate their newly produced oil in
Australia. The Fraser Goverrnent said that the cheaper crude brought in from overseas
effectively would have to pay a tariff to maintain a parity wit Australian oil. That money
was put straight into the coffers of the Australian Taxation Department and there was never a
suggestion that that money was or should have been raised on the basis of its being dedicated
to roads.

-Mr Clarke: It should be, as ther is such a crisis.
Mr PEARCE: That is like saying that all the money raised by the liquor tax should be spent
on hotels.
Because of the way in which the Fraser Government structured the tax system in this country,
the income derived from the fuel levy became an important part of the overall taxation
scheme. I think it is to the credit of the Hawke Government that it has at last dedicated a
proportion of the fuel tax to roads, and that is part of the statement made by the Federal
Treasurer yesterday - part of the fuel tax is clearly dedicated to roads, which will allow a
growth in road funding over time. That is an important aspect, because growth in the
community means more fuel is used and hence the dedicated proportion of the fuel levy will
allow for ther not being cutbacks in roads expenditure in the future. So it really is quite
fallacious to argue that because there is a tax on fuel this tax ought to be spent on roads and
because there is a disparity between the amount raised by the fuel levy -

Mr Clarko: Except that the Minister said today that it will be related to it.
Mr PEARCE: I just said that a proportion of the levy is dedicated to road funds, but not the
whole lot. That is the truth.
Mr Clarko: But the Minister said today that there will be a nexus between the two.
Mr PEARCE: That is what I lust said: A proportion of it is dedicated and hence there is a
nexus. What the member for Karrinyup is saying is that because all of this money is raised
there should be no suggestion that there is not enough money for roads. The reality is that
that money is being spent on schools, health, and all of the other activities of the Federal
Government.
Mr Clarke: And wasted on surfboards for women.
Mr PEARCE: A proposition has been put forward by the Opposition, I think in reaction to a
proposition by the Morawa Shire Council - a council which I admire in many ways but not on
this issue - that the Federal Government should stop erecting those bicentennial road funding
signs and put that money into roads. The fact is that, with road making expenses being what
they are, we would get about an extra metre of road in the State if we scrapped every sign and
put the money into roads. The cost of the signs compared with the cost of even a metre of
road is infinitesimal. Although I do not mind that kind of symbolic gesture it is silly to
pretend that if the Federal Government scrapped the female surfboard project
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somehow it could build a new highway between Perth and Qodnadatta. It is just not possible
for the Opposition to claim any credibility at all if it is going to think in those terms.

Thbis State Government is taking a responsible attitude to the maintenance of Western
Australian roads. We will not have in this State - if it is the case in other Stares - a position
where blacktop roads are being degraded to gravel roads. The State Government is managing
the road system with a proper balance between new construction and maintenance to ensure
that that does not happen. I would appreciate from the Opposition, for once, a little bit of
support for the great endeavours that we are making for the future of Western Australia and a
little less of this miserable carping and whingeing.
MR WIESE (Nan-ogin) [3.15 pm): I support the amendment that has been ably moved by
members of the Liberal Party today.
Dr Gallop: Another closet Liberal in the National Party ranks!
Mr WIESE: Actually we are probably working on switching a few of them across to the
National Party.
The SPEAKER: Order!
Mr WIESE: The basic aim of the people on this side of the House is to wakte up the people of
Australia to just what members apposite and the members of the Federal Labor Government
are doing to this country. It pleases me no end to find out that the people of Australia are
finally waking up to what the Governments at both Federal and State levels are doing.
Every morning when we come into this House we start the proceedings with a prayer. This
morning I listened vety carefully to the words of that prayer and I will recite some of those
words to the House now as an introduction to my remarks. Those words are, "We pray that
we will prosper the true welfare of all the people of Australia." I hate to say it, but I think
that yesterday our prayers went unanswered because the mini-Budget brought down in
Canberra by the Treasurer last night certainly does not answer that prayer. There is no way
that the mini-Budget will be of benefit to all Australians.
In bringing down the mini-Budget the Federal Government has shown that it has absolutely
no idea how managers of businesses in Australia think or what activates management
decisions. The Treasurer completely ignored the working people of Australia and their
families when he brought down his mini-Budget. The average Australian has waited for a
long time for this much-heralded economic statement. When he awoke this morning and
realised what was in the statement, he must have been very disappointed.
The Budgit deficit is about to become a Budget surplus in the next financial year, and
certainly I praise the Goverrnent for that achievement. 1, and I am sure all Australians, will
applaud the Treasurer if the Governent does manage to achieve that in the next financial
year, but who will carry the burden of that change from deficit to surplus? Who will pay for
it all? Basically it will be the States which will carry the major burden of funding cuts fronm
the Commonwealth Government, and that subject was well and truly aired by speakers on
this side of the House this morning.
However, the average working man and woman in Australia, who once again will forgo tax
cuts for another 18 months or more, will likewise carry a major part of that burden. There
will be no tax cuts for the average pay as you earn taxpayer in ts or the next financial year.
He will have to wait for 18 months, until the 1989-90 Budget year, before he gets any relief
from the current tax burden he is carrying - the burden he has borne for far too long for this
country. He is the one who is being crucified by the present system. He will not receive any
decrease in the tax rate; he will not receive any increase in the level at which he begins to pay
tax, and he will not receive any relief from the fuel tax he must pay. He will keep on paying
at the present level with the promise that somewhere down the line, perhaps in 18 months'
time, there will be tax cuts. Those tax cuts will happen if he does not receive a big increase
in his wages in the meantime because these tax cuts, which are promised for 1989, are
conditional upon the maintenance of the present wage structure and levels. The Labor
Government's treatment of the average wage earning Australian is a complete and utter
disgrace. Small wonder that average wage earners. have increasingly begun to vote for the
conservative parties of this country over the last 12 months.
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In addition to that, the average wage earner has been told by the Treasurer that interest rates
will go up. I would have thought that the Federal Government would have learn: by now
about high interest rates and the effect they have on die community and the average working
Australian. Interest rates impact on everyone, whether they be small businessmen or primary
producers; certainly they have a very strong impact on the man in the street who finds himself
paying higher interest rates on his car, his furnishings and his home repayments. Interest
rates are about to rise again and those people who can least afford it will suffer the impact of
this increase.

I intended to touch on the mini-Budget's effect on agriculture in the major portion of my
speech. However, I cannot allow the opportunity to go by without commenting, on behalf of
the National Parry, on a couple of other effects of last night's economic statement. I refer
firs: to the proposed cut in company tax rates from 49c to 39c. These cuts will not come into
effect for another 12 to 18 months, so again the management and the companies of Australia
must wait some time before they receive these so-called cuts. Secondly, in respect of the
level of those cuts, although they were heralded with great fanfare as being major cuts in
income tax rate, the reality is, when one looks at the figures, that there will be a reduction of
only $90 million in company tax. That will not have a major impact on the companies and
businesses throughout this country. It is welcome, but it will not have a major impact. The
worst part is that no: all of those companies will receive the effect of that company tax cut for
long. On the one hand the Treasurer has given the cut, but on the other hand he has taken
away the accelerated depreciation allowance on plant and equipment. At the moment plant
and equipment can be written off over three years or five years; now it is to be written off
over the life of the machine. The result of this is that after three years the effect of the
company tax cuts balanced against the effect of accelerated depreciation will be revenue
neutral. In three years' time these much heralded company tax cuts will be completely
swallowed up and will disappear. So much for the much heralded company tax cuts.
I would like to touch on another item because I believe it is very important. It is a tragedy
that the Treasurer announced a cut in the deduction that businesses can claim for research and
development. This will be reduced from 150 per cent deductability to 100 per cent
deductability by 1991. It will definitely have an effect on the ability of companies within
Australia to become involved in research and development. However, the worst thing is that
it shows the Labor Government's real commu-itment to the improvement of Australia's ability
to compete on the world market. To compete successfully on the world market, it is essential
that our export companies are able to become involved at the highest possible level in
research and development work. The 150 per cent taxation deductabiliry was a great help and
encouragement to companies in that respect. That has now been cut by 50 per cent to 100 per
cent, and it is an indication of the Government's commitment to research and development.
It is a crying shame that the Government feels this way about this important area.

The matter of the gold tax has already been touched upon and although I do not want to
comment too much on it, I believe strongly that the Western Australian Government literally
asked for this gold tax because of the attitude it has adopted to a voluntary levy on gold over
the past six months or so. I do not believe it was legitimate or realistic to call on the gold
producers to participate voluntarily in a levy on the one hand, and then on the other hand to
tell the Commronwealth Government, "You keep your sticky little paws off the gold tax; we
don't want a gold tax in Western Australia." It was unrealistic; the Commonwealth
Governiment knew it was unrealistic and it appears that we will be saddled with a gold tax
from 199t. The State Government must bear a lot of responsibility for that.

I move from those general comments to more specific comments in respect of the effect of
this mini-Budget on agriculture, It is disappointing that the Government has seen fir to
crucify agriculture and that it has continued to do so with this mini-Budget. Australian
agriculture has been acknowledged worldwide and Australia-wide as one of the most efficient
industries in this country. It has been acknowledged as one of the least assisted industries in
Australia. After last night the small amount of assistance agriculture formerly received has
very much dimninished. Firstly, the fertiliser bounty - the old "off again, on again" bounty - is
now to be off again. From July this year agriculture, and all primary producers, will lose the
benefit of the fertiiser bounty we have received for some years. The effect of this will be felt
throughout the Australian community in two ways. It will be felt in
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respect of the Australian economy because the Federal Government estimates that it will. save
$50 million by removing the bounty. Actually the better estimate is that the Federal
Government will save something like $100 million by removing that bounty, not the
$50 million the Government trumpeted about. In 1986-87, $92 million was paid out in
respect of this bounty, and in the last few months there has been a substantial increase in the
use of fertiliser around Australia generally, but in particular in Western Australia. That
occurred because of the improvement in the agricultural outlook and income for Australian
primary producers; it also reflects the terriic fall-off in fertiliser application in Western
Australia and in Australia generally as a result of the huge increase in the price of
superphosphate and because of a huge drop in the income of Australian farmers, and the fact
that fertiliser was one area in which they could make cuts. That is a tragedy for Australia
because it will affect export income. Fertilisers result in increased production which is
reflected in increased export incomne.
The Federal Govermecnt contribution to wool promotion will be cut from $35 million to $25
million - almost a 20 per cent reduction. Wool promotion was the best investment any
Government has made to any industry in Australia and wool producers have reaped the
benefits. The wool industry is a leading income earner for Australia due to the commitment
of woolgrowers over a long period and the contribution of the Federal Government. It is
disappointing that we will not be able to reap the benefits from that conmmitmnent because the
Federal Government has seen fit to cease its contribution to one of Australia's major export
earners.
The effect of the removal of accelerated depreciation will be felt not only by the
manufacturing industry but also by the primary producers throughout Australia as they are
the major investors in agricultural machinery. They will lose one of the few forms of
assistance received for upgrading agricultural machinery which is disappointing at a time
when the agricultural industry is about to emerge from the terrible trough in which it has been
over the last five or six years. Farmers had reached the stage where they would be able to
replace some of that machinery and now the assistance has been removed.
Changes to livestock valuation is another backward and unfair step as a result of the mini-
Budget. The Government will increase the value put upon the natural increase in livestock by
around 400 per cent, which will result in farmers paying more tax. The problem is that the
tax payment is made when the farmer brings the livestock into his calculations - which may
be three or four years before the sale of that livestock. No-one should pay tax on a natural
increase in livestock until the profits are reaped.
We have been promised the reintroduction of income equalisation deposits from July 1989.
This is unfair as the rural industry needs the income equalisation deposits right now to iron
out income fluctuations, especially in the wool industry. The income equalisation deposits
should never have been removed as this has resulted in the inability of primary producers to
iron out the huge fluctuations in income. Some woolgrowers this year will face a 100 per
cent increase in income and they will be caught with an enormous taxation bill together with
provisional tax. The income equalisation deposits were put in place to assist in these areas;
their removal is a tragedy. Another tragedy is that the industry will have to wait for another
18 months before the situation changes. The removal of the income equalisation deposits
also reduced the ability of the Primary Industry Bank of Australia to provide long term
lending at a low interest rate to primary producers- Again, the removal was a tragedy and the
disappointment is that we have to wait so long for the return of income equalisation deposits.
MR BLAIKIE (Vasse) [3.35 pml: I support the amendment. Following the share market
crash in October last year, the Federal Government promised the people of Australia to take a
positive look at its financial responsibility to the nation. For weeks after the crash, the
Federal Government foreshadowed a mini-Budget and stated that things were tough but the
situation would get tougher. The Hawke CGovernmnt promised to announce in May 1988
responsible measures to look after Australia. The Treasurer promoted the idea around
Australia on many occasions that every sector of industry had to cut its expenditure; that the
Commonwealth Government would be leading the way [n setting the example and the pace.
However, the promised mini-Budget has changed to an economnic statement. There is good
reason for that as the May economic statement is a way of telling the States htow their cloth
Will be cut. While the Federal Government imposes savings on industry, it still continues on
its own spendthrift way funding program it believes important to the Labor Party in
Government.
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The whole economic package shows that rural Australia has taken a disproportionate load of
the so called economic strategy for Australia . The economic statement contained a number
of gains for the agricultural industry. Soil conservation has increased by $18 million over
three years; salinity control in the Murray-Darling basin - while having no significant impact
in Western Australia it is part of the bonus the Government gave - receives a $2.5 million
increase; exotic disease preparedness $1.5 milion; and the brucellosis and tuberculosis
eradication program $5 million. Rural adjustment funding is a very important innovation
which allows for re-establishment grants up to $28 000 for farmers leaving agriculture -
representing a total of $8.4 million.

Basic arithmetic will show that the package of goodies amounts to around $23 million for the
agricultural industry. However, agriculture is losing amounts approaching $90 million a year
so the economist who suggested that a person looking at the mini-Budget should make
certain it was not a statement1 knew what he was talking about.

While the Treasurer has postulated that the Government will be involved in providing more
money for salinity controls, the microscope has been focusing in other areas, and three or
four times that amount of money has been taken away from agriculture. The member for
Narrogin has already commented on a number of those areas, and I will not go into them in
detail, but they should be put on the record.
As far as agriculture is concerned, wool promotion will be losing $10.4 million a year. The
figure relating to domestic pricing arrangements for agricultural products will change
considerably. While a global figure has not been included in the mini-Budget, the impact of
such arrangements on the Australian market is significant in Western Australia. In his
statement the Treasurer said, "Underwriting currently applies to four agricultural industries:
wheat dried vines, fnruit, dairy apples and pears. Underwriting arrangements will reduce the
impact of unexpected price falls. They assist industries by reducing risks involved in
financing each season's production before it is priced and sold on export markets."

That has been the whole basis for having an underwriting system to assist agriculture. What
the Governiment has said in this statement, is that, "As a result of these changes in the present
underwriting arrangements, producers will assume more responsibility for meeting the cost of
price uncertainty, because improved financial services and access to financial markets have
reduced the need for Government underwriting." What that means is that the Government is
opting out of its responsibility and letting the agricultural industry carry the total load of price
uncertainties and fluctuations in world market prices, which have a deleterious effect on
agriculture.

Price underwritings simply do not apply in times of boom prices. Market underwriting
conducted by a Federal Government is destined to be roughly 60 per cent of the commoedity's
value on an overseas market. If there is a seriously depressed situation, underwriting will be
brought in. What the Government is heralding is that there will be no underwriting to assist
the stabilisation of the Australian agricultural industry. No global figure has been put on
what will be the savings to the Federal Treasury, or what will be the cost to Australian
agriculture, but they will be significant and could well run into tens of millions of dollars. In
the same context I mention the dairy industry, with which I have a close association. There
has been a levy on the price of butter of $684 a tornne, which is to be reduced to $234 a tonne,
and in July 1989 it will be completely eliminated.

It is important to understand the strategy of the Labor Government. Its desires and directions
are not for Australian agriculture, but are for cheap foodstuffs for Australia, irrespective of
from where it comes. These urnderwritings, as miserable as they may be - I cannot see any
manufacturer getting any benefit from an underwriting price of a couple of hundred dollars a
tonne - open the door for the Labor Government to bring in products from New Zealand at
the expense of the Australian dairy industry. That is part of the strategy of the Federal and
State Labor Governiments. The cost to the Western Australian dairy industry will be
measured in cents per litre of milk produced. Again, although no global figure has been
given in the mini-Budget, in due course it will offer a significant saving to the taxpayer, if it
is ever used, but will represent a considerable deterrent to the producers of dairy produce.

The next matter concerns export inspection services for meat and horticultural products. This
is a service carried out by the Commonwealth Government on behalf of the meat and
horticultural industries of Australia; the charges are to be increased from 50 per cent of the
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total cost to 60 per cent. That will add $11 million to the cost to Australian agriculture.
Including as it does apple producers in the Donnybrook region, and meat producers
throughout the length and breadth of Western Australia, the impost will not be without some
significance to the whole of Western Australian agriculture.
The member for Narrogin remarked on the increase ink the valuation of the natural increase in
livestock. It is significant to note that that was brought into being in 1936. It was
subsequently changed in 1984, under a Labor Government, and has been changed again in
1988 also under a Labor Government. The Government has stated that it intends to have a
four-yearly review to continue the increase in the valuation of livestock on farms. That was a
benefit to agriculture, and although taxpayers will save $35 million in a full year as a book
entry, that amount will be a cost to agriculture.
Another cost to agriculture is mains electricity connections. This was intended to replace the
immediate write-off of capital expenditure on property, on which the business of fanning is
carried on, over a 10-year period. It will result in a cost saving of $5 million a year to its
taxpayers. What a piddling, miserable amount. It might be of great consequence for that
amount to be claimed as a total depreciation by putting in mains power for a place such as
Fossil Downs Station in the Kimnberley, but that strategy of the Labor Government shows no
understanding of remote Western Australia, and little comprehension of the consequences for
Australia.
These matters in the mini-Budget to which I have referred affect the man on the land, who
will suffer a net loss of $65 million in one year. I wish to refer to an area in which the
Government is pursuing its very dubious policy, and I would like to have this matter debated
at some length in this House. I refer to the Government's expenditure of $40 million on
setting up the new Aboriginal and Tonres Strait Islanders Commission. It will cost the
taxpayers an additional $40 million to set up this new structure. The taxpayers of Australia
are resentful about this Government's. expenditure priorities, and those types of expenditure
should be justified in the present financial climate. The Government is hellbent on putting
into place its welfare programme. It has no regard for the people who create and earn the
wealth of this country.
My colleague, the member for Karrinyup, referred to the cuts to road funding in the economic
statement last night. Anybody involved in agriculture in this country will damn the
Government for those cuts. It proposes to reduce the amount of funds available for roads by
$50 million or four per cent of the amount that was available last financial year. The
difference in real terms between the amount allocated for roads in last year's Budget and the
amount allocated in this year's Budget is $176 million. Far more sinister than that is the
Federal Government's intention to spend the $50 million it will save on a referendum. I
believe that, if the people of Australia were asked whether they wanted that money spent on
roads or on answering four questions in a referendum, they would answer that they wanted
roads and to hell with the referendum. This Government has supported the Federal
Government in its attack on local government because the slashing of the funds available for
roads is nothing more or less than an attack on local government.
If ever an issue parallels a Government's attack on the wine industry, it is the Federal
Government's attack on the gold industry. It was very interesting to read a letter in The West
Australian two or three days ago by Dr John Lagan from the Chateau Xanadu winery at
Margaret River who said he could not trust the Prime Minister. The Prme Minister promised
the wine industry there would be no wine tax and he plonked 10 per cent on it. Later he said
that he would not put a further tax on wine, and placed another 10 per cent tax on it. The
cock has crowed three times and now he has put a tax on gold.
Mr Troy: How is the wine industry going in Western Australia?
Mr BLAIIE: The member for Mundaring has always been a supporter of a wine tax.
Mr Troy: What impact has that tax had on wine?
Mr BLAUKIE: The member for Mundaring did nothing to question the tax on wine during
the Committee hearings as he was totally supportive of the Australian Labor Party.
Mr Troy: Your memory is fading.
Mr BLAIIE: My memory is fine. The member for Mundaring supported the tax on wine as
his actions vindicate.
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How can you miust a Goverrnment when its leader says twice that there wil be no ta on wine
and proceeds to charge the industry 20 per cent. The Prime Minister gave his written word to
the goldmining industry prior to the election that there would be no gold tax and he imposed
a tax. The proposed gold ta wil be known as "Taylor's gold tax" because Mr Taylor
guaranteed that Western Australia would have a tax and the people of Kalgoorlie will
remember that. He was the only member of Parliament who paraded month after month
telling everyone that there ought to be a tax orn gold. [ trust that the mining industry will
remember him and condemin him for his actions.

MR TRENORDEN (Avon) [3.54 pm]: I am pleased to make my contribution in this debate
with most of the key men of the Labor Party in their places. The two main topics that I want
to raise today are the superannuation tax and pensions. However, before I do, I want to make
some comment about the Premiers Conference and the mini-Budget.

The current practices relating to the way the Commonwealth distributes funds to the States is
deplorable. This State will rue the day that it refused to ratify the petition in 1933 to cut
ourselves adrift financially from the rest of Australia. Last year there was a call from several
quarters and from a couple of Federal Ministers for an Australasian common market which
would include New Zealand and a few Pacific countries. Perhaps Western Australia should
now be considering such a move. We could therefore cut ourselves adrift financially from
the rest of Australia. We could contribute only to chose things that we consider have value
instead of being in the situation of having nine per cent of the population and contributing
over 20 per cent of the export earnings of this country. Western Australians are contributing
far more than they ought to benefit this nation and are being forgotten on many occasions by
Canberra.

The member for Narrogin raised a very minor point in the general scheme of things. He told
us that the phosphate bounty was to cease. Western Australia uses huge amounts of super-
phosphate

Mr Parker: The National Farmers Federation supported that move.

Mr TRENORDEN: Yes, but Australia-wide.

Mr Parker: And in Western Australia.

Mr TRENORDEN: I assume that Western Australia is included in Australia. My point is
that the decision was made to cover Australia and did not take into account the position of
Western Australia. This State misses out far too often as I am sure the Minister will agree.

Mr Parker: I don't disagree that we miss out sometimes. The National Farmers Federation
supported its elimination.
Mr TRENORDEN: It is a democratic process. Six States, of which we are one, voted for its
elimination.

Mr Parker: The Western Australian federation also supported it.

Mr TRENORDEN: On a pay-off basis. [ think a few farmers will be very interested in what
the federation did.

Two manoers that have not received much attention in this debate have been the tax on
superannuation and pensions. A tax of 15 per cent will be levied on superannuation fund
earnings, A miraculous statement has been made by the Federal Treasurer that the
Government wil take $1 billion in early revenue and it will not cost those people who receive
superannuation funds on retirement any money at all. I do not know how this miracle will
occur. Mr Keating will be the only person who could create this sort of miracle. H-e was the
best Treasurer in the world one year and the next year he was the worst.

Mr Wiese: He got the wooden spoon.

Mr TRENORDEN: Yes, without any question he got the wooden spoon. The miracle he will
achieve leaves me spellbound because anyone who knows anything about compounding of
interest will know that if one takes away a dollar today from an investment, 30 years from its
maturity, there will be a substantial loss of benefit from the investment. The Federal
Government has said that existing moneys are not taxed when released from the fund and it
results in a negating benefit to recipients and, therefore, it will tax superannuation payments.
That is rubbish because there is no way those two things wil counterbalance.
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Members will have heard comnments from people in the financial sector about what happens if
one invests a dollar today and compounds it over 20 years. lIn 20 years it turns into telephone
numbers; that is, if the same amount is paid annually, similar to a superannuation scheme. If
the dollar is affected by two factors - wage increases and inflation - the end result is that che
dollar which the person started contributing at age 16, 18 or 20 would amount to somewhere
in the vicinity of $200 000 at maturity. By taking 15 per cent out of that fund - even if it is
reduced by other compensating factors to which the Treasurer referred - a large amount of
money will be taken from the pockets of Australians.

At a time when this nation is looking for ways out of paying its welfare bills it is a disgrace
that the Federal Government has decided to tax superannuation funds. The reason it has
chosen to do this is that it is a sizeable sum of money and it is easy to access. It is not
directly identifiable to individuals. It belongs to a mythical creature called "funds" and If the
Government taxes the funds it does not affect the contributors. The Treasurer's statement last
night was amazing. I wonder how State and Federal politicians, including the Federal
Treasurer, can make statements the result of which will not come home to roost for years to
come.

We have heard the promises that our exalted leader in the east has made about gold tax and
capital gains tax and for some reason the promises do not come to pass.

Mr Parker: The Opposition supports capital gains tax.

Mr TRENORDEN: It supports only a small proportion of it. I suggest that the Minister look
at the Press release and tell me whether that is correct.

Mr Parker: That is not right.

Mr TRENORDEN: The Minister should check it out and should apologise to me tomorrow
when he finds that he is wrong.
The fact is that the average Australian who goes out of his 'way to provide security for his or
her future is being penalised by someone who is revenue hungry.

The Government's revenue in 1988 has increased in real terms, yet it still seeks more tax.
The taxation revolt in this country is not far away and I remind members what occurred in
California. The Federal Government is responsible for the manner in which it taxes middle
Australians.

I advise the House that I am concerned at the number of pensioners in my electorate who
have to pay provisional tax. The mini-Budget provides that pensioners in receipt of any
benefits card will not pay provisional tax. If that is true, I applaud the Government's action.
It is a terrible situation if Governments need to tax pensioners, especially in the form of
provisional tax. In many cases provisional tax is charged on small amounts of money. In the
case of a pensioner paying provisional tax on $2 000 he has to find $300 or $400 to pay his
tax bill. The Government is giving money in one hand, and demanding it with the other.

The mini-Budget provides an increase in the pensioner rebate from $250 to $430. I applaud
the Government's action, but I would have preferred it to occur in a different manner. It
would have been better for pensioners had the tax threshold been increased to a level of the
pension. It would affect not only those pensioners with income investnents, but also
pensioners with personal exertion income. It would have been beneficial to pensioners to
have a threshold above income earned from pensions.

The miini-Budget provides for a single pensioner to earn $10 instead of $3.70 a week above
his pension before he is taxed. A statement was made that during the last five years the
Federal Governm-ent has increased the ral value of the pensions by eight per cent. It has also
increased the amount pensioners can eamn without their losing part oE their benefits. That is
true, but the Government also admits it has been taxing that money. The Government has
increased the pension in line with inflation, but it has placed some pensioners in a tax bracket
which has taken the money away from them. It is oppressive to pensioners who have no
method of finding the money to pay the tax bill. Any relief from provisional tax paid by
pensioners will be well received by them. [ do hope that promise comes to pass. It worries
me a little because the mini-Budget refers to 255 000 pensioners being in receipt of these
benefits. There are many more pensioners than that in Australia and that is why I am being
cautious, but I hope every pensioner will not have to pay provisional tax in the future.

M021-12
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Reference is also made to saving money on pharmaceutical goods. On many occasions
pensioners come to me very upset because their husbands or wives are forced into hospital
and they receive a bill stating they are responsible for the payment of certain drugs which
were administered during the illness. It appears that every few weeks a pensioner comes to
my office advising that another pharmaceutical line has been dropped from the free list. It
would be reprehensible of any Government to take that action because pensioners believe the
rhetoric of Governments. They believe that when the Government says that hospital or
medical treatment is free, it is actually free. However, it is not free. People are being given
drips in hospital, only to find that those drips are no longer claimable. People who have been
administered drugs in the course of normal treatment have found that they face a bill for
$200, $300 or $400. I feel for pensioners because they are being squeezed more than any
other section of our community.

I also have a steady stream of veterans coming to my office with the same complaints. Most
veterans, apart from Viemnam veterans, are now retired and they generally have no means of
generating more capital or income. Those veterans have told me that their benefits are being
reduced constantly. I have written to the Federal Government and have asked pensioner
groups in my area to do the same. I suggest that all pensioners get involved in their
organisations and put pressure on the Federal Government to make sure that so-called minor
benefits are not dropped so as to reduce the pressure on these people.

The proof of the pudding is always in the eating. The result of the mini-Budget and the
Budget in August will be found out next year, when we all experience the effects. As the
member for Narrogin and others said, there is no guarantee of tax reductions. The only
indication of tax reductions lies in the fact that an election will be held in a couple of years.
However, if the price of certain commodities falls or if wages increase, the ta cuts will not
eventuate. I believe that those in the Eastern States who speak with a forked tongue will be
bitten by the snake some time in the future.
MR GREIG (Darling Range) [4.13 pm]: I am pleased to be able to support the amendment
moved by my colleague, the member for Mt Lawley, in condemnation of the role that this
Government has played in its sycophantic support of the May economnic statement of the
Commonwealth Treasurer.

I address my remarks to what the May economic statement did not say. Notwithstanding the
rhetoric, it paid flimsy regard to the nation's need to increase and improve productivity and to
restructure industry. It paid scant regard to industrial relations questions and to how
productivity improvements would be achieved. It did not deal with the problems involved
with educational and vocational training.
The industrial relations: club has a new recruit. The House will probably be sad to know that
the club is alive and well. The strategies of the Commonwealth Government have stopped in
their tracks the faltering steps which were heralded by the second tier productivity
discussions and the decision of the Australian Conciliation and Arbitration Commission.
Last night the Premier of the State gave an unquestioning endorsement to the Federal
Treasurer's latest manoeuvring, which heralded him as another disciple of the industrial
relations club.

I refer to paragraph (e) of the amendment of the member for Mt Lawley. The amendment
refers to the suffering to be experienced by Western Australians because the May
mini-Bdidget failed to do anything to address labour market reform, which is essential to the
future success of Australian industry. A central theme of the Treasurer's statement is a wage-
tax tirade off - a deal. It is a con in the best form of the industrial relations club. In his
statement the Treasurer boasted that his Government was committed to getting all aspects of
the economy ight. Despite this, the Federal Government is threatening the reforms which
were emerging. The second tier productivity discussions, in particular, are now under threat
as the Commonwealth Government starts the pea and thimble trick as it attempts to head off
the six per cent across the board wage break-out being sought by the ACI'U and its members.

The Treasurer presented the possibility that inflation in the forthcoming year would be 4.5
per cent. Clearly that is designed to provide a means by which the trade union movement
bosses can con their members, working Australians, to accept less than a six per cent wage
increase. I intend to quote from a number of excellent articles that have appeared in the
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national Press. In essence, the condermation is of the Western Australian Government and
its Premier for so happily joining in subterfuge by endorsing the economic statement, and by
joining the new disciples of the industrial relations club. The Premier has joined Mr Crean,
Mr Kelty, Mr Ralph Willis, and Treasurer Keating. I intend to quote extensively from an
article by Pamela Williams in today's edition of The Australian Financial Review because it
is very relevant. The second paragraph of the article reads -

And the Government has moved to head off the ACTU 's 6 per cent inflation-based
wage claim by predicting inflation will fall to 4.5 per cent by June 1989. despite the
poor figures in the last quarter CPI.

Our Premier has followed Simon Crean. The article continues -

Nevertheless, the ACTIJ president, Mr Crean, immediately said the Government's
strategy was "sensible and well balanced," and would give direction to the thrust of
the country's economy for a long time.

In an economic address remarkable for the brevity of its attention to wages, the
Treasurer foreshadowed personal tax cuts no earlier than mid-1989. The ACFU has
long accepted the reality that the cuts would be delayed until mid- 1989.
The size and timing of the cuts would be directly tied to the size and timing of wage
rises in the coming year and this point would be stressed in discussions with the
ACUU over the next 12 months, he said.

"That is, the Government is prepared to provide substantial tax cuts provided there is
an acceptable wage outcome in 1988-89 and an appropriate wages-tax trade-off in
1989-90," he said.
With last night's package of structural and tax reforms, the Government has devised
an interlocking system which is far more than the sum of its parts.

They are not my words, but the words of a journalist with The Australian Financial Review.
The article continues -

By tying wage restraint to personal tax cuts, which are in trn tied to superannuation
changes, the Treasurer has ensured the unions will have difficulty unravelling the
initiatives or rejecting parts of the package.

It continues -

Unions have widely anticipated the promised mid-1989 personal tax cuts would be
the fruit of wage restraint over the next year.

But the scant half dozen lines in last night's economic statement reveal more by what
they omit than by what they promise.

Clearly it is not just my opinion, but a noted commentator on national affairs also has said
this is true; that this much heralded economic statement by the Government has not
mentioned how it will get things right other than the fact that the industrial relations club -
which the Labor movement holds so dear - will fix it behind closed doors and will sell
working Australians down the drain in the same way it did on the superannuation promises
and the deferred tax cuts. The article in The Australian Financial Review by Pamela
Williams also states -

The Government's message is clearly that the economic agenda now takes priority
over the Prices and Incomes Accord relationship.

So the accord is now unfashionable. The article continues -

However there has never been any doubt among wage strategists at the AM1' that
inflation, and therefore the general wage claim, could drop away far below 4.5 per
cent. The difficulty is now persuading the unions to hold to a system which promises
ever dininishing returns.

By predicting the new low inflation figure, the Government is trying to defuse the
momentum of the 6 per cent industry claims being filed on employers.

It further states -

The prospect of wage-tax trade-off in which the difference between the actual and
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prospective inflation rate is made up by a loading on the planned tax cuts may also
run into problems if unions demand that the difference come through wages.

She concludes the article with these telling words -

But the overriding industrial concern from last night's strategy will be to keep wages
growth as close as possible to that of Australia's major trading partners.

With inflation heading for 5 per cent or less, the Government still believes this
objective remains consistent with the overall maintenance of real wages in 1988-89.

I would like the Government to listen to this last extract -

The dilemma now faced is whether the restraint called for will be too much for the
ACTU and the unions to deliver.

I repeat that this Government has endorsed a return to central ised control of the wages of
ordinary wage earniers in this country. Productivity reforms, which are so essential for this
country's getting on track and back to the pre-eminent position it held 15 or 20 years ago
among the nations of the world, will now be stifled in the return to the mid- 1970s centralised
wage fixing system. Improvements will not be encouraged and the reform has been
abandoned.
That can be illustrated in three areas: First, union pressure has clearly shown in recent times
that the emasculated industrial relations Bill which has been reintroduced in the Federal
Parliament has been forced on the Federal Government. The Government has been forced to
drop the powers it intended to give to the Australian Conciliation and Arbitration
Commission and to come forth with another mealy-mouthed tinkering with the industrial
relations system. Secondly, the trade union movement has effectively vetoed the
privatisation aims of the Commonwealth Goverrnent for instrumentalities such as Qantas,
Australian Airlines and the Commonwealth Bank. Thirdly and worse still, the opportunity
for deregulation of the labour market that had comrmenced - that embryonic indication that
finally the Labor movement in this country had begun to realise the benefits of employers,
management representatives, supervisory representatives and operative employees talking
together about productivity matters - has again been lost. It has reverted to the centralised
system.

Australia's promised tax cuts are now hostage to the ACTTJ. Mr Crean will be able to tell the
Commonwealth Government whether it can deliver its tax cuts; it is in his hands. We know
he wil have to look after his constituency - the unions - and if the situation becomes too
difficult for him, wage rates will go up, tax cuts will go out and the Commonwealth
Governmient will cop it. We have seen clear evidence from this Government's
Commonwealth colleagues - Senators Walsh and Evans in Canberra - that the privatisation
debate is dead. In those circumstances clearly the strength of the trade union movement and
its grip on the Labor Governments in Canberra and Western Australia is so evident as to be
transparent. Centralisation. is back in and socialist objectives are to the fore.

I now address the question of education. The economic statement by the Commonwealth
Treasurer has been well characterised in another excellent article by Greg Sheridan in today's
edition of The Australian. I am sure that the people of Australia would love to read this
article under the heading of "Corporate State Education' which states -

In the strategies of education and training in the mini-Budget John Dawkins has
displayed the quintessential. highly refined, corporate State m-ind of the contemporary
Hawke Governiment.

There is the preference for systems over individuals.

It is a pity that the Minister for Education is not in the Chamber to listen to these comments.
It continues -

There are the broad national goals to be achieved through close government-business
co-operation.
There is the preference for the lofty sentiment over the immediate task of tackling the
hardest questions. There is the almost impenetrable, bureaucratic prose.

An article attributed to Scott Brandreth appeared in last Saturday's edition of The West
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Australian on the question of education. I hope the Deputy Premier will address this issue to
the Minister for Education at the earliest opportunity, because to date the Minister has not
responded. Under the heading "College cuts down on 3R education" it stated -

The WA College of Advanced Education has slashed the time that trainee teachers
have to learn the basics of how to teach reading, writing and spelling.

Mir George White, head of the commercial education division at Churchlartds campus,
said yesterday that courses concentrating on teaching literacy in schools and
improving the literacy standards of graduates had been reduced by about 25 per cent -
or by 173 hours a year.

Industry is crying out for people with better base skills in reading, spelling and grammar. I
am not suggesting that people are il-literate in their capacity for comprehension, with which it
is often confused, but in those basic skills.

The article continues -

Mr White said he was extremely concerned about the cutbacks when the literacy
levels of many WACAE_ teacher-trainees were below standard.

"We do have problems with standards of literacy and this year about 40 per cent of
our intake needs some sort of remediation ini writing, spelling or speaking," Mr White
said.
"When you have that percentage of students who a-re struggling with their own
literacy you are losing valuable time in teaching."

Mr.Wte said the cuts had been attributed to a drop in Federal Government funding
to the college.

And he said the lack of "hands-on" literacy teaching would create future problems in
classrooms.

"We cannot say to the students: 'We have missed out this section, you'll find the
books in the library'," he said.
Teacher graduates would not be "as well informed" as previous graduates.

Mr White said the cut in literacy courses was indirectly affected by a move to produce
a greater number of science and technology teacher graduates.
"The courses at the college are there to teach students how to teach the literacy area,"
he said.

"The problem is magnified when 40 per cent of them can't cope with literacy at their
own level."

I conclude by referring briefly to an article by Greg Sheridan which appeared in The
Australian today in relation to the question of vocational training and which picked up that
article, as follows -

In the field of industry training Mr Dawkins hopes to effect a fundamental change in
our corporate culture through mere exhortation, through the use of his portfolio as a
bully pulpit to urge business to do more about training the workforce ...
At this stage Mr Dawkins is telling industry to lift its game.

However, he has not made a completely threat-free call to industry to increase
investment in training. He has raised the spectre of industry funds, -

Wch I understand this Government is considering -

- and the possibility of legislating to require industry to contribute to these funds, if he
does not regard industry's performance over the next 12 to 1.8 months as good
enough.

At first glance compulsory levies to finance industr training funds look like having
the potential to become vast bureaucratic nightmares.

The Minister's side of politics would enjoy that. The article continues -

Mr Dawkins acknowledges that these are deep waters and appears to want to avoid, if
possible, that kind of approach.
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However, the spectre of industry funds betrays a weakness of this Government.
Despite its exercise of same discipline on its own spending in the past few years, it is
still basically addicted to looking for new taxes which it can levy.

This Premier and this Government stand condemned for their unquestioning endorsement of
Treasurer Keating's May statement.
Treasurer Keating has said that the way out for Australians is increased productivity and
restructuring. The way in which that will be achieved is through productivity in the
workplace, but the May economic statement does not address that.
MR LIG HTFOOT (Murchison-Eyre) [4.34 pm]: I will add to the debate today by talking
predominantly, but not exclusively, about the proposed gold tax to be introduced on I
January 1991. This tax will clearly affect the people of Western Australia more than the
people in any other Stare.

Within three months of the departure of the wonder boy of politics here in Western Australia
the whole place seems to be falling to pieces. Western Australia is to wear the impost of this
iniquitous gold tax because, in round figures, we produce about 70 per cent of the nation's
gold.

It may be of interest to members to note that Western Australia comprises, in round figures,
about eight per cent of the population of Australia yet is responsible for almost 25 per cent of
export income. It may be said that we can afford this tax, but that is not the point; the point is
the singular arrogance of Canberra, that sycophantic State within a State, that economic leech
that has seen fit to impose an impost on this sub-nation of Western Australia that one could
say is similar to the one imposed that caused the Boston tea party in another place at another
time. That was brought about on the east coast of America in the States of new England
because the British imposed unfair taxes on the people.

I see a parallel and an analogy between that tax 200 years ago and what is happening here
today. I do not think there is any member in this House, including the Deputy Premier, who
would not concede that a gold tax is a tax of madness. Someone has said that there will be no
net gain from this tax. However, it is not imposed for a net gain but for ideological reasons.
Of course, when Governments start imposing imposts of this nature without any sound
economic basis they come undone in political terms and the sooner that happens the better for
this nation.
I believe that the harbinger of this Federal gold tax was the "Taylor tax" of Kalgoorlie. I
believe that any member of Parliament who suggests that if the goldmining industry does not
offer up "a voluntary levy" legislation will be sought to impose that levy is a traitor to this
State. This matter is compounded by the fact that the member for Kalgoorlie is from the very
heart of the goldmining industry. He stands condemned today for his part in precipitating
that tax and for his part in giving the grim reaper, Keating, the go ahead for it. As we have
said on other occasions, he also tolerates prostitution, brothels, gambling casinos and heaven
knows what else! Then, to come here and give assent to this tax from Canberra is absolutely
abysmal. He should be condened for his actions, and for his part in this matter.

I will now read a short extract from a comment made by Western Australian Senator, Peter
Cook, reported in the Kalgoorlie Miner of 13 June 1987 when he was visiting Kalgoorlie, as
follows -

Prominent Western Australian Senator, Peter Cook, said yesterday he was "offended"
by assertions that the Labor Party would introduce a gold tax if re-elected. In
Kalgoorlie yesterday, the Senator slammed the Liberal Party for playing "political
football' with the issue for opportunist reasons.

"I find it amazing that we who decided against the funding of an inquiry which
recommended a tax on the gold industry are accused of warnting to reintroduce it," he
said.

Now we have a gold tax.

Mr Parker: Supported by both the Liberal Party and the National Party.

Mr LIGHTFOOT: Supported by the National Party.

Mr Parker: Senator Stone has issued a statement supporting it.
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Mr LIGHTFQOT: I will be interested to see that Press release. The effect is not purely in
monetary terms. It is not a matter of companies losing profits, which this Government seems
to abhor, but it means the loss of jobs. It also means the loss and inhibiting of development
in the goldfields and that those creations that go with jobs and development - schools, roads.
entertainment, and those sorts of things - will be stopped or reduced. It means that the
standard and quality of life for people in the outback on the goldfields will be diminished,
and that is the tragedy of it.

I believe that the estimated $ 100 million to be raised in the first year rising to $300 million in
the second year will be negative in net results. I believe chat that figure has purposely been
underestimated and that the figure in the full year 1992 will be closer to $500 million or
$600 million. That is a hell of a lot of money to pull out of the goldfields, remembering that
70 per cent of the nation's gold is mined in Western Australia. It will affect not only balance
sheets of companies but also people because they will not have that money to spend on the
items I mentioned a moment ago.

If there is some doubt held by members on the other side of the House - and there does not
seem to be any - let me reassure the Deputy Premier, the senior Government Minister present
at the moment, of what I am saying. The Ayatollah Khomeini of the Labor Party, the former
Premier, was reported in The West Australian of Thursday, 29 May 1986 as saying the
following -

A gold tax would have a major impact on that investment and the ability of the
industry to sustain its existing level of performance.

The immediate and more obvious imnpact of a gold tax would be even more dramatic.

Put simply, jobs would go.

A 20 per cent drop in gold production would see a direct loss of 2 000 jobs, most of
them in the goldfields.

We are talking about something I have in common with the Premier - perhaps the only thing.
He understood before he left this place that a gold tax would result in a massive loss of jobs
and development and of all the ancillary things that go along with the goldxnining industry.

It is a sad day for Western Australia that the grim reaper of the Eastern States, the Treasurer,
has imposed such a tax on this State. It is immoral for him to do so, and he was encouraged,
as the member for Mt Lawley said, by the reticence and actions of senior Ministers in this
Administration.
Mr Cash: And particularly by the member for Kalgoorlie.

Mr LIGHTFOOT: There is little doubt that the harbinger of this tax was the fact that the
Minister for Police and Emergency Services was going to force through this Parliament a
voluntary levy; and this gave confidence to the grim reaper in Canberra to introduce this most
unfair tax. I cannot begin to describe how angry other members on this side of the House and
I are about the imposition of this tax. We hope this anger spills over into the State, and we
hope the blame is sheeted home to this Administration - which is where it should be - for the
weakness it has shown in allowing a Minister, with the endorsement of his senior colleagues,
to talk about a voluntary levy in the goldfields.

Mr Cash: Where does the Minister for Mines stand on the Taylor tax?

Mr LIGH-TFOOT: [ could perhaps give the Minister the opportunity to answer that question
by way of interjection. It seems the answer is not forthcoming.

The proposed gold tax will result in a loss of jobs in this State. The gold tax will have little
effect on Queensland or South Australia, or on the sycophantic States of New South Wales
and Victoria.

I will read a paragraph from a letter from Senator John Button, the Minister for Industry,
Technology and Commerce. He said inter alia, '"This issue, was considered by the
Government following the August 1986 Goodman Report on the taxation of goldmining. In
response to that report the Government decided not to introduce a gold tax because the
importance of encouraging exploration and development and of maximising production and
the consequent export income generated by the goldinining industry outweighed the
arguments in favour of removing the industry's longstanding tax exemption."
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The Administration in Canberra imposed a tax on the people of Western Australia because it
did not give a damn about the one million square miles over here, populated by 1.4 million
people. It was only concerned about those people in the Eastern States who put that
Administration into power. It is just as well we have some Senators who stand up for this
State. We do not have very many, and those we have happen to be Liberal.
A great mistake was made - and this is exemplified by this sort of tax - in the 1930s when this
State did not secede from the rest of the nation. If the Federal Government is going to
continue to impose taxes of this nature on the people of Western Australia we ought to serve
warning on it that there are people in this State of sufficient strength, conviction and stamina
to stand up to it and say what it is doing is manifestly wrong and immoral and that it cannot
impose a tax of this kind merely because it has the numbers and the strength in the Eastern
States.

This tax is most unfair and inequitable. We pay enough as it is. Whatwe pay in terms of the
fuel excise, the fuel levy and fuel taxes amounts to. 67c in every dollar; and no-one in this
nation travels more than the people of Western Australia, and we know what it costs. The
mining and petroleum industry already pays to the Federal and State Governments 72c out of
every dollar it earns. Why should we have to pay more than 72c in the dollar when that has
such a negative effect? It will not achieve anything. It is an ideological philosophy that
everything which earns money should be taxed.
I lean towards the position that if there is debilitation in an industry, if an industry is earning
and paying its way, it should not be taxed. A classic example is the coal industry. It is a
wonder ts example was not used in the Eastern States. The coal mining industry should be
given a tax holiday until it recovers. In Australia - unlike the situation in South Africa, India
or China - we do not have cheap labour in the coal mining industry. Those countries do not
have the add-ens and imposts we have here in respect of leave loadings, long holidays,
expensive freight rates, bottlenecks and blackmail at the wharves. Why can we not think
laterally and say it is not just that the goidmining industry, at corporate level, is not taxed;
other industries and commodities should enjoy the benefits of a tax free holiday?

This tax will affect most of those people who have made their fortunes, built their homes,
raised their families, gone to school and educated themselves in Kalgoorlie and Boulder.
That is why it is so immoral for this member for Kalgoorlie - who unfortunately is not here
today - to support what will become the infamous 1991 gold tax.

It could be argued that other significant gold producers in the world pay tax on their gold.
However, they do not pay for the high cost of natural gas, the high cost of petroleum, or the
high cost of machinery resulting from tariffs - and I know that tariffs are being removed in a
scaled down fashion. In Canada and the United States the machinery is less expensive; the
amortisation of some of their machinery and infrastructure is written off more quickly than it
is here in the minting industry. The goldmining industry pays massive taxes; it pays PAYE
tax, imputation tax, payroll tax, SID, BAD, fuel tax, import duty and tariffs. It is just this one
link in a whole chain of taxation that it does not pay. The Federal Government, together with
the member for Kalgoorlie, is going to rumn an industry that is the brightest star in the export
sky.
The industries in this State suffer to varying degrees - and this is not always applicable to
other countries, particularly the significant gold producers of South Africa, Canada, the
United States and Brazil - from labour problems, although the goldmining industry has
largely been free from the strikes suffered by the coal and other commodity industries.
People still suffer from massive housing problems and high rents in towns such as Kalgoorlie
and Boulder. This Government has been in office for five years and has not helped to
address those problems. There are in Kalgoorlie two bedroom houses which are renting for
$250 a week. We heard Mr Lewis, the shadow Minister for Housing, talk about this problem
yesterday. There is a shortage of homes not only in Kalgoorlie and Boulder, but also right
across the goldfields.

There is a shortage of homes right throughout the goldfields - Yalgoo, Mt Magnet, Cue,
Meekatharra, Wiluna. There is a shortage of homes in Wiluna of all places so that people
must fly in and fly out, living in single accommuodation, whether they are married or not.
Members cannot tell me that the roads up there are not the worst in the world. I have been to
Indonesia, Thailand and China, but in none of those countries have!I seen worse roads than
those around Wiluna. It is an indictment of this Government, which has been in power for
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five years, that it has not created a single significant road network, and that is what is drawing
this country down and holding us back.

The Government is not satisfied with this yoke around our necks; it is now about to put the
tax yoke around our necks as well, so that anyone who wants to work is inhibited from doing
so. Anyone who wants to go out and work for himrself in order to create industry will be
inhibited because this Government, which should supply the infrastructure which it was put
in power to do, interferes with industries like the mining industry through the WADC.

To return to the problems I was speaking about before being interrupted by the Minister for
Transport, we suffer housing problems on a massive scale in the goldfields. We suffer the
often untimely collapse of open pit walls. We quite often suffer from a lack of continuity of
grade, through no fault of the engineers and geologists on those mines. We suffer from high
transport costs and a massive increase - a doubling in fact - of the price of sodium cyanide
which is so necessary in the goldfields, and the consequent increase in the price of lime and
other chemicals which are necessary for the recovery of gold. We suffer from massive water
costs. In some instances we are using saline water up to ten time s saltier than sea water. We
are using this on a massive scale because the Government has failed to supply this facility to
the goldfields. This Government has been negligent in supplying a common facility like
water. It has abrogated its duties, yet it interferes in other areas and it should keep its dead
hand of socialism out of them.

Several members interjected.

Mr LIGHTFOOT: The interjection by the Deputy Premier seems to indicate that he thinks he
is in charge here. It reminded me of the promise he made about telephones prior to the last
election and then reneged oni it shortly after the election. This was the only time he had ever
been to Leinster when he was there with the Premier. He made a letter drop around Leinster
about subsidising telephones, and what a fraud on the people of the goldfields and Leinster
that was! He made promises about the delivery of electricity to Leonora and did not live up
to them.

Mr Parker: That is absolutely untrue.

Mr LIGHTFQOT: It is not untrue at all, and I will supply the Minister with intforrmation. I
do not have much time left, but in summing up I say that this Government and the Federal
Government stand indicted for this impost of the gold tax on thepeople of Western Australia.

Amendment put and a division taken with the following result -

Ayes (19)

Mr Blaikie Mr Grayden My Mensaros Mr Reg Tub by
Mr Bradsbaw Mr Greig Mr Schell Mr Watt
Mr Cash Mr Lewis Mr Stephens Mr Wiese
Mr Clarko Mr Lightfoot Mr Trenorden Mr Maslen (Teller)
Mr Crane Mr Macinnon Mr Fred Tubby

Noes (23)
Dr Alexander Mr Evans Dr Lawrence Mr Pit. Smith
Mrs Beggs Dr Gallop Mr Parker Mr Troy
Mr Berm Mr Grill Mr Pearce Mrs Watkins
Mr Bridge Mrs Henderson Mr Read Mr Wilson
Mr Cunningham .Mr Gordon Hil-l Mr Ripper Mrs Buchanan (Teller)
Mr Peter Dowding Mr Hodge Mr U.L. Smith

Pairs

Ayes Noes
Mr Thompoon Mr Taylor
Mr House Mr Donovan
Mr Willams Dr Watson
Mr Hassell Mr-Thomas
Mr Cowan Mr Canr
Mr Court Mr Tom Jones

Amendment thus negatived.
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Debate (on motion) Resumed
MR WATT (Albany) [4.57 pm]: Like most other members I would like to add my
congratulations to the new members who have been elected to this Parliament. Unlike some
other members, however, I do not necessarily put myself in the position of wanting to wish
them a long tenure of office in the Parliament because I would be somewhat hypocritical if I
were to say that about my political opponents. However, I wish them a rewarding and
satisfying career in their term in the Parliament, and I hope, as has been suggested by some
other speakers, they will try to get back to some of the old standards of comradeship which
used to exist between members on both sides of the House rather than develop a bigoted
approach to their politics which will place them in a "them and us" situation.
Mr Parker: At least you have had your preselection.
Mr WATT: I have more trouble with preselections than with elections.
Before canvassing an issue of major concern to my electorate I want to range quickly over
two or three issues of concern in the wider sphere. The first relates to disabled drivers and
disabled parking. Under the previous policy, permission for disabled parking rested with
local authorities, but we have recently seen a policy where an organisation known as ACROD
now issues permits to people who are disabled upon payment of a fee.
I have had people coming to my office upset about what has been happening. Some have
complained about the new arrangement, while others have found themselves victims of the
system. The first example I want to use of somebody being a victim of that system relates to
the public library in Albany where there is a disabled parking bay. For example, I know a
gentleman who for a couple of years on a reasonably regular basis has taken a disabled
person to the library every week or two to change his library books. He had always parked in
the disabled parking bay, assuming that it was legitimate for him to do so. However, last year
he received an infringement notice involving a fairly substantial fine; but after I intervened on
his behalf the Albany Town Council agreed to withdraw that infringement notice. By
coincidence, only yesterday in The West Australian an example was given of a paraplegic
person who received a $12 parking ticket for parking in an area which was for disabled
persons without displaying the appropriate permit. I think there is something a bit wrong
with the system because many people who use those parking bays would not necessarily
know what the system is. Furthermore, it would be interesting if somebody decided to
defend one of these infringement notices in court on the basis that the signs say "Disabled
Parking Only".
Dr Gallop: Doesn't the law say you must have an ACROD sticker?
Mr WATT: Yes, that is the point I am making. The sign says, "Disabled Parking Only".
The member might break his leg tomorrow and, not knowing what the system is - because he
would not have any need to know - he might park his car in one of those bays. If having a
broken leg does not make one disabled, I do not know what does.
Dr Gallop: What you must come up with is a scheme that makes it possible for there to be
some -

Mr WATT: Perhaps the member would allow me to make my speech. I do not appreciate his
help. What the signs really ought to say, if they are dinkum, is "Disabled Parking - Permit
Holders Only". There are people with a genuine disability who are obeying the spirit of the
law, yet they are being given infringement notices and fines for a reason which I do not think
is appropriate. The system for disabled parking permits should be removed completely and
people who have a demonstrable need to use them must be allowed to use those bays, or the
signs should be altered so that people know they can use the bays only if they have the
appropriate permit.
I refer now to the situation relating to Bold Park, which has been canvassed briefly in this
Parliament in recent days in other debates. The proposal by Bond Corporation to develop an
area adjacent to Bold Park has precipitated a probably unpredicted backlash. It is true that
the area had been zoned residential; it is also tre that Bond Corporation knew when it
purchased that land for development that it was submitting itself to something of a calculated
risk. It acknowledged this in its environmental report by clearly establishing that three
options were available to the Environmental Protection Authority, one of which was that it
could recommend that the area not be developed.
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It is also true that the public have a wrong perception or understanding of just where Bold
Park's boundaries are. That would probably have been brought about because there is a large
area of bushland where people do go to recreate, and the areas are not clearly defined. The
area to be developed as Knightsbridge is a very attractive piece of natural bushland in a very
attractive setting and it is quite extensively used. Members who have been to Kings Park on
a weekend or public holiday would agree that it is probably being used fairly close to its
optimumn. Certainly parking is at a premium and the better used and better known picnic
areas are well and truly used. It was to the great credit of some of our forefathers, especially
John Forrest, that in the establishment of Kings Park they were prepared to make some
difficult decisions by arranging to purchase some of that land and also to negotiate some land
swaps to ensure Kings Park was acquired for the future of all Western Australians.

The current situation at Bold Park should never have been allowed to develop. The member
for Floreat, in whose electorate this area lies, foresaw the possibility of this situation
developing and proposed to the Government on at least two occasions that it agree to a land
swap so that the area could be retained for parland. However, the Government did not take
his advice or have the same foresight as the member for Floreat and on each occasion that he
proposed the alternative it was rejected. Indeed, the member for Floreat made that suggestion
when the land was still owned by the University of Western Australia, if my inform-ation is
correct, and had the situation been corrected at that time we would not now be in this terrible
predicament.

As it is, the Environmental Protection Authority has rejected Bond Corporation's proposal.
At the same time, however, I do not believe Bond Corporation should be the loser in this deal
because it purchased, in a legitimate process, some land that had been zoned residential.
Some people think Alan Bond owns the land personally and that he should donate it to the
people of Western Australia, but that is neither fair nor reasonable. Secondly, I do not think
it is appropriate that either the Nedlands City Council or the Perth City Council should have
to foot the bill because the exercises that have been done - and I will not quote them - show
that the ratepayers of either of those city councils would have to pay many thousands of
dollars to correct the situation.
However, I do agree with the proposal which I think appeared in today's newspaper whereby
the new Lord Mayor of Perth, Mr Charles Hopkins, met with the Minister for Environment
and suggested a joint Government-council committee to look at the two parcels of council
land - the 53 hectares next to Bond Corporation land and the 37 hectares to the south of West
Coast Highway and above the Swaniboumne Rifle Range. Obviously negotiation is needed to
resolve the question. Personally I would like to see as much of that area as is possible
retained for park-land for the measons I have already outlined. Because of the pressures on
Kings Park and the growth rate predicted for the Perth metropolitan area there will clearly be
a considerable demand for expanded park-lands for the future. Therefore I commend to the
Minister for Environment the proposal that was put forward by the Lord Mayor and hope that
sensible negotiations can be. accommodated which will allow a resolution of the problem.

I refer now to a situation that exists ini my electorate. I am concerned about the increasing
number of complaints I am receiving about the antisocial behaviour of Aborigines in the
suburb of Lockyer. I was going to write to the Minister for Police and Emergency Services
recently and suggest to hini that the appointment of an Aboriginal police aide might help that
situation.

The very evening I was thinking about that there was ank item on the local news saying that
one was to be appointed. I commend the Government for that action. Hopefully the role that
officer performs will involve liaison with Aboriginal groups in the community to try to assist
them in cotming to a better understanding of what is required as a reasonable standard of
behaviour in the community. An area in the suburb of Lockyer, to which I referred, is known
as "Duck Lake"; it is also known as "Deadman's Lake', although I am not sure why. Some
Aboriginal people tend to congregate in that area and to drink to excess. One of the ladies
who has telephoned me reasonably frequently described a situation she saw the other day.
An Aboriginal woman was so drunk she had to crawl on her bands and knees across
Hanrahan Road to make her way to a bush which she intended to use as a toilet. She did not
make it, and then proceeded to take her clothing off, dropping it over the lady's fence and
leaving it there for her to clear up.

579



That is not an attractive story, but it is not uncommon. People are telephoning me far too
frequently to complain that this is the kind of environment in which they must raise their
children. The language and antisocial behaviour is disappointing and people are reluctant to
ask visitors to their homes because they have had to put up with such behaviour far too often.
I commnend the police and the Government for appointing an Aboriginal aide to Albany,
although he has not taken up his duties yet. I am not sure in fact whether he has been
appointed, but I am sure that as a result of his appointment significant improvements will be
made in that area.

I wish to mention briefly the newly commenced Seniors' Card. In my previous capacity as
the shadow Minister for the elderly and the retired I actively supported the issue of the
Seniors' Card. The Opposition certainly welcomes it; however I criticise the Government's
lack of contribution to the concessions to be made available under the card. On Wednesday
last week I had a question on notice requesting details of the discounts which have been
negotiated with private enterprise and details of those made available by the Government. It
was rather interesting that the Minister, in acknowledging the question, simply bracketed the
two together and told me that 37 000 Seniors' Cards have been sent out, and that applications
are comning in at a rate of 500 a day. That is very good. The Minister also informed me that
firms and organisations offering discounts and concessions to holders of the Seniors' Card
currently number 100. That is also very good.
The reply goes on to say that full details of discounts and concessions available are being
compiled in a directory of services, and that the nature of the discounts and other concessions
will be published shortly. There have been some lists in the paper, but obviously people who
hold the cards will want some sort of directory. The reply continues that Government policy
has been to offer concessions on the basis of need. It goes on to say, without actually saying
so, that the Government has not really offered any concessions at all, but that such
concessions will be considered in future Budgets. The whole purpose of this card was that it
be issued on the basis of need. The point was made over and over again that there are many
people who, through prudence, have found themselves in the position of being superannuated
rather than going onto an aged pension. The disposable income of these people in many
cases is less than that of aged pensioners, particularly when one takes into account the value
of the health benefits concession card which old aged pensioners have.

One of the purposes for which the Senior Citizens' Concession Committee got together to
promote that card was to try to win for themselves some of the benefits that those other
people had. We have said that from day one the Government could have offered public
transport concessions to these people without costing anything at all. If these were offered on
an off-peak basis, the buses, the ferries and the trains are running and those people could
have taken advantage of this at no cost to the Government. However, the Government has
made a big fellow of itself by offering this concession card without providing any
concessions.

Furthermore, it is fair to say that at the launch of the Seniors' Card the Premnier was remiss in
failing to acknowledge publicly the work the Senior Citizens' Concession Committee did in
bringing the Seniors' Card to fruition. There is no doubt that the credit rightly belongs to that
organisation. It managed to gather the support of one or two other organisations and
individuals, including myself, and it is very clear that the initiative for the curd came from
these people, the majority of whom are retired public servants who are on superannuation and
are affected in the manner I described earlier. The work done by the chairman of that
commnittee, Mr Fred Cardin, and Mr Ron Robinson, its secretary, was very significant. As
the Premier, in launching the card, failed to acknowledge them publicly, I would like to do so
today, and pay tribute for the work they did.
I also wish to comment briefly about the Government's failure to meet, in any meaningful
way, many of the obligations it placed on itself in connection with the "Albany Tomorrow"
program. I put a series of questions on the Notice Paper asking for details of some of the
undertakings made at the time of the last election. Members will see by some of the answers
to my questions that progress was pretty flimsy indeed. One of the commitments made was
that there would be major improvements to health care services in Albany. Apart from the
refurbishing of the Albany Regional Hospital, very little has been achieved. In fact, when we
talk about major improvements to health care, the Government keeps teling us that among
these major improvements was the refurbishment of the Albany Regional Hospital.
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Although that was a major improvement, it was well and truly on the way before the "Albany
Tomorrow' program was even thought of. The funds had been budgeted, the contracts were
let and the work was under way. One could hardly describe it as being part of that plan.
Incidentally, when the public health people camne to Albany and briefed many community
leaders - the town and shire council representatives and other civil and community leaders -
they made it abundantly clear that on completion of stage two of that refurbishing, stage three
would commence more or less immediately. In answer to my question I was told that stage
two will be completed in mid-June this year at a cost of $6.75 million, but the answer
continued evasively that stage three would begin in 1989-90, "funding permitting". That is a
Clayton's commitment if ever I heard one. Obviously there is no definite commitment at all
to this work beginning immediately.

Mnother commitment claimed through the "Albany Tomorrow" program was that hundreds of
new jobs would be created in the first three years. The Deputy Premier of the timne, Mr
Bryce, went to Albany and grabbed a pretty impressive sort of headline in the local
newspaper. H-e was even more specific; he said, "A thousand new jobs." That makes pretty
attractive copy for a journalist and the newspaper had no trouble writing it up.

Mr Cash: Fortunately he is no longer with us.

Mr WATT: That is right. When I asked for details of how many new jobs had been created,
the Minister for Regional Development gave me what [ regard as a deceptive and exaggerated
figure of 10.1 per cent growth in employment for the year June 1986-June 1987. He
explained that this applied to the south west as well as the great southern, because separate
figures were not available for the great southern.

I decided that, to be fair, there ought to be another method of establishing how accurate that
figure was. I obtained some figures about total notified vacancies. If hundreds of new jobs
had been created - or even only a few - that may be reflected in the vacancies notified by the
Commonwealth Employment Service. I am advised that for the year ending June 1986, 2 646
vacancies were notified, and for the year ending 30 June 1987, 2 651 were notified. That is
an increase of five jobs, and works out at about 0.2 per cent. That does not represent a
fulfilment of the commitment that the Government made, albeit with Tongue in cheek. It
demonstrates the need for ensuring that commitments which are made have at least a sporting
chance of being fulfilled, and the results should be measurable, so that people can see that
they have been met.

Mnother commuitment made was for a new office building to enhance the availability and
efficiency of Government services to the people of Albany. That is a project which I have
been very anxious to bring about for several years. I have made submissions every year in
the period when Budget preparations are being made. I have not only approached the
accommodation section of the Public Service Board, I have also arranged for an inspection of
suitable land which is available for such purposes. [ have asked the Government whether it
intends to construct the building itself or whether, as I would prefer, it will call for
expressions of interest from the private sector to build an office block to house 100
Government workers, as specified in the launch of the "Albany Tomorrow" program. In
answer to my question, I was told that no land had been bought, and no decision had been
made as to whether it is intended to build a Government owned building, or invite private
enterprise to build it.

Another program to which the Government committed itself was the purchase of industrial
land, and a special industry assistance package to enable individual industries to be
established in Albany. I am pleased to say that that land was purchased over a year ago. It
still has no industries on it, and has encountered environmental problems, which is a great
shame. A tannery industry was to have been established, but by the time the environmental
assessment had been made and conditions imposed, to have met those conditions would have
almost doubled the costs to that industry, and it was no longer viable.

I asked the Minister for details of the special industry assistance package and he replied that
the Great Southern Development Authority worked with the Technology and Industrial
Development Authority to provide additional incentives on a case by case basis where
appropriate. That hardly represents a special industry assistance package for the Albany
region, in fact, it is quite the reverse. There are many other examples that I could give where
the Government has been quite blatant in its disregard for the people of Albany and their
future.
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There are some exciting things in the pipeline for Albany. A multimill ion dollar hotel tourist
complex is proposed for the foreshore area, and the people of Albany are quite rightly excited
about that prospect. A further proposal in the pipeline is for McLeans Mill of Denmark to
seek an export licence for woodehips based on the growth of trees on private plantations.
That is quite different from the project rejected recently. I hope we can approach this project
in a bipartisan way. If there are any impediments in its implementation, I hope the Minister
will agree that we can work together and find ways of overcoming any difficulties. It is an
exciting development with considerable potential.
Another industry which has recenitly been established in Albany, trading by the name of
Renewable Resources, is harvesting and exporting wildflowers. That is growing into a very
large business. It is amazing the potential which can suddenly be tapped from an industry
that has previously been entirely disregarded. There is considerable scope for expansion and
the earning of export dollars from that business. A company previously known as Hunts
Foods, which is now run by a local company known as Southern Processors, is doing
extremely well. It is processing a number of foods, including french fries, and is looking to
overseas markets as well. Another small business which has recently been established grows
orchids for export, and also has considerable potential.

Albany's economy is based on small industries and these are examples of some which are
stinulatmng that economy. Despite the gloom and doom with which Albany's economy is
sometimes reported, it is going very well. As long as the Government gets its act together
fairly soon and meets some of the commitments it has made it will do even better.

Debate adjourned, on motion by Mr Read.

BILLS (2) - MESSAGES
Appropriations

Messages from the Governor received and read recommnending appropriations for the
purposes of the fouowing Bills -

1. Supply Bill.

2. Local Government Grants Amendment Bill.

tQuestlions taken.]

House adjourned at 6.03 pm
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QUESTIONS ON NOTICE

STATE ENERGY COMMVISSION
Debts

73. Mr MiENSAROS, to the Minister for Economic Development:

(1) What was the Australian dolr value of the aggregate outstanding debt of the
State Electricity Commission at 30 June:
(a) 1983;

(b) 1984;

(c) 1985;
(d) 1986;
(e) 1987?

(2) Will he please show the composition of these amounts in various currencies
with the respective overseas creditors?

The answer was tabled.

[See paper No 197. ]
SENIORS' CARD

Discounts
89. Mr WATT, to the Minister representing the Minister for the Aged:

Respecting the recently launched Seniors' Card, would she please give -

(1) details of discounts negotiated with private enterprise such as
retailers, restaurants, sporting associations, places of
entertainment and the lie; and

(2) details'of discounts or concessions to be offered by the State
Governent in the form of transport concessions, rebates of
rates and taxes, rent rebates, motor vehicle and drivers' licences
or any other?

Mrs BEGGS replied:

(l)-(2)
The Seniors' Card has been an enormously successful Government initiative.
Over 37 000 Seniors' Cards have been sent out and application forms are
coming in at a rate of 500 per day.

Firms and organisations offering concessions and discounts to holders of the
Seniors' Card currently number 100.
Full details of discounts and concessions available are being compiled
currently, and a directory or listing of services, the nature of the discount and
other concessions will be published shortly.

Government policy has been to offer concessions on the basis of need. The
Government periodically reviews its policy on concessions in the context of
the Budget and has extended the range of concession and increased
expenditure from approximately $47.5 million in 1982-83 to $88 million in
the current year. Concessions are currently being reviewed and will be
considered within the Budget content.

STATUTORY AUTHORITY BORROWING
Global Borrowings

172. Mr MacKINNON, to the Premier:

(1) Do the limits to global borrowing by the States apply to the State Government
Insurance Commission, Western Australian Development Corporation, and
State Superannuation Board?
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(2) If not, what levels of overseas borrowings have been undertaken by these
bodies over the last five years?

(3) What levels of domestic borrowings have been undertaken by these bodies
over the past five years?

Mr PETER DOWDINGI replied:

(1) No.

(2) Nil.

(3) These axe disclosed in the relevant annual reports.

PARLIAMIENT HOUSE
Building and Construction - Budget Subcommittee

181. Mr MacKINNON, to the Prem-ier:

(I) When did the Government's Budget subcommittee approve the funding for the
current extensions under construction at Parliament House?

(2) What approval was given at that time?

(3) How much was approved for the project?

(4) Were any conditions placed on that approval?

Mr PETER DOWDING replied:

The timing and consideration by Cabinet and its committees of submissions is
a matter of Cabinet confidentiality. Final funding approval for the facilities
was given early this year.

(3) A provision of $269 000 was approved for showers, changeroonis and toilet
facilities and a provision of $190 000 was approved for an exercise area and
equipment.

(4) No.

DATA SURVEILLANCE SYSTEMS
Australia Card - Government Policy

183. M~r COWAN, to the Premier:

Is it still Government policy to support the introduction of a centralised data
surveillance system similar to the Australia Card proposal?

Mr PETER DOWDING replied:

No. It is not the Government's policy to support the introduction of a
centralised data surveillance system similar to the Australia Card proposal.

INDUSTRIAL RELATIONS ACT
Section 7(1) - Proclamation of Legislation

187. Mlr COWAN, to the Minister for Labour:

(1) Is he aware of his predecessor's commitment to ensure early proclamation of
section 7(l) of the Industrial Relations Act (No 4) 1987?

(2) Is proclamation of that section conditional upon the prior establishment of an
internal dispute resolution procedure within Parliament House?

(3) If yes to (2), what progress has been made on the establishement of an internal
dispute resolution process for industrial relations matters at Parliament House?

(4) When will section 7(l) of the Industrial Relations Act (No 4) 1987 be
proclaimed?

Mr& TROY replied:

(1) Yes.

(2) Yes.
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(3) Talks to date have been complicated because of the competing claims by a
number of unions for coverage of some or all of the parliamnentry staff. Until
the claims of these unions are detrmined and finalised by the Industrial
Relations Commission it is not possible to complete negotiations in relation to
the proposed dispute settlement procedures.

(4) 1 am unable to provide a specific answer at this tine as this will depend upon
the commission's determination relating to union coverage and the parties
clarifying the issue of employer respondency for the purposes of any award.
Subsequently, negotiations with the relevant union or unions will need to be
finalised.

CRYOTHERAPY
Medicare

195. Mr HOUSE, to the Minister for Health:

(1) Is he aware that cryotherapy has been removed from the Medicare insurance
system as from 1 August 1987?

(2) If so, will he use his influence with his Federal colleague, Dr Blewett, to have
cryotherapy reinstated as a claimable item under the Medicare insurance
system?

Mr WILSON replied:

(1) Yes.
(2) Yes, I have already written to my Federal colleague.

ROTH WE LLS
Government Departments - Western Collieries

210. Mr HASSELL, to the Treasurer:
Were any discussions held between the Western Australian Government or
any of its instrumentalities and Rothwells prior to the Rothwells purchase of
Western Collieries?

Mr PETER DOWDING replied:

The appropriate Government offices were kept inforned.

LLOYD, MR TONY.
Employment

211. Mr HASSELL, to the Treasurer:

(1) Has the present managing director of Rothwells, Mr Tony Lloyd, severed all
employment links and remuneration with the Western Australian Government
and its various instrumentalities?

(2) Was Mr Lloyd's employment contract with the Western Australian
Development Corporation body, FundsCorp, termninated when Mr Lloyd was
appointed managing director of Rothwells?

Mr PETER DOWDING replied:

(1) Yes.

(2) Mr Lloyd was initially on leave without pay and has now terminated his
contract.

EDWARDS, MR KEVIN
Employment

212. Mr HASSELL, to the Treasurer:

In view of the embarrassment caused by the involvement of its senior political
adviser, Mr Kevin Edwards, in various business dealings and investments
involving the public funds from the SGIC and SBS, is the Government
proposing to terminate his appointment to these various bodies, or his
employment by the Government?
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Mr PETER DOWDING repied:
Mr Edwards is a senior public servant and is not the Government's "senior
political adviser" and has not caused the Government any embarrassment.

EDWARDS, MR KEVIN
Budget Subcommittee - Meetings

213. Mr HASSELL, to the Treasurer
Is it correct that Mr Kevin Edwards attends meetings of the Cabinet Budget
subcommnittee?

Mr PETER DOWDING replied:
A number of senior Government officers attend.

EDWARDS, MR KEVIN
Dowding, Mr Peter - Belt Group Shares

214. Mr HASSELL, to the Treasurer:
(1) Did Mx Kevin Edwards discuss the proposed SOIC purchase of 19.9 per cent

equity in Bell Group with him?
(2) If so, when was it discussed and what was the substance of the discussions?
Mr PETER DOWDING replied:

I was kept appropriately informed on this matter.
DOWDING, MR PETER

Bell Group Shares - Edwards, Mr Kevin
215. Mr HASSELL, to the Treasurer

Is it correct that he expressed concern at the proposed purchase of Bell Group
shares by SGIC, but was advised by Mr Kevin Edwards that a commitment
hail already been made and understanding reached?

Mr PETER DOWDING replied:
No.

PERTH TECHNICAL COLLEGE SITE
Packer-Anderson - Government Underwriting

216. Mr HASSELL, to the Treasurer.
Is it correct that the Government, whether directly or through an
instrumentaliry, has given an underwriting commitment of $100 million to
support a property trust associated with the Packer-Anderson development at
the Perth Technical College site?

Mr PETER DOWDING replied:
No such contractual commitment exists.

PERTH TECHNICAL COLLEGE SITE
Packer-Anderson - State Government Insurance Commission

217. Mr HASSELL, to the Treasurer
(1) Did the Government either directly or through the SGIC invite expressions of

inte-rest or detailed submissions for development of Perth Technical College
site together with adjacent buildings owned by the SOIC?

(2) If so, when were expressions of interest and development proposals called for?
(3) From whom were they received?
(4) Was the Packer-Anderson proposal the most profitable and financially

attactive one received?
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(5) Who determined that the Packer-Anderson proposal requiring Government
support was the best development proposal?

(6) During Mr Kevin Edwards' visit to Sydney in connection with this
development, was Mr Edwards empowered to negotiate the Government
underwriting and property trust investment?

(7) Is it fact that the former Premier, Mr Brian Burke, discussed the matter with
Mr Kevin Edwards and supported the Packer-Anderson development being
accepted?

Mr PETER DOWDING replied:

The details of the SOIC's cormmercial activities are confidential.

STATE SUPERANNUATION BOARD
Bond, Mr Alan - Brush-Bond Deal

218. Mr HASSELL, to the Treasurer:
(1) Is it correct, as stated in the The Australian Financial Review on Monday, 9

May 1988, that the Superannuation Board is negotiating to extricate itself
from the financial deal negotiated by the former SSB Chairman, Mr Brush,
with Alan Bond?

(2) Is it correct that public funds - superannuation funds - will have to be used in
order to cancel the financial deal negotiated by Mr Brush?

(3) In view of the exceedingly generous gift to Mr Bond involved in the
financing, why should the Government support using more superannuation
retirement funds to cancel the deal negotiated by Mr Brush?

(4) Is Mr Tony Lloyd still involved in the affairs of the SSB as indicated in The
Australian Financial Review of Monday, 9 May 198 8?

Mr PETER DOWDING replied:

(1 )-(3)
As has been publicly stated, the Superannuation Board is reassessing its
involvement in this project- There was no "generous gift' to Mr Bond.

(4) No.
SALOMON BROTHERS

State Government Insurance Commission - Bell Group Shares

219. Mr HASSELL, to the Treasurer:

(I) Is it correct that Salomon Brothers, who reportedly advised the SQIC on the
purchase of 19.9 per cent equity in Bell Group, were also advising Bond
Corporation?

(2) [f so, who recommended the employment of Salomnon Brothers to the SGIC
for this purpose?

(3) Was the chief executive of the SGIC, Mr Frank Michel, involved in any
discussions with Salomon Brothers, and the detailed negotiations, associated
with this investment?

(4) If not, what professional employees and senior executive personnel of SOIC
were involved?

(5) When were Salomon Brothers retained to advise SGIC on its Bell group
purchase?

(6) Will the advice of the SGIC received from Salomnon Brothers be made public?

(7) Was any other advice obtained fromn any other party which supported the
advice the SGIC received from Salomont Brothers?

(8) If so, from whom?
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Mr PETER DOWDING replied:
(1) I have no knowledge, nor would I expect to have, of who is, or has been,

advising the Bond Corporation on any matter.

These matters are commercially confidential to the SGIC.

PERTH TECHNICAL COLLEGE SITE
Packer-Anderson - Government Assistance

220. Mr HASSELL, to the Treasurer

(1) What form of financial support, underwriting guarantee or other form of
assistance has the Government or any of its instrumentalities given in regard
to the Packer-Anderson development of the former Perth Technical College
site and adjoining properties?

(2) In addition to the generous Brush-Bond finiancing deal negotiated in March
1985 and approved by the former Premier in April 1985, what, if any, form of
underwriting of Government tenancy arrangement has been promised in
regard to the development of the former David Jones site?

Mr PETER DOWDING replied:

(1) The details of the contract with the purchasers are confidential but there is
nothing in the terms of that contract that will detract from the profit of $67
million already announced.

(2) The 1985 financing arrangements were commercially appropriate at that time.
There is no underwriting of Government tenancy arrangements.

BOND CORPORATION
State Superannuation Board - Brush-Bond Deal

221. Mr HASSELL, to the Treasurer

As spokesman for Bond Corporation confirmed in The West Australian of
Saturday, 7 May 1988, that the Bond-Brush deal negotiated in 1985 gave
"Bond Corp an almost free ride in the development, with the diversified
brewing, television and property company committed to pay only half the $10
million consultancy fees", will the Government intervene to ensure that no
public funds or funds from any statutory authority are used to make payment
to Bond Corporation should the Bond-Brush financing deal be cancelled?

Mr PETER DOWDING replied:

As has been publicly stated, the Superannuation Board is reassessing its
involvement in this project. There was no "generous gift" to Mr Bond.

STATE GOVERNMIENT INSURANCE COM[MISSION
Salomon Brothers - Approaches

222. Mr HASSELL, to the Treasurer

(1) Who approached who in relation to assessing the State Governiment Insurance
Commission-Bell-Bond dealings:
(a) did SOIC approach Salomons; and
(b) did Salomons approach SGIC?

(2) Why was Salomons chosen rather than an established Australian firm?

(3) Does the Government deny that Salomons have been active as advisers for
Bond interests on a number of occasions?

(4) Who suggested SGIC approach Salornons if that is said to be the case?

Mir PETER DOWDING replied:

(1)(2)(4)
These matters are commercially confidential to the SGIC.
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(3) 1 have no knowledge, nor would 1 expect to have, of who is, or has been,
advising the Bond Corporation on any matter.

STATE SUPERANNUATION BOARD
Bond Corporation - Brush-Bond Deal

223. Mr HASSELL, to the Treasurer:
(1) In view of the statement by the Deputy Premier that "the arrangement

presented quite significant cash flow problems for the State Superannuation
Board" - referring to the SSB deal with Bond over St George's Terrace sites -
does the Government still consider it should proceed wit the deal?

(2) is the Government prepared to consider entering into such generous
arrangements with other Western Australian developers, or is it confined to
those associated with the John Curtin Foundation?

(3) is it correct that Gold Mines of Kalgoorlie Limited purchased an interest in the
David Jones site from Bond Corporation Holdings Limited, after the financing
deal was negotiated between Mr Bond and Mr Brush?

(4) Is it correct that the R & I Bank helped fund the GMK purchase from Bond
Corporation Holdings Limited?

Mr PEThR DOWDING replied:
(1) As has been publicly stated, the Superannuation Board is reassessing its

involvement in this project. There was no 'generous gift" to Mr Bond.
(2) This question is not worthy of the member.

(3)-(4)
I have no knowledge of these matters.

STATE GOVERNMENT INSURANCE COMMISSION
Investment Policy - Bell Group

224. Mr HASSELL, to the Treasurer:

(1) What is the investment policy of the SOWC?
(2) Will it be normal practice for it to take a minority position of 20 per cent in

entrepreneurial companies such as Bell Group?
(3) In reality, is the holding in Bell Group by the SOIC as a "friendly party" for

Bond interests?
(4) Was the nature of that holding and its purpose, and SOIC intentions ever

discussed with representatives of Bond interests?
Mr PETER DOWDING replied:
(1) The investment policies of the SGIC are spelt out in that organisation.
(2) 1 am confident of the SGIC's ability to make prudent investment decisions.

(3)-(4)
I am confident that the SGIC has not, and will not, engage in improper
conduct as might be inferred in your question.

TEACHERS CREDIT SOCIETY
Teachers Financial Society - Legal Library

237. Mr HASSELL, to the Treasurer:
(1) Is it correct that the WA Teachers Financial Society Ltd - formerly the WA

Teachers Credit Society Ltd - offered for sale its extensive legal library?
(2) Is it further correct that after the advertised period for offers to be received, a

slightly higher offer than the highest received within the time allowed was
received and accepted?

(3) Was this a proper and appropriate method of proceeding?
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(4) Will he enquire as to the circumstances in which the contractual process has
been so subverted?

(5) Will he act to ensure proper procedures are followed?

(6) Why was the highest offeror not given the opportunity to re-tender after the
higher offer was received?

Mr PETER DOWDING replied:

The disposal of assets of the former Teachers Credit Society is a mailer for the
administrators of the society.

GOVERNMENT PRINTING DIVISION
Functional Review Committee

238. Mr MacKINNON, to the Minister for Works and Services:

(1) Who conducted the Functional Review Committee into the Government
Printing Division?

(2) Has that report been made public?

(3) If not, why not?
(4) What actions have been taken as a consequence of that report?

Mr TROY replied:

I refer the member to the answer for question on notice 94 dated Thursday, 19
May 1988.

STATE GOVERNMENT INSURANCE COMMISSION
Commonwealth Insurance Commission

246. Mr MacKINNON, to the Premier:

(1) Does the SOIC comply with the guidelines in all areas as set down by the
Commonwealth Insurance Commissi-n?

(2) If not, in what areas are the SOIC not complying with those guidelines?
Mr PETER DOWDINJG replied:

(1)-(2)
The State Government Insurance Corporation complies with all the
requirements of Commonwealth laws as required by section 33 of the State
Government Insurance Act.

MEMBERS' TRAVEL
lmnprest System

249. Mr MacKIN'NON. to the Premier:

(1) What action has been taken, if any, to implement the announcement and
commnitments given by the former Premier relating to the imprest system
for travel of members of Parliament as expressed in his media statement of
11 November 1987?

(2) Why has there not been any all party meeting to discuss those proposals
which included a requirement for report to Parliament following overseas
travel?

(3) What are the current guidelines which apply to the imprest travel system
for members of Parliament?

Mr PETER DOWDING replied:

(l)-(3)
The previous guidelines relating to the operation of the imprest system for
travel of members of Parliament currently apply with the additional
requirement that members are now required to declare that expenditure is not
for private, commercial or business purposes and will benefit the member in

590 [ASSEMBLY)



[Thursday. 26 May l988J 9

the performance of his or her duties. The Leader of the House will be
convening an all party meeting in the near future to discuss all proposed
changes to the guidelines. As soon as agreement is reached on new guidelines
they will be circulated to members.

INDUSTRIAL RELATIONS BILL
Trade Unions - Proposals

286. Mr COURT, to the Minister for Employment and Training:

(1) Does the Government support the thrust of the Federal Government's new
industrial relations Bill to establish "super unions"?

(2) How will this proposal affect the union structures in Western Australian?

Mr GORDON HILL replied:

(1) I am not sure what the member means by the concept "super unions" since this
is not referred to in the proposed Industrial Relations Bill. If the member is
referring to amalgamations of unions, the Governument believes that
amalgamations are appropriate in certain cases, which are in the public and
economic interests of the State, by reducing demarcation disputes and aiding
restructuring of industry.

(2) The proposal would lead to union amalgamations but the effects on particular
unions or union structures is uncertain at this stage.

GOVERNMENT ASSISTANCE TO INDUSTRY
Loon Guarantee Scheme

287. Mr COURT, to the Premier:

(1) What Government body will be responsible for administering the
$ 100 million loan guarantee scheme for industry announced in his recent
economic statement?

(2) Who will be responsible for assessing fund applications?
(3) When will this fund be established?

(4) When is it anticipated the first loan guarantees will be made available?

(5) Does this project conflict with any existing Government guarantee
schemes available?

Mr PETER DQWDINJG replied:

(l)-(4)
Detailed eligibility conditions and administrative procedures are currently
being developed.

(5) No.

TEACHERS CREDIT SOCIETY
Supreme Court - Registrar's Examination

298. Mr COURT, to the Premier:

Which people have been called to appear before the registrar's
examinati ion of the Teachers Credit Society currently taking place at
the Supreme Court?

Mr PETER DOWDING replied:

The following directors, officers and internal solicitors of the WA
Teachers Credit Society have been called to appear before the
registrar's examination -

Brian William Fleming
Barry John Markey
Joseph Bodlovich
David Forster
Audrey Baldock

591



592 ASSEMBLY]

Trevor Keith Lloyd
Jeffrey Robert Bateman
Alexander John Clark
William Leslie Johns
Kevin C. Staffa
Ian Norman Wilson
Stephen Ross Malley

TAXATION
Tax File System

319. Mr COWAN, to the Premier:

(1) Has he or any other representative of the WA Government discussed with
any representative of the Commonwealth Government the Commonwealth
Government's new tax ile number system?

(2) If yes, has any assurance of support or cooperation been given?

Mr PETER DOWDING replied:

(I) 1 have not, and to the best of my knowledge, no other representative of the
WA Government has discussed with the Commonwealth Government the
proposal for a new tax file system.

(2) Not applicable.

MARRIAGE
Homosexual Marriages

320. Mr COWAN, to the Minister representing the Minister for Community Services:

Does the Minister's department formally recognise homosexual "maniages"?

Mrs BEGGS replied:

No.

CREDIT UNIONS
Loans

331. Mr COURT, to the Premier:

Can a credit union lend money to a person or a corporation that is not a
member of that credit union?

Mr PETER DOWDING replied:

A credit union may only lend money to a person or corporation if that
borrower resides within such district, or is within such class of persons as is
specified in the rules of the credit union.

TEACHERS CREDIT SOCIETY
Auditor's Recommendations

332. Mr MacINNON, to the Premier:

(I) Is it correct that, as reported in The West Australian of Saturday, 20
Eebruary 1988, the previous auditors of the Teachers Credit Society - that
is Gorey Middleton and Forbes - "since July 1986 ... had been continually
recommending to the board of the society and the registrar that action be
taken to limit the extent of the loans"?

(2) If that is so, why is it that the registrar did not take action to pursue those
comments of the auditors?

Mr PETER DOWDING replied:

(1)-(2)
The registrar advises that he is not aware of all the auditor's correspondence
with the society concerning the society's financial operations. Between July
1986 and July 1987, the registrar received no correspondence nor was it
requested that the registrar attend any meeting with the society's former
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auditors. The former auditor was, however, present at a meeting requested by
the society in April 1987 to discuss the society's liquidity rundown. At that
meeting, the registar raised the large loan exposures.

PASTORAL LANDS
Koongie Park Station - Health Department Report

334. Mr BLAlKIE, to the Minister for Health:
Was there an adverse report written by the Health Department on Koongie
Park pastoral property prior to its sale to Aboriginal interests?

Mr WILSON replied:
A routine report was prepared and advice was provided to the Aboriginal
people living in settlement on the station at the time to assist in their health
matters.

STATE FORESTS
Species

335. Mr BLALKIE, to the Minister for Environment:
(1) What was the total area of State forest by species as at 30 June 1983?
(2) Further to (1), how much of the area by species has been transferred to -

(a) national parks;
(b) conservation areas
to date?

Mr HIODGE replied:
(1) The total area of State forest by species at 30 June 1983 was -

Area (ha)

Janab 1 375 000
Ki 146 000
Wandoo 92000
Mallet 10000
Turt 3000
Goldfields species 1000
Radiate 18000
Knauter 26 000
Very open areas 9

1 869 000
(2) The following areas, which were State forest at 30 June 1983, have been

transferred to -

(a) national parks 2 OO0ha Turn
(b) conservation areas 68 0O0ha Jamba

2 000ha Wandoc
6 OG0ba Very open areas.

ABORIGINES
Government Grants - Aboriginal Medical Service

336. Mr BLAUCIE, to the Minister for Health:

Would he provide detail of the $319 000 grant to a metropolitan medical
group that will benefit disabled and frail elderly Aboriginal people?

Mr WILSON replied:

Recurrent funding of $203 100 and non-recurrent funding of $115 800 has
been approved under the joint State-Commonwealth home and community
care program for the Aboriginal Medical Service.

593



594 [ASSEMBLY]

The funds will be used to implement a domiciliary care program aimed at
maintaining frail aged and disabled persons in their own homes, with the
prime objective of reducing demands on unnecessary or premature
institutional care.

Funds have been granted to employ six Mul time and two part time staff and to
purchase vehicles and other equipment.which are necessary to implement the
scheme.

ISAACS, MR CLARRIE
Leave

337. Mr BLAMKE, to the Minister for Water Resources:

(I) Has Mr Clarrie Isaacs been granted a month's recreation leave?

(2) On what date was the leave sought?
(3) On what date was the leave approved?
(4) Would he provide details of the actual dates when the approved leave was to

commence and finish?
Mr BRIDGE replied:
(1) No, not to cover a present or future date.
(2)-(4)

Not applicable.

ABORIGINAL ENTERPRISES COMPANY
Government Grants

338. Mr BLAIKIE, to the Minister for Aboriginal Affairs:
(1) Who are the members of the Aboriginal Enterprises Company?
(2) In each month since inception, how often has the company met?
(3) What was the amount of money provided for the company to operate and with

what conditions?
(4) Would he provide detail of the total number of applicants -

(a) approved;

(b) rejected;

(c) deferred;
(d) pending,
and the range of funds approved?

Mr BRIDGE replied:
(1) The Aboriginal Enterprises Co Ltd is a wholly owned subsidiary of WA

Government Holdings Ltd.

(2and (4)
Any questions concerning the operations of the company should be directed to
the company.

(3) The sum of $2 044 029 has been provided by the Western Australian
Government to the company on condition that the company should use the
money for the following purposes -

(i) (a) investing, lending, providing subsidies or grants and/or
providing services in or to incorporated or unincorporated
business orgartisations which are substantially owned,
controlled or managed by, or involve the employment of,
Aboriginal persons;

(b) promotion of the employment of Aboriginal persons
generally;
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(c) promotion of the education of Aboriginal persons in the skills
of conducting or being employed in conmmercial enterprises;

(d) expenditure, disbursement or distribution in any manner
ancillary to the foregoing matters including, without limiting
the generality of the foregoing, expenses of establishing and
maintaining offices, employing staff and conducting board
meetings.

(ii) AEC agreed that it shall in relation to the grant or its expenditue,
disbursement or distribution -

(a) only expend, disburse or distribute the grant for the purposes
set out in (i) above;

(1b) have the accounts of ALEC audited and forwarded to the
Treasury within three months of the end of each financial year
of ALEC, the audited accounts of AEC, together with a
separate audited account of the expenditure, disbursement or
distribution of the grant duly certified by AEC's auditors;

(c) repay to the Treasurer the balance of the grant which has not
been expended, disbursed or distributed after five years from
the date of the making of the grant;

(d) repay to the Treasurer on demand an amount equal to any part
of the grant which is expended, disbursed or distributed
otherwise than for the purposes set out in clause 2 above.

ALEC agreed that until such time as the grant or any other grant made by the
Government to AEC is repaid to the Treasury ALEC shall not, without the prior
written consent of the Treasurer - which consent may be given on such terms
and conditions as the Treasurer thinks fit - or until the Treasurer gives notice
to ALEC that it may do so, borrow any moneys or obtain any financial
accommtrodation.

KIMBERLEY ABORIGINAL LAW AND CULTIJRE CORPORATION
Members

339. Mr BIZADUCE, to the Minister for Aboriginal Affairs:

(1) Who are the chairman and committee members of the Kimberley Aboriginal
Law and Culture Corporation?

(2) How many years has the corporation been in existence?

(3) Would he advise the Government grants and/or funds received by the
corporation since inception and their purpose?

Mr BRIDGE replied:

(1)-(2)
Any questions relating to the membership or operations of an incorporated
body should be referred to that body.

(3) The body referred to oversees a number of Aboriginal projects, If the member
has a concern relating to a particular item of funding he should advise me of
his concern and I shall make the necessary inquiries.

HOSPITALS
Margaret River Hospital - Surgery

342. Mr BLAIKIE, to the Minister for Health:

(1) Would he detail the number of surgical operations petfortned in the Margaret
River Hospital in each month since I January 1987?

(2) During the same monthly period, how many patients were requested to either
defer operations or have them performed at hospitals lother than Margaret
River?
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Mr WILSON replied:

(1) 1987 January 13
February Li
March 7
April a1I
May 8
June 17
July 15
August 8
September 5
October 8
November 13
December 16

1988 January 17
February I1I
March 15
April 8

(2) Local general practitioners refer patients elsewhere if the operation cannot be
appropriately performed at Margaret River Hospital.

The visiting surgeon restricts lists to a maximumn of three to four operations in
the interests of patient safety and appropriate pre and post operative patient
care.

QUARANTINE STATIONS
Northern Quarantine Checkpoint

344. Mr BLAIKIE, to the Minister for Agriculture:

(1) Would he advise whether a northern border quarantine checkpoint between
Western Australia and the Narthemn Territory is to be constructed?

(2) If yes, when will construction commence?

(3) If no to (1) why not?

Mr GRILL replied:

(1) The Government has proposed a northern quarantine checkpoint in the recent
economic strategy paper.

(2) Funding will be considered in che 1988-89 Budget with construction to
commence soon after.

(3) Not applicable.

FOREST PROTECTION
Lane-Pool Reserve - Fire

345. Mr BLAIKIE, to the Minister for Conservation and Land Management:

(1) What was the cost of suppressing the Lane-Poole Reserve fire of 4 March
1988 as follows -
(a) cost to Governument;

(b) estimated cost to Alcoa of Australia;

(c) estimated cost to volunteer brigades?

(2) Was the extent and nature of the fire a result of heavy fuel build-up since the
introduction of the new prescribed burning plan under the draft management
plan for Lane-Poole Reserve?

(3) If yes to (2), will the appropriateness of this plan be reviewed to determine
whether it provided an adequate level of protection for surrounding forest
values and for the public visiting Lane-Poole Reserve?

(4) What is the scientific basis for this new plan to enhance conservation values?
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Mr HODGE replied:
(1) The cast of suppressing the Lane-Poole fire of 4 March 1988 -

(a) $210 500;
(b) nil;

(c) not known.

(2) The extent and nature of the fire was determined by a variety of factors.

(3) The plan has recently been reviewed.
(4) The basis of the plan is to try to promote diversity in vegetation floristics,

structure, and habitat by varying the season, frequency and size of prescribed
bums.

MINERAL SANDS
Treatment Plant - Muc/zea

346. Mr WATT, to the Minister for Environment:

(1) Has he received a request from the Muchea residents group asking him to visit
Muchea to meet a small group of concerned residents, and to see where the
proposed mineral sands treatment plant is to be located?

(2) If so, will he give an assurance that he will accede to their request prior to
making a finial decision on objections to the Environmental Protection
Authority's report?

Mr HODGE replied:

(1) Yes.

(2) In considering appeals under the Environmental Protection Act 1986 I am
required to give full consideration to all aspects raised by an appellant and if.
in my view, it is necessary to carry out a site inspection I will most certainly
do so.

YOUTH TRAINEESIP PROGRAM
Trainees

347. Mr CREIG, to the Minister for Employment and Training:

(1) How many persons in Western Australia are currently employed as trainees
under the youth traineeship program?

(2) How many of these are -

(a) employed by private sector employers;

(b) public sector employers?

(3) What are the corresponding figures for May 1987 and May 1986?

(4) What are the corresponding May 1988, 1987, 1986 national figures?

Mr CORDON HILL replied:

(1) 682 asatlIMay t988.

(2) (a) 542;
(b) 140.

(3) 1IMay 1987 1 May 1986

Private 142 18
Public 161 352

(4) National figures relate to trainee comrmencements and are as follows -

31lMayl1986 31 Mayl1987 30 April 1988

Public
Private

984 2710
42 4935

7653
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RUMANIA
Huan Rights - Government Policy

348. Mr MENSAROS, to the Premier:
(1) Is he aware of the legal and pragmatic circumstances in Rumania as far as

human and individual fights of minorities are concerned?
(2) Considering his reply to question 197, what is his Government's policy

towards trade connections with -
(a) the Republic of South Africa;
(b) the People's Republic of Rumania?

(3) It these policies are different, would he explain the reasons relating to each of
these countries?

M~r PETER DOWDING replied:
(1)-(3)

The State Government's policy on international affairs is in accordance with
national policy and international agreements and conventions.

ANZAC DAY
School Holidays

349. Mr MENSAROS, to the Minister for Education:
(I) Has she received representation from the RSL regarding future Anzac Days

continually falling during school holiday periods?
(2) If so, does her policy agree with the sentiment expressed by the President of

the RSL that these term and holiday arrangements will seriously erode the
present strong emphasis on Anzac Day as a day of great national significance?

(3) If her policy does agree, will she remedy the situation by changing the time of
terms and holidays?

(4) If not, why not?
Dr LAWRENCE replied:
(1) Yes.
(2) Not entirely as a number of significant national days fall in school vacation

periods. The emphasis given to the celebration by the community is of more
importance to its significance than school attendance on days either side.
Anzac Day and what it stands for will always be important in the Australian
school curriculum.

(3) The four-term year was introduced on a tria basis in 1985 for educational
reasons. As promised then, the trial is being evaluated and the arrangement is
under review. The points raised by the RSL will certainly be taken into
consideration.

(4) See (3).
COMMONWEALTH EMPLOYMENT SERVICES

Manjimup - Unemployment Benefits
350. Mr MENSAROS, to the Minister for Employment and Training:

(1) In view of the intervention and assistance by his office recently in a case in
Manjimup, is he aware that officers of the Community Welfare Department
discourage unemployed applicants from taking jobs offered if the
unemployment benefit inclusive of family allowances exceeds the wages
offered by the job in question?

(2) Has his office involved itself in trying to rectify the situation through a
friendly char with the respective Community Welfare officers?

(3) Does his office condone or condemn Community Welfare's action as
described in (1) above?
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Mr GORDON KILL replied:

1 am aware that Mr John H~amlin of Manjimup contacted my office on 16 May
1988 to register his concerns regarding the difficulties he had experienced in
recruiting mechanics to work in his Manjimup business.
Mr Hanmlin told a member of my staff that he had interviewed a job seeker for
a position with his firm. This person had allegedly been advised by an officer
of the Manjimup Commonwealth Employment Service - not the Community
Welfare Department as indicated in the member's question - to not accept the
position as he would be fiancially better off remaining on unemployment
benefit.
I am sure that such advice is not given regularly by CES staff and would
certainly not be the authorised policy or view of the Commonwealth
Employment Service. I would point out to the member that the CES is a
Federal agency administered by the Minister for Employment, Education and
Training.
Mr Hamlin was advised by my office to contact the manager of the Manjimup
CES to register his complaint and to find a suitable person to fill the vacant
position. He was also given two alternative contacts - Bunbury CES and
Manjirnup Joblink - should he require further assistance.
I would not condone die type of action alleged to have occurred by the
member for Floreat and the simplistic suggestion that a job should be refused
because the wage or salary package does not equal what midght be received
through unemployment or social security beniefits is wrong.

DOWDING, MR PETER
WA Development Corporation

351. Mr MENSAROS, to the Premier:
(1) Is it a fact that he has recently instructed and/or requested the Western

Australian Development Corporation to report to him prior to taking or
announcing any substantial decision or action?

(2) If so, when did he make this request and/or instruction?
Mr PETER DOWDING replied:
(L) No.
(2) Not applicable-

PARLIAMENT HOUSE
Canberra - Speaker of the Legislative Assembly

353. Mr MdENSAROS, to the Premier:
(1) Did Mr Speaker know that he was representing the Government at the opening

ceremonies of the new Parliament building of the Commnonwealth of Australia
in Canberra?

(2) Is it the Government's policy to be represented by Mr Speaker, who so far has
always been considered by both political parties as being above party lines to
be able to serve both the Govermnent and Opposition side of Parliament
equally?

Mr PETER DOWDING replied:
(1) Yes.
(2) It is my understanding that, in theory, Her Majesty's Opposition forms an

integral part of the Government.
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WATER AUTHORITY
Carchmen: Damns - Walleroo Rocks

354. Mr CASH, to the Minister for Water Resources:

(1) Does his department contral a number of rock catchment damns in the
Walleroo Rocks area east of Coolgardie?

(2) If so, what is the holding capacity of these dams?

(3) For what purpose are these dams maintained by the Water Authority?

(4) Has the Water Authority considered the possible pollution to these catchrment
dams?

Mr BRIDGE replied:

(1) A number of rack catchments in the Wall ama Rocks area west of Coolgardie
are on reserves vested in the Minister for Water Resources.

(2) With the exception of Wallaroo Rocks, there are no recorded capacities for the
dams serviced by these rock catchments. Some of them are in fact only small
rock holes. Wallaroo Rocks supplies three dams. Total capacity of the dams
is approximately 22 000 cubic metres.

(3) The control is exercised by virtue of historical vesting.

(4) Yes, and the authority has advised the Environmental Protection Authority in
light of the recreational significance.

BICENTENNIAL MEDALLIONS
Replacement Medallions

356. Mr GREIG, to the Minister for Productivity:

(1) Further to my question 227 of 1988 concerning Western Australian
bicentennial medals, and the answer provided, was a further special minting
necessary for replacement medallions?

(2) What was the cause of the fault which was evidenced as a burnish or bum?

(3) As the Minister promoting productivity in which quality control is an intrinsic
element, can he advise whether this level of rejection is a standard level for
this type of work or is it evidence of productivity and quality control problems
at the Perth Mint?

Mr PETER DOWVDING replied:

(1.) No.
(2) The tarnishing was caused by a reaction between a chloride present in the

PVC packaging and the metallic silver of the medallion, where there was
intimate contact between the medallion and the PVC pouch. This contact
occurred when elastic bands were applied to bundles of pouches holding the
medallions.

(3) The evidence shows that the level of productivity and control at the Perth Mint
is high. The problem occurred because silver items will tarnish. Tarnish can
be removed by the use of a standard silver polish.

RURAL ADJUSTMENT AND FINANCE CORPORATION
Farm Sales

357. Mr SCHELL, to the Minister for Agricultur:

(1) How many farm sales have been conducted with RAFCOR as the mortgagee
since I January 1986?

(2) How many farmns have been sold voluntarily after RAFCOR has discussed the
need for a mortgagee sale with the farmer since 1 January 1986?

Mr GRILL replied:

(1) Five.

(2) Sixteen.
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WILD ANIMLALS
Animal Quarantine -. Western Australia

360. Mr COWAN. to the Minister for Agriculture:

(1) Is it a fact, as reported on ABC radio at the weekend, that a number of rare
animals have been brought into Western Australia recently?

(2) If yes, can he advise what species of animals have entered the State?

(3) Were the animals quarantined in -

(a) Cocos Island;

(b) Perth;
(c) anywhere else;,

and, if so, for how long?

(4) Can he assure the House that the importation provides no threat whatsoever to
any of the Western Australian livestock industries?

Mr GRILL replied:

(1)-(2)
I anm not aware of the ABC radio report referred to by the member, however I
can advise that two zebras were imported from the Auckland, New Zealand,
Zoo to the Perth Zoo on 15 March.

(3) They were not quarantined.

(4) They pose no quarantine risk.

PRIVATISATI1ON
Airlines - Government Policy

362. Mr COWAN, to the Minister for Tourism:

(1) Does the State Government have a policy on the privatisation or partial
privatisation of -

(a) Australian Airlines;

(b) Qantas?

(2) If yes, what is it?

Mrs BEGGS replied:

Privatisauion is not the panacea for all problems. No formal policy has
therefore been established by the State Government on this issue although the
situation is being closely monitored with regard to the possible effects any
struzctural changes might have on Western Australia. Quality management and
operational efficiencies are considered to be the major issues relevant to the
future of the services listed.

T7ECHNICAL AND FURTHER EDUCATION
Student Activities Coordinators

364. Mr Wi.LLAMS, to the Minister assisting the Minister for Education with TAPE:
(1) Further to question 2314 of Thursday, 29 October 1987, would he take steps

to achieve permanency for student activities coordinators who meet
appropriate academic and other requirements in TAPE colleges?

(2) Will he take such action in sufficient time to prevent the confusion and
uncertainty that occurred concerning the reappointment, or otherwise, of
student activities coordinators towards the latter half of 1987?

Mr GORDON HJLL replied:

(1)-(2)
This matter is currently under examinazibn.

IJ21-13
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I can assure the member that the Government will take whatever action
possible to avoid any future confusion regarding appointments.
Infonnation will be made available to the colleges' coordinators before the
end of 1988.

COLLEGES OF ADVANCED EDUCATION
Educational Admission

365. Mr WILLIALMS, to the Minister for Education:

(1) Would she supply the most recent student enrolment figures for K~algoorlie
College, Hedland College and Karratha College?

(2) Would she supply the most recent figures available for each of the lecturing
staff and support staff for these three colleges?

(3) Would she indicate the salary levels paid to the directors of these three
colleges, and to the deputy directors of such colleges?

Dr LAWRENCE replied:

(1) 1987 enrolment figures -

Hedland College 3 457 students
Kalgoorlie College 2 638 students
Karratha College 3 432 students

excluding advanced education and contracting enrolmients.

(2) Lecturing Staff Support Staff

Hedl and College 43 37
Kalgoorlie College 41 43
Karratha College 47 47

(3) Directors are on a range of $58 496-$65 382. Karratha has a Deputy Director
on a range of $49 85l-$54 415, the other colleges have Heads of School at the
same salary level.

TECHNICAL AND FURTHER EDUCATION
Perth Technical College - Principal

Mr WILLIAMS, to the Minister assisting the Minister for Education with TAPE:
(1) Would he indicate when the vacant position of principal of the Perth Technical

Colleg is to be filld
(2) Could he indicate whether it is to be filled under existing conditions, or are

changes proposed?

(3) If changes are proposed. could he indicate the nature of such changes?

Mr GORDON HILL replied:

(1) The office of TAPE is currently evaluating its operational structure directed
towards increasing autonomy and accountability at college level. This will
involve a change in responsibilities for college principals. Until this is
completed the vacant position will not be filled.

(2) Depends upon the changes necessary for principals to discharge their new
responsibilities.

(3) The proposed changes have not yet been finalised.

FEDERAL GOVERNMENT BORROWING
Global Borrowings

368. Mr COURT, to the Premier:

(1) At the recent Premiers' Conference did he question the Federal Governiment as
to why it wanted to more than double the global limit on borrowings of its
authorities while reducing the State's limit by 11.2 per cenit?

366.
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(2) Could the same arguments used by the Federal Govertnent for this increase
apply to special State projects?

Mr PETER DOWDING replied:

Yes. The Commonwealth increase was necessary to meet major fleet re-
equipment and expansion requirements for Qantas and Australian Airlines and
related airport infrastructure.

FEDERAL GOVERNMENT
Duplication of Services

369. Mr COURT, to the Premier:

(1) Did the Federal Government give any indication that it would support
proposals to cut duplication in the health and education areas?

(2) Is the Federal Government's Current move to establish in education a national
curriculum the exact opposite to the trend he was proposing?

Mr PETER DOWDING replied:

The conference agreed that all areas in which duplication might occur be
considered at appropriate Joint Standing Commnittees of Ministers.

FISHERIES, DEPARTMENT OF
USSR Fishing Indusrry - Port Access

370. Mr COURT, to the Minister for Fisheries:

(1) Has the State Government been approached directly or indirectly by
representatives of the Soviet fishing industry to see if they can gain access to
Australian ports?

(2) If yes, who made the representations and what has been the Government's
response?

Mr GRILL replied:

(1) Not to my knowledge. I believe the Soviet fishing industry is currently
preparing a submission to the Australian Government.

(2) Not applicable.
DEFENCE

Rockingham-Kwinana - Federal Government Budgets

372. Mr COURT. to the Premier:

What special capital funds are being provided by the Federal Government to
meet community and social facilities needed for a defence build-up in the
Rockingham-Kwinana region as announced after the recent Premiers'
Conference?

Mr PETER DOWDING replied:

This matter is currently being considered.

STATE GOVERNMENT BORROWING
Global Borrowings - Special Addition

373. Mr COURT, to the Premier:

What conditions were attached to Western. Australia being able to maintain its
special addition to its global borrowings to finance the SEC's energy
inventory as announced at the recent Premiers' Conference?

Mr PETER DOWYDING replied:
None. The special addition is in line with a Commonwealth undertaking that
any related request to Loan Council would be sympathetically considered by
the Commonwealth in the context of the State's overall financial position.
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STATE GOVERNMENT BORROWTNG
Global Borrowing Allocation

374. Mr COURT. to the Premier:

(1) How were the Western Australian and South Australian Governmrents able to
.,swap'* portions of their borrowing limits over the next two years?

(2) What will the effect of this "swap" be in the financial years 1988-89 to 1989-
90?

(3) Was this proposal agreed to by the Federal Government?

Mr PETER DOWDING replied:

(1)-(3)
Clearly, the borrowing requirements of individual States will vary markedly
from year to year and, for this reason, the Commonwealth leaves the
distribution of the States' global borrowing allocation to be settled among the
States. The effect of the arrangement with South Australia is that our
borrowing authority has been increased by $25 million in 1988-89 on the basis
that a corresponding offset is made in 1989-90. Of course, we do not know at
this stage the size of the global borrowing level for the States in 1989-90.

STATE ENERGY COMMISSION
Computer Department

.375. Mr COURT, to the Minister for Economic Development and Trade:

(1) Has he instigated his own independent inquiries into the controversy
surrounding the computer department of the S EC?

(2) Is it a fact that there has not been extravagant expenditure on unnecessary
equipment?

Mr PARKER replied:

(1) No.

(2) Yes.
ALUMINIUM SMELTERS

South West - USSR Involvement
376. Mr COURT. to the Minister for Economic Development and Trade:

In January he said that a proposed three billion dollar power station and
aluminium smelter in the south west involving the Soviet Union providing
power generating equipment had a more than 50 per cent chance of going
ahead. What is the latest situation with these proposals?

Mr PARKER replied:

The question is based on a false premise. The actual position is as follows.

A consortium, Kemerton Aluminium Ltd, was fanned in February this year to
progress the aluminium smelter proposal. At that time, Kemertori Aluminium,
set a target of 12 months to produce bankable documentation. At this stage,
the feasibility study is still in progress and it would be premature to predict the
chances of success of the study.

On the question of power generation equipment from the Soviet Union, it
should be emphasised that this is only one of the many options being studied
by the consortium.

WATER AUTHORITY
Personnel

377. Mr COURT, to the Minister for Water Resources:

(t) How many staff of the Western Australian Water Authority are currently
working on -
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(a) temporary contracts;
(h) fixed term contracts?

(2) Are these people included as staff in their accounts or paid out of a different
expense allocation?

Mr BRIDGE replied:

(1) (a) 112 salaried employees;
(b) 68 salaried employees.

(2) These people are included as staff and paid from appropriate salaries budgets.

NAVY
Anzac Frigate Project

378. Mr COURT, to the Minister for Economic Development and Trade:
(1) What proposals have been put to the Federal Government for the Navy's five

billion dollar Anzac frigate project to be constructed in Wes tern Australia?
(2) Following Western Australia's loss of the submarine project, the Goverrnent

clearly stated that we would be successful with the frigate project; is this still
the case or will the project go to an Eastern State's shipyard?

(3) Does the construction of the new ship lift facility at Jervoise Bay make it
possible for these frigates to be constructed at that location?

Mr PARKER replied:

(1) The procurement process employed by the Federal Governent for the frigate
project is designied to avoid direct State bidding.

(2) No decision on the awarding of the frigate contract is expected until May
1989.

(3) Yes.
OFFSETS

National Offsets Program - Participation
379. Mr COURT, to the Minister for Economic Development and Trade:

(1) Is the State Government participating in a combined Commonwealth-State
national offsets "program'

(2) If yes, which State department is responsible for providing the input to this
program?

(3) How will the information on offsets available be made public to industry in
Western Australia?

Mr PARKER replied:
(1) No. Negotiations on participation are still proceeding.

(2)-(3)
Not applicable.

TELECOMMUNICATION TECHNOLOGY
Communications Network - Proposals

380. Mr COURT, to the Minister for Economic Development and Trade:
(1) What progress has the Government made in relation to establishing a private

Government communications network?

(2) When will the Government be making a decision on the establishment of such
a network?

Mr PARKER replied:
(I) During March 1988, the Department of Computing and Information

Technology - DOCrT - issued a "Request for Proposals" for the development
and operation of a telecommunications infrastructure and common network for
the WA public sector. These proposals are presently being evaluated.
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(2) Itris expected that a report will be proposed for Cabinet's consideration during
July.

TOURISTS
South Africa - Visa Delays

381. Mr COURT, to the Premier:
(1) Is he aware of the considerable delays South Africans are experiencing in

wanting to travel to Western Australia as tourists?
(2) Has the Government taken any action to speed up the issuing of visas in South

Africa to enable these people to visit Western Australia?
(3) Has the Goverunment asked the Federal Government to speed up applications

for business migrants from South Africa who are currently experiencing long
delays?

Mr PETER DOWDING replied:

The State Government's policy on South Africa is in accordance with national
policy. I am disappointed that you are trying to make political advantage out
of this tragic human rights situation.

NURSES
Halls Creek - Balgo H-ills Community

384. Mr COURT, to the Minister for Health:
(1) Are relief nurses being flown up from Perth to Halls Creek to provide a

nursing service to the Balgo Hills community?
(2) If yes, what are the details of this scheme?
(3) Why is it necessary for relief nurses from Perth to provide this service?
Mr WILSON replied:
(1) Yes.
(2) Short term recruitment, minimum period eight weeks.
(3) Inability to recruit nurses locally. Options for a long tenn solution to the

problems being experienced at Balgo are currently being addressed by both
State and Federal officers.

QUESTIONS WITHOUT NOTICE

ROTHWELLS
Government Agencies - Financial A ssistance

46. Mr MacKINNON, to the Premier:.
(1) Have any Government agencies such as the State Government Insurance

Commission - the SGIO - State Superannuation Board, or FundsCorp
given any financial backing or deposits to RatliwelUs since the
Government's rescue package extended to Rothwells in October of last
year?

(2) If so, which agencies?
(3) If he claims not to know, will he undertake to find out the answer to the

question and report the answer back to Parliament?
P& PETER DOWDING replied:
(I)-(3)

It is not a question of whether I claim to know. The Leader of the
Opposition has been in Parliament long enough to know that, if he were
serious about getting the answer quickly, he had the whole day in which to
give me notice of the question, and I could have sought the information as
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far as practicable. He did not give it to me. I do not know the answer off
die top of my head. It is a disappointment to all of us that the Leader of
the Opposition has not learned to use the procedures of the House
properly.

EQUITY TRUSTS
Victorian Equity Trust - Proposal

47. Mr COURT, to the Pmemier:

(1) Has the Government examined the Victorian Government's project of
floating a Victorian Equity Trust known as VET?

(2) Is the Governm-ent considering a similar proposal to assist funding key
semni-Government authorities in this State?

(3) If yes, when will details of this proposal be announced?

Mr PETER DOWDING replied:

1 am not aware of any detailed examination of the Victorian proposal. I
think it was noted with interest round Australia; I know that it was
discussed in an informnal way during the Premiers' Conference. The
Federal Government indicated that it did not regard the proposal as
necessarily a desirable way to go. I am not giving any attention to the
issue but if the member wishes that I inquire whether anyone has had a
look at it, for any particular purpose, 1 am happy to inquire.

CYCLONE HERBIE
Sheep - Disaster Relief

48. Mr CUNNINGHAM, to the Premier:

in view of the fact that some 300 000 sheep are starving as a result of
cyclone Herbie's total destruction of their feed, what emergency measures
are being considered by the Government to get fodder for these animals?

Mr PETER DOWDING replied:

I amn pleased to be able to tell the House that as indicated we will be
amenable to looking at the plight of people adversely affected by the
cyclone. The Minister for Agriculture has made representations to me for
$50 000 towards offsetting the costs of getting hay and grain to the affected
areas. This afternoon I approved that payment.

The WA Farmers Federation today met the Minister for Agriculture and
told him they had identified a substantial quantity of hay and grain in
northern agricultural areas that farmers will danate to the rescue operation.
Grain is also available from Co-operative Bulk Handling sidings. The
Minister for Agriculture on Manday will be presenting a submission to
Cabinet outlining a comprehensive range of measures for disaster relief.
The urgency of the situation well justifies the prompt attention by the
Minister for Agriculture and the Government. The cyclone wiped out the
feed in a matter of hours without warning. It suddenly caused devastation
over many thousands of hectares, unlike the normal drought situation
where dhe feed runs down over a period of time and people have time to
implement management strategies to cope. In this case theme has been a
sudden and disastrous denuding of topsoil, and in many instances feed has
been destroyed. We are very happy to assist the pastoral community to
overcome the immediate results of the tragedy.

URANIUM MNI~kNG
Western Australia - Government Policy

49. Mr LIGHTFOOT, to the Deputy Premier:
(1) Is the Government keen to establish uiranium mining in Western Australia?
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(2) If yes, how will the Government overcome the hard-line stance taken
recently.by the Minister for Primary Industries and Energy, Mr Kerin, that
the Government will only allow three mines, none of which is in Western
Australia, to operate and export uranium?

(3) What steps will the Governiment take to change this policy?

Mr PARKER repltied:

(1)-(3)
1 have been on record for some considerable time now as advocating the
view that the national conference of the Labor Party ought to adopt a
change in the party's policy on uranium mining; not to specifically permnit
mines - or deal with this mine or that mine - but rather to say that uranium
mining ought to be dealt with in the same way as other commodities. The
various problems in that area are capable of being worked through -
specifically those in the foreign affairs area, such as sale only to countries
which are signatories to the Nuclear Non-Proliferation Treaty. That being
the case, the market forces will then prevail and detennine whether other
uranium mines might develop.

The member for Murchison-Eyre has not properly represented the position
of the Federal Minister for Primary Industries and Energy.

Mr Peter Dowding: -The member for Murchison-Eyre is not well thought of by
the Federal Liberal Party anyway.

Mr PARKER: It is hardly surprising. I do not suppose it will worry the Minister
for Primary Industries and Energy because we know that the Leader of the
Opposition here takes no notice of the member for Murchison-Eyre; he
just says, "That's Ross." The Federal Liberal Party, when referring to
Mr Lightfoot's letter about the "linip-wrinted" Federal Leader, says
Mr Lightfoot is "lightweight". So now the member for Murchisont-Eyre is
"lightfoot", "lightweight" and "light fingers", all in the same person. Not a
bad record to have and no wonder the Liberal Party will not give him a
seat.

Mr Deputy Speaker, apart ftom not being bothered by the member for
Murchison-Eyre, the Federal Minister for Primary Industries and Energy
has been misrepresented. Apart from anything else, three mines are not
operating in Australia; currently two mines are operating. A great deal of
consideration is being given within the Labor Party to the situation - at both
State and Federal levels. I expect discussions will take place in June on the
party's future policy on this matter.

GOLD TAX
Government Policy

50. Dr GALLOP, to the Premier:

Can the Premier restate the Government's position on gold tax? Can he say
what support he might expect for the Government's stand on this matter?

Mr Hassell: We have had six hours of that already.

Mr PETER DOWDING replied:

Another few minutes will not hurt. It may even persuade the Opposition to
support the position of the Government of Westemn Australia and the gold
industry, which it has not done to date.

This Government is and has been at all material times opposed to the
removal of the tax-exempt status of gold. In order to advance the situation
in a constructive way I have asked the Minister for Agriculture to reform
the gold policy committee and to ask it to report to the Deputy Premnier and
myself as soon as practicable on what steps can be taken in the face of the
Federal Government's decision, and what steps might be taken to
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ameliorate the position of cte gold industry during the period to 1991 arid
beyond, with special consideration to people who might be more adversely
affected by the tax.
We make no apology for our position because we are united on this side of
the House about the situation. It appears that is not the case for members
opposite. The Federal spokesman on finance and Treasury matters, Senator
Stone - a man so beloved and admired by the loudmouth attempting to
interject, the member for Murchison-Eyre - has made the following
remarks -

I think what the Government has done in relation to the gold tax,
given that they were locked in by the Prime Minister's undertaing
prior to the election and indeed the comparable undertaking I would
have to say in Al fairness, given by the Leader of the Opposition,
what the Government's done is I expect the best politically they can
do. We won't be unduly critical of that.,

The difference between Australia under Labor and Australia under Liberal
is that whilst regrettably there is going to be a gold tax after 1991, under
Liberal there would have been a gold tax from 1983. That was the desire
of the Leader of the Opposition, John Howard.
I wish to record also the lack of unanimity between the National Party and
the Liberal Party in this place. Even on the Opposition benches theft is no
unanimity on this issue because I was interested to read this morning that
Mr Hendy Cowan has said that "although a blow to the gold industry the
taxing proposal will be seen by farmers as bringing about equity to the
system particularly since the Commonwealth will do away with the
superphosphate bounty adding up to 12 per cent to the cost of agricultural
fertiisers". He has also said that "agriculture is one of the least subsidised
industries in Australia. Why should agriculture be further isolated in regard
to the removal of assistance when other industries are receiving far more
assistance than is agriculture?"

Point of Order
Mr WIESE: That was said by the announcer.
The DEPUTY SPEAKER: I respect the member for Narrogin's comments

because he is a country member. The Premier should answer the question
directed to him.

Questions without Notice Resumed
Mr PETER DOWDING: I made it quite clear in my comments that what I read

first of all were the announcer's comments and the second quote was Mr
Cowan's. Mr Cowan said -

Agriculture is one of the least subsidised industries in Australia.
Why should agriculture be further isolated in regard to the removal
of assistance when other industries are receiving far more assistance
than is agriculture?

Mr Trenorden: That is shameful.
Mr PETER DOWDING: I am sorry to cause members of the National Party such

discomfort. I remind them that Senator Stone's comments are on the
record as are the cormments of the Leader of the National Party in this
State.
I do not blame anybody in this State for the decision made by the Federal
Government. I think we are all very much the worse for it, however,
because of the cynical and unhelpful attitude taken by the Opposition when
I sent the Minister for Agriculture and the Deputy Premier to Canberra. If
the Opposition had warned to be supportive on one issue it could have been
supportive on that.
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CHLOROFLUJOROCARBONS
Government Policy

51. Mr SCHELL, to toe Minister for Environment:
(1) Will the Minister inform the House of the main tinust of the Government's

proposal to deal with aerosols and other substances containing
chlorofluorocarbons?

(2) Will he explain how his Government's proposal differs from that outlined
by the Leader of the Opposition a couple of months ago and which was
subsequently ridiculed by the Premier?

Mr HODCIE replied:
(0)-(2)

The Government's policy has been outlined in great derail in a number of
Press releases. I am surprised that the member has not read them. I could
send him a copy so that he will have it chapter and verse.

In short, the Government has regulations in train to regulate the
manufacture and sale of products that contain chlorofluorocarbons, mainly
aerosol spray cans. We will seek to prohibit the sale and manufacture of
those cans if there is a suitable alternative product that does not contain
CFCs. We acknowledge that at the moment there may be no suitable
alternative to CFCs for use in some products, particularly pharmaceutical
products. However1 those regulations are being prepared and will be
enacted as soon as possible.
In addition, we ae preparing a second policy under the ternms of the
Environmental Protection Act, When that policy is prepared it will be
presented to the House and, if adopted, will have the force of a regulation;
that is, it will have a statutory base. That policy seeks to consider, on a
wider base, the use of CFCs used not only in aerosol cans, but also in
refrigeration, foam blowing, and for other uses. We will seek to find ways
of phasing out the use of CFCs, particularly in refrigeration.
Air-conditioning units and domestic refrigerators are sometimes abandoned
and the CFCs escape and enter the atmosphere.
We believe there are many ways to control the use of CFCs in industry.
That will be done in close consultation with industry and will'be
complementary to the actions taken by the National Government.
As I said, I will be happy to send the member a copy of the Press release.

Mr Trenorden: What about the Opposition's policy?
Mr HODGE: I am not familiar with the Opposition's policy. I was not even sure

that it had a policy. It does not seem to have much interest in
environmental matters.

Mr Parker It is nice to know that the Opposition has asked this question. This is
the first one you have had.

Mr& HODGE: Ilam happy the Minister mentioned that. The Opposition does not
seem to have much interest in conservation and environmental manoers. I
appreciated the question; I do not get many. That was the first one and I
tank the member very much for it.

SWAN BREWERY SIT
Planning Inquiries

52. Mr HASSELL, to the Minister for Planning:
(1) What is the progress of the Swan Brewery redevelopment?
(2) What is the reason for the delay?
(3) Is dhe Govenrnent involved in any unannounced financial dealing to

support die project?
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(4) Has the ownership of the project or any of the other arrangements changed
since the Government's announcement?

Mr PEARCE replied:

No change to the arrangements has been made and no other financial deal
has been entered into on the brewery since the last announcement. The
Government is looking at some fine tuning of the project.

OFFICE OF TITLES
Business Activity

53. Mr D.L. SMITH, to the Minister for Lands:
Will the Minister give the House derails of the level of any recent changes
in activity int the Office of Titles?

Mrs HENDERSON replied:
Daily business in the Office of Titles increased by more than 30 per cent in
the first four months of 1988 compared with the same period last year.
Until I11 April 1988, the average daily lodgmnt of land dealings in the
Office of Titles was 1 557 a day compared with 1 041 dealings a day for
April 1987 and 841 dealings a day for April 1986. Searches of land tides
averaged 4 050 a day for the first half of April, which is about 1 000 a day
up on the 1987 average for the same period.

Opposition members interjected.

The DEPUTY SPEAKER: Order! Question timne was going along fairly well.
Let us not have stupid crossfire and chit chat. Chit chat should be carried
on in the corridors. I want to hear only the Minister for Lands' voice.

Mrs HENDERSON: I thought the Opposition would have been interested in the
activities of the Office of Tidles, having spent considerable time yesterday
debating land releases in Western Australia. It attempted to put forward a
case to prove that there have been inadequate releases of land and, indeed,
very little activity in that area. The figures show that the opposite is the
case.

During the past few weeks we have seen record daily levels of business in
the Titles Office with the highest daily lodgment of land dealings in the
history of the office being recorded in early April when 1.927 dealings
were lodged in one day. That was a record for the Office of Titles. On
another day 5 217 search requests were received. Based on a figure for
March 1988, lodgment of subdivision plans and diagram has increased by
about 28 per cent this year compared with the corresponding period for last
year. The average daily lodgmnent of land dealings in dhe Office of Titles in
April 1988 is 50 per cent higher than the same figure in September 1987.
That shows a very significant increase in the level of real estate activity in
this State.
A comparison of the levels of activity int the Western Australian Office of
Tidles and similar offices in New South Wales and Victoria following the
crash of the stock market indicates an increase in land transactions in all
States. In Victoria the increase was 14.7 per cent and in New South Wales
it was 26.8 per cent. In other words, in Western Australia, with a 30 per
cent increase, we had a greater increase in land transactions than Victoria
or New South Wales.
The increased activity in land dealings is translated into increased activity
in the development of housing units. The February 1988 Australian Bureau
of Statistics' report states that the total number of dwelling units
commenced in February 1988 is the highest recorded since September 1980
and the number of houses commenced, 1 335, is the highest since October
1984. The figures from the Australian Bureau of Statistics
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completely disprove the comnments made by the Opposition in this House
yesterday.

Mr Lewis: They reinforce them.
Mrs HENDERSON: If the member thinks that the figures reinforce the

Opposition's comments, he does not know what the Opposition said
yesterday. The figures show that land activity in Western Australia is 50
per cent higher than last year, yet members opposite come into this House
and argue that there has been no land activity. What it shows is that the
level of confidence by young people, who show their confidence by
buying land and building houses, is the highest in this State, higher than in
any other State in Australia, and it is an indication of the buoyancy of our
economy.

LIGHTFOOT, MR
Horse Racing - Drugs

54. Mr READ, to the Minister for Racing and Gaming:
Has the Minister received any communication from the member for
Murchison-Eyre subsequent to his claim in Parliament last year that he had
information concerning the use of drugs on racehorses?

Mrs BEGGS replied:
Strangely enough yesterday, a long rime after the member for Murchison-
Eyre made some very serious allegations in this House and publicly about
the doping of racehorses, I did receive some communication from him. Mr
Deputy Speaker, you may ask why yesterday, after all this time, [ received
some indication from the member for Murchison-Eyre when he stated
publicly, after he made those allegations, that he would be willing to
provide some information to the racing task force inquiry or to the Western
Australian Turf Club.

Mr Peter Dowding: How long ago was that?
Mrs BEGGS: It was about December last year.
Mr MacKinnon: They have rewritten that report three times.
Mrs BEGGS: A good task force inquiry report does not have to be rewritten. I

can tell the Leader of the Opposition with absolute confidence that it was a
good task force and the report did not have to be rewritten.

Mr Macinon: When are we going to get a copy of it?
Mrs BEGGS: Who said the Opposition would get a copy? It is an excellent

report and the industry will be pleased when we are able to present the
package which the Opposition, when in Government, was not able to
deliver to the racing industry.
As I was saying, yesterday I received a facsimile from the member for
Murchison-Eyre and the subject was: "Question on notice. 24 May from
Hon P. Lockyer MLC". It stated, "To assist you in more comprehensively
answering questions (1) and (2) -

Mr Parker: Is he your department head now?
Mrs BEOGS: He is one of my advisers! The question I was asked on notice by

Mr Lockyer was, "Has any member of Parliament provided evidence to the
Western Australian Turf Club or to any other comnmittee with regard to the
allegations made in Parliament with regard to the use of drugs on
racehorses and, if so, when was the information given?" The member for
Murchison-Eyre thought I may not know the answer so he gave me some
information.

He advised me that he had informed the chairman of the inquiry, Bill
Quinn, and the Chairman of the WATC, that the report he had prepared
would be forwarded to the Leader of the Opposition for use in the proposed
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anti-corruption commission. He went on to say that he did that some time
ago and that that report is relatively comprehensive - relative to what, he
did not say. It would have to be more comprehensive than the information
in his oudlandish claims that he made in Parliament on 9 December last
year.
I am very pleased that the member for Murchison-Eyre thought that as his
colleague in the upper House warnted information but was a little frightened
to go to him to obtain the information - I think he thought his tie would be
assaulted again. If ever the member for Murchison-Eyre wants to
communicate with Mr Lockyer I am more than happy to act as a go
between.

TEACHERS CREDIT SOCIETY
Registrar of Credit Unions - Investigation

55. Mr LEWIS, to the Treasurer:
(1) Is he aware that the Registrar of Building Societies and Credit Unions is

currently conducting an investigation into the role of directors and
management of Teachers Credit Society?

(2) Can he advise who will conduct an investigation into the role that previous
and current registrars played in the failure of Teachers Credit Society?

Mr PETER DOWDING replied:
(1)-(2)

The registrar is conducting a proper inquiry - one I hope and feel confident
will demonstrate to the public and to those who are concerned about this
issue the need for the statutory amendments that we made to the Credit Act
last year. It will also clearly demonstrate that the new and fairly rigorous
policing and supervision of the credit union industry is required and that
actions such as the action which was promptly taken in respect of the
Fremantle Credit Society was proper and was on time.

Several members interjected.
Mir PETER DOWDING: I amn interested to hear, from the constant bleating of the

Leader of the Opposition, that he is not prepared to give the Government
credit for that.
The member for East Melville has suggested that there should be an inquiry
into the current registrar.

Mr Macinnon: And the fonner registrar.
Mr PETER DOWDING: What is the evidence to support an outrageous and

insulting question like that about a public servant?
Several members interjected.
Ms PETER DOWDING: Apparently the Opposition thinks it is okay to do these

things: First it is okay to steal documents-, secondly, it is okay to use
stolen documents; thirdly, it is okay not to bother prosecuting people who
steal documents; fourthly, it is okay to criticise senior public servants; and
flfthly, it is now apparently fair game, in question time, to cast a slur on
anyone working in the public sector who is prepared to loyally serve the
Government of the day.

EDUCATION
Unit Curriculum

56. Mr RIPPER, to the Minister for Education:
(1) Is the Minister aware of recent criticism of the Unit Curriculum?
(2) Is she able to advise members of the progress with its implementation?
Oposition members interjected.
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Dr LAWRENCE replied:

1 hardly need say any moire in view of the interjections. The sort of
criticism I have heard from the members of the Opposition has been of that
kind - inchoate, unclear, ill-informned and basically not helpful to the
education of students in the State. Nonetheless, I will not keep the House.
I could have given members opposite a long lectuire on the Unit
Curriculum because I think that would be necessary for them to begin to
make an informed observation about it.
It is a new system. Changes were made at the beginning of this year,
inevitably leading to problems in implementation. If members opposite
believe that theme should be no problems, they do not understand human
nature. If they believe that any change to a system of education which is as
wide and diverse as ours could occur without any difficulty, I suggest that
they need go away and rethink whatever policy positions they may have
obtained dubiously.
[ remind members that the Unit Curriculum system enjoyed the support at
various times of the WA Principals Association, whose documentation of
the issue is clear for anyone to see, and the Teachers Union, which actually
developed a video in 1983-84 to indicate its support for the unit education
system.

Mr Clarko: What has Jeff Bateman been saying?
Dr LAWRENCE: The member does not want to hear the truth, does he? The WA

Organisation of State Schools also supported the Unit Curriculum.
NMr Grill: Don't confuse them with the truth.
Dr LAWRENCE: I will not confuse members opposite with the truth, but if they

assume that we can have this sort of change without difficulty they are
absolutely silly.

The way to go about dealing with these issues is not to gripe and complain
all the timre. We should ask: What are the problems, what can be done to
monitor and improve the situation: and how can we achieve the best results
for the students of the State? We should stop slinging mud at the teachers
and various individuals in the system and adopt a helpful response, such as
the one that is being undertaken by the present Government. Unit
Curriculum for the first time says to students in this State -

Mr Lewis: We didn't ask the question; your member did.
Dr LAWRENCE: I will not keep members much longer. I am shaking my finger

at members opposite.
Starting from A and going to Z the problem is that the Opposition is
unwilling ever to investigate educational change for the benefit of our
community. It is unwilling ever to contemplate the possibility that the
world is not a static place, and it is unwilling to contemplate the prospect
that it is possible to achieve change over time, that everything does not
have to be right on day one, and that the present Government and the
present Minister have taken a number of steps which in due course will
ensure that this system provides for a high standard of education for our
children. They will have the prospect of meeting clearly defined standards,
which they can fail. They will not be able to march through as they were
able to do with the old Achievement Certificate which members of the
Opposition apparently support some return to.
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